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1154, By Mr. KOPP: Petition of Lions Club, of Washington,
Towa, expressing its gratification with the results reaclied by
the special commission on narcoties in securing recognition of
the principle that production of narcoties should be restricted
to medical and scientific needs of the world; to the Committee
on Foreign Affairs.

1155. By Mr. KVALE: Petition of members of the Colored
Voters' League, St. Paul, Minn., urging enactment of the Dyer
antilynching bill; to the Committee on the Judiciary.

1156. Also, petition of citizens of Osakis, Minn,, in mass
meeting assembled, unanimously urging immediate adoption of
the adjusted compensation bill; to the Committee on Ways and
Means.

1157. Also, petition of eighth annual meeting of the Red
Tiver Valley Livestock Association, unanimously urglng the
enactment into law of the Norbeck-Burtness livestock loan bill
and of the MeNary-Haugen bill; to the Committee on Agricul-
ture.

1158. Also, petition of members of the Kiwanis Club of
Morris, Minn., unanimously urging immediate reduction in
taxes, to apply also to 1923 income-tax returns; to the Com-
mittee on Ways and Means.

1159. Also, petition of N. 8. Nelson and other members of the
Victor Hegge Post, No. 273, American Leglion, Garvin, Minn,,
urging enactment of the adjusted compensation bill; to the
Committee on Ways and Means.

1160. Also, petition of W. G. Workman and other members of
the Game Protective Association, of Tracy, Minn., urging pas-
sage at this sesslon of Congress of the public shooting ground
game refuge bill; to the Committee on Agriculture.

1161. Also, petition of American Legion Auxiliary, Austin F.
Hanscom Post, No. 167, urging passage of the adjusted compen-
sation bill; to the Committee on Ways and Means,

1162. Also, petition of Parent-Teachers' Association, Atwater,
Minn., favoring adherence of the United States to the inter-
national court; to the Committee on Foreign Affairs.

1163. By Mr, LEAVITT: Petition of Sam W. Teagarden,
representing wheat farmers of Toole, Glacler, Pondera, Liberty,
and Hill Count'es, in Montana, urging repeal of the clause in
the wheat tariff law that rebates to American millers all but
inconsequential fraction of the 30 cents named therein; to the
Committee on Agriculture,

1164. Also, petition of the Farmers’ Hducational and Co-
operative Union. of Golden Valley County, Mont., urging pas-
sage of the McNary-Haugen export corporation bill; to the
Committee on Agriculture.

1165. Also, petition eof the Great Falls (Mont.) American
Legion Post, J. M. Gault, commander, urging passage of an
adjusted compensation measure; to the Committee on Ways
and Means.

1166. By Mr. MAGEE of Pennsylvania: Petitions of Liberty
Temple, No. 48; Safe Ten Per Cent Building & Loan Asse-
ciation; Assoclation of Craft Employees, Pennsylvania Rail-
road; board of commissioners of Mount Lebanon Township;
Martha Washington Club, No. 168, Advisory Council, Order of
Independent Amerieans; Journeyman Horseshoers, No. 9; Se-
quilla Club; and Daughters of Pocahontas, No. 161, favoring
increased compensation to postal employees; to the Committee
on the Post Office and P'ost Roads.

1167. By Mr. NEWTON of Missouri: Petition of employees
of the United States Engineer office, 8t. Louis, Mo., favoring
an amendment to the act of May 22, 1920, which provides for
lowering the age of retirement, increase in existing annuities,
and for voluntary retirement after 80 years of service, etc.:
to the Committee on the Civil Service.

1168. Also, petition of hunters, favoring passage of House
bill 745, approved by the Secretary of Agriculture, which meas-
ure provides that the general taxpayer is not assessed; the
entire cost is borne by the gunners, who will pay a license fee
of $1 per year for the creation of public shoeting grounds and
refuges and in order te insure the future of their sport; to the
Committee on Agriculture.

1169. By Mr. TAGUKE : Petition of the Epworth League of the
Tirst Methodist Episcopal Church of Boston, assembled in busi-
ness session, favoring the adoption of a child-labor amendment
to the Constitution of the United States; to the Committee on
the Judiciary.

1170. Also, petition of Court Roma, No. 212, Foresters of
America, protesting against enactment of Johnson immigration
bill ; to the Committee on Immigration and Naturalization.

1171. Also, petition of the Ligurian Auxiliary, composed of
150 women citizens of Boston, of Italian ancestry, condemning
the Johnsen immigration bill; to the Committee on Immigration
and Naturalization.

1172. By Mr.. VARE : Petition of the Philadelphia Association
of Retail Druggists, asking for the passage of price maintenance
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legislation; to the Committee on Interstate and oreign Com-
merce,

1178. By Mr., YOUNG: Petitions of Arvid Johnson and 58
¢ther citizens of Balfour and vicinity, N. Dak.; Gunder Breder-
son and other citizens of Wellsburg, N. Dak.; T4 citizens of
Mabel Township, Griggs County, N. Dak.; 16 citizens of Bal-
four and viecinity, N. Dak.; and Anton Beck and 20 other eciti-
ens of Maddock, N. Dak., urging the passage of the Norris-
Sinclalr bill; to the Committee on Agriculture.

1174. Also, petition of H. K. Fraser and 11 other rural car-
riers of Emmons County, N. Dak., urging the enactment of
legislation for the relief of rural mail carriers; to the Committea
on the Post Office and Post Roads, :

1175. Also, petitions of J. Egerman and 22 other citizens of
Jessie, N. Dak.; J. B. Koppenharr and 15 other citizens of
Revere, N, Dak. ; Martin Aas and 53 other citizens of New Rock-
ford and vicinity, N. Dak.; and C. J. Wigdahl and 72 other
citizens of Minnewaukan and vicinity, N. Dak,, urging an in-
crease in the duty on wheat from 30 to 60 cents per bushel, the
repeal of the draw-back provision and milling-in-bond privilege
of the Fordney-McCumber tariff act, also the enactment into
law of the Wallace plan for the marketing of wheat; to the Com-
mittee on Ways and Means,

SENATE.
Turspax, February 19, 192}.
(Legislative day of SBaturday, February 16, 1924.)

The Senate met at 12 o’clock merldian, on the expiration of
the recess.

MESSAGE FROM THE HOUSE—ENROLLED BILL AND JOINT RESOLUTION
BIGNED.

A message from the House of Representatives, by Mr. Chaffes,
one of its clerks, announced that the Speaker of the House had
signed the following enrolled bill and joint resolution, and they
were subsequently signed by the President pro tempore:

8. 2249, An act to extend for nine months the power of the
War Finance Corporation to make advances under the pro-
visions of the War Finance Corporation act, as amended, and
for other purposes; and

8. J. Res. T1. Joint resolution directing the Secretary of the
Interior to institute proveedings touching sections 18 and 36,
township 30 south, range 23 east, Mount Diablo meridian.

WAR CONTRACT FRAUD CASES.

Mr. KING. Mr. President, yesterday afternoon the Attor-
ney General transmitted, pursuant to a resolution which I had
offered and which had been reported from the Committee on the
Judiciary. a report showing certain activities of the Depart-
ment of Justice. Upon motion of the Senator from Ohio [Mr.
Wniris], it was directed that the report be printed as a Senate
document. My attention has been called to some matters con-
nected with the report which, in my judgment, indicate that
perhaps that order was improvidently issued. My opinion is
that the report ought to go to the Committee on the Judiciary,
from which the resolution came, and that that committee should
be charged with the duty of determining whether the report be
printed. Therefore, I ask that the order issued be rescinded and
that the report be referred to the Committee on the Judiciary.

Mr. WILLIS. Mr. President, it was at my Instance that the
order was entered for the printing of the document. I am frank
to say that I had had no oppertunity to examime it, nor have I
yet had, but if it is the opinion of the Senator from Utah that
the interests of the Government would be Ilnjured by making it
puhiic at this time I have no objection to a rescission of the
order.

The PRESIDENT pro tempore. The Senator from Utah asks
unanimous consent that the order for printing the report of the
Department of Justice as a Senate document be rescinded and
that the report be referred to the Committee on the Judiciary.
Is there objection? The Chair hears none, and it is so ordered.

Mr, KING. May I make an observation? I do not say that
the interests of the Government would be injured or jeopard-
ized, but in view of certain information accompanying the re-
port I think it is wise that it should be referred to a committea
before the order to print is made.

INTERIOR DEPARTMENT AFPPROPRIATIONS.

The PRESIDENT pro tempore. The unfinished business,
House bill 5078, is before the Senate.

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 5078) making appropriations for
the Department of the Interior for the fiscal year ending June
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80, 1925, and for other purposes, which had been reported from
the Committee on Appropriations with amendments.

Mr. HARRISON obtained the floor.

Mr, SMOOT. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Mis-
sissippl yield to the Senator from Utah?

Mr. HARRISON. I yleld.

Mr. SMOOT. 1 ask unanimous consent that the formal read-
ing of the bill be dispensed with and that the amendments of
the committee be considered when they are reached in the read-
ing,

Mr. OVERMAN. I suggest that the Senator do not make
that request now, because I shall be compelled to object.

Mr. SMOOT. Then I withdraw the request for the present.

The PRESIDENT pro tempore, The Senator from Utah
withdraws the request.

NOMINATIOR OF WALTER L. COHEN.

Mr. JONES of Washington. Mr. President, will the Senator
from Mississippi yield just a moment to enable me to make a
unanimous-consent request?

Mr. HARRISON. 1 yield for that purpose.

Mr. JONES of Washington. I ask unanimous consent that
the injunetion of seerecy be removed from the vote taken yes-
terday on the nomination of Walter L. Cohen, to be comptroller
of ecustoms at New Orleans, and that the vote be printed in the
CoNGRESSIONAL RECORD,

Mr. ROBINSON. 1 object.

The PRESIDENT pro tempore. The Senator from Arkansas
objects. .
CALL OF THE ROLL.

Mr. HEFLIN. Mr. President

The PRESIDENT pro tempore. Does the Senator from
Mississippi yield to the Senator from Alabama?

Mr. HARRISON. T yield.

Mr. HEFLIN. I suggest the absence of a quorum.

The PRESIDENT pro tempore. The Secretary will call the
roll.

The prinecipal legislative clerk ealled the roll, and the follow-
ing Senators answered to their names:

Adams Ernst La Follette Holinson
Ashurst Ferris Lenroot Sheppard
Bayard Fletcher Lod'ge Ehields
Borah Frazier MeKellar Shipstead
DPrandegee (reorge MeKinley Shortridge
Brookhart Gerry MeLean Simmons
Broussard Glass MeNar, Bmith
Bruce Gooding Maytie Bmoot
Bursum Hale Mases Epencer
Cnmeron Harreld Neely Stanley
Capper Harris Norbeeck Etephens
Caraway Harrison Norris Swanson
Copelund Heflin Odilis Trammell
Couzens Howell Overman Wadsworth
Cumming Johnson, Minn.  Owen Walsh, Mass.
Curtls Jones, N. Mex. Pepper Warren
Ditle Jones, Wash, Phipps Watson
Dial Kendrick Pittman Wliealer
Din Keyes Ransdell Willis
Edge Kin Reed, Mo.

Edwards Lad Reed, Pa.

The PRESIDENT pro tempore. Eighty-two Senators have
answered to their names. There is a quorum present. The
Senator from Mississippl is entitled to the floor.

PRESIDENTIAL CAMPAIGN ISSUES.

Mr: HARRISON. Mr. President, during the consideration of
the resolution looking to eancellation of the oil leases and the
Senate resolution requesting that the President demand the
immediate resignation of the Seeretary of the Navy, I re-
frained from discussing either of the resolutions, due to a de-
sire upon my part to see them adopted as quickly as possible
and, too, becanse I realized that Senators on the committee
which had made the investigation were thoroughly familiar with
the facts and could discuss them much better than I could.
1 would not now discuss the Teapot Dome situation if it were
not for certain matters that have -come to my attention in the
last few days.

I am quite sure that all fair-minded people will appreciate
that Senators on this side of the Senate Chamber have acted in
a nonpartisan way in presenting the matter to the eountry and
in the discussion on the floor of the Senate. The Democratic
members of the Committee on Public Lands and Surveys have
hewn to the line, letting the chips fall where they may, but they
have kept the issue before them constantly, and they have not
played politics. Indeed, if we take the vote on the two nomina-
tions made by the President to assist in the prosecution of the
cancellation of the leases and eriminal prosecution as well—
ex-Senator Pomerene and Mr. Roberts—the Recorp will show

that there has been no politics in the matter. Democrats as
:ivell as Republicans voted for the confirmation of the nomina-
ons.

We were delighted when the President in making his speech
recently in New York City, referring to the matter, stated that
he was not going to play politics, that he was going to hew to
th?dune. Among other statements, the President in that speech
said:

There will be immediate, adequate, unshrinking prosecution, erimi-
nal and elvil, to punish the guilty and to protect every national inter-
est. In this effort there will be no politics, no partisanship. It will be
speedy ; it will be just. !

Mr. President, in view of all the assertions made by Republi-
can leaders that there would be no polities in this matter, you
can imagine my surprise when I read yesterday in the official
organ of the Republican Party a series of articles designed to
make this question partisan. As I proceed to read it, Senators
will see that the official organ of the Republican Party, namely,
the National Republican, seeks to defend the Secretary of the
Navy and says nothing in condemnation of the late Secretary of
‘the Interior. Indeed, it goes beyond that and tries to besmirch
ex-Democratic Cabinet members who protected the mnaval re-
serves while they were in office.

At this point some one may doubt that the National Republi-
can is the official organ of the Republican Party. Mr. Presi-
dent, three years ago there was an investigation made by a
Senate committee into eampaign expenditures and campaign
propaganda. Under a very gruelling examination by the senior
Senator from Missouri [Mr. Reen] Mr. Lockwood admitted
that he was not only secretary of the Republican national
campaign committee but that he was one of the stockholders
of the National Republican. He organized it, I believe, in the
beginning. In that testimony, under questioning by the Senator

from Missouri, Mr. Lockwood gave the names of the gentiemen

who were the stockholders of the National Republican and
stated that the ideas advanced in it were in keeping with the
policies of the Republican Party.

In that festimony there is also a letter written by Mr. Hays,
who was then the ehairman of the Republican National Cam-
paign Committee, and who admitted that the National Repub-
lican was the organ of the Republican Party. Circulation was
advanced for this publication by payments made not only by
the Hepublican National Campaign Committee but by the Re-
publican State committees. as well, and lists of names wers
often furnished to this publication by the State Repubiican
campaign committees.

One of the largest stockholders in the National Republican,
which I repeat is the official organ of that party, is John T,
Adams, the present chairman of the National Republican Cam-
paign Committee. Among the other large stockholders at that
time were Mr. A. T. Hert, a good man, who was until the last
two years, I believe, the national committeeman of the Republi-
can Party from the State of Kentucky; Charles D. Hilles, who
was until reeently the Republie national committeeman from
the State of New York; W. B. McKiNiey, whom we all know,
the ex-chairman of the Republican Congressional Campaign
Committee, a gentlemman who only a few days ago voted against
the Robinson resolution asking for the resignation of Edwin
Denby ; and George W. Fairchild, who served as a Republican
Member of the House of Representatives for a number of years,
and who is one of the Republican leaders of up-State New
York; Mr. Hemenway, In his lifetime was also a larse
stockholder in this organization, and was one of the Republi-
can leaders of the State of Indiana., Mr. Thompson—William
Boyce Thompson, I believe—of New York fame, is the largest
stockholder In this publication organization. Mr. Martin, a
former national committeeman from the State of Virginia and
Mr. Beck, who is a friend of Mr. Lockwood, the present secre-
tary of the Republican National Campaign Committee, are also
stockholders in this newspaper.

Another important person, who is one of the largest stoek-
holders in the National Republican, is at present a member of
the Cabinet—John W. Weeks—who was one of the leaders in
the late campaign and is now Secretary of War.

Mr. President, in this record are found letters written by
Mr. Wi, Woob, the Republican congressional campalgn chair-
man, and by Will Hays, as well as by my good and distin-
guished friend, the senior Senator from Indiana [Mr. WaTson],
all admitting that the National Republican is published and
circulated for the purpose of enlightening the eountry upon
the prineiples and policies of the Republican Party. If there
is no question about that, I shall proceed to read from that
newspaper and see whether or not this organ of the Republican
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Party, that finds its place into thousands of homes throughout the
United States, sent there by the Republican leaders, voices
the same nonpartisan sentiments as those voiced by Republican
leaders when they speak to mixed audiences and those voiced
by the present President of the United States both in his state-
ments and in his speech at New York. The first comment that
I desire to read from this editorial—and it is the leading edi-
torial in this organ and shows the manner In which they look
at this whole episode, which has startled not only the Nation
but the world—is this:

According to news dispatches from Oklahoma City there is a very
strong susplicion being entertained among ofl men that Mr. Sinclair
and Mr, Doheny are hopeful of using the present investigation as a
means of * getting out from under”™ unprofitable business contracts
with the United States Government, if they did not actually inspire the
investigation themselves with that end in view.

I see sitting before me the distinguished senior Senator from
Wisconsin [Mr. La ForrerTe], who was one of the first to draw
the attention of the country to this tragic incident. Was he
inspired to help Mr. Doheny and Mr. Sinclair * to get out from
under "? Was the distinguished Senator from Wyoming [Mr.
Kexprick], who voiced his views on the floor of the Senate,
inspired by any such motive as that? Yet the official organ
of the Republican Party, entering into the homes of Republicans
throughout the country, would have the people so helieve, and
would seek to poison the minds of the people in various baili-
wicks by proclaiming that Doheny and Sinelair in order to get
out from under Inspired this investigation.

The article goes further than that and says:

However that may be, it Is not outside the realm of possibility that
the United Btates Government may discover the wise policy not to
proceed to the cancellation of the leases; but, on the contrary, to de-
fend them and Insist that the contracts which provide for them be
carried out strictly to the letter by the companies with which the con-
traets were negotiated.

Here is the Ilepublican official organ declaring that it may be
advantageous to the Government that these leases shall be up-
held and trying to create the impression in the minds of the
American people that all we have done is to go for naught.

Let me go a little further Into the statements of this remark-

able journal. In its issue of February 16 it says:
The Democrats and the demagogues—
That is the way it starts out—

The Democrats and the demagogues of the United States Senate
knew that they possessed no ground for the impeachment of the Secre-
tary of the Navy, Mr. Denby. Senator WALsH of Montana, one of
the most enthuslastic of the Teapot Dome investigators until the oil
began to smear up his own party, was one of the first to admit the
futility of impeachment proceedings. So there was nothing left for
them to do but attempt to stampede President Coolidge into following
the line of least resistance, the * easiest way.” In furtherance of this
alternative, the Democrats and the demagogues fused their forces in
the Senate and passed a resolution declaring it * the sense of the
United States Senate "—

And so forth,

Who are these “ demagogues” who are so styled by the offi-
cial organ of the Republican Party? That article does not
claim any Democrats to be demagogues, because it mentions
“PDemocrats and demagogues,” so I take it that those to whom
the term * demagogue™ is applied by that Republican organ
are Republicans sitting on the other side of the aisle.

Mr. ASHURST. Mr. President, will the Senator yield?

Mr. HARRISON. I yield to the Senator from Arizona.

Mr. ASHURST., The Detroit Free Press, a very conserva-
tive and a very able journal, said the other day, in defining a
demagogue, that he is a man who has no respect for a criminal
million dollars.

Mr. HARRISON. Yes,

Now, Mr. President, in reading over the list of names of
those who are called demagogues by the Republican organiza-
tien, Including John T. Adams, chairman of the Republican
campaign committee, and George Lockwood, its secretary, and
Secretary Weeks, and the other men who direct the policies of
this organ, I find the name of the Senator from Iowa [Mr.
BrooxHArT]. I presume he is delighted to have the ferm
“demagogue " applied to him, in view of the eircumstances that
surround this case.

I find the name of the Senator from Kansas [Mr, CAPPER],
one of the men who is prominently mentioned by the Republi-
ecans throughout the country for the second place on the Repub-
lican ticket next November. He is hailed by this official organ
as a “demagogue.” If he should be nominated as the vice

presidential candidate, how are you going to respond fo the
statement of your mouthpiece, which applies the term * dema-
gogue " to him?

I find the Senator from North Dakota [Mr, Frazier] in the
list of so-called * demagogues.” I also find the name of the
Senator from Oklahoma [Mr. Harrerp], who has stood by the
administration in the great State of Oklahoma throughout his
legislative career here and would not even break with them
when the administration was seeking to break with him in the
making of appointments in that State. He is now slapped in
the face by the Republican leaders who direct thie affairs of the
Republican Party and called a * demagogue.”

The Senator from California [Mr. Jornxsox] is also on this
list. Of course we can all understand why the Republican or-
ganization to-day, composed of reactionary Republicans, would
call the Senator from California a * demagogue.” 1 imagine,
in view of the circumstances, that he considers it a badge of
hono& to be called a demagogue.

I find in this list the name of the Senator from Minnesota
[Mr. Joransox]. Who would take him to be a * demagogue ™ ?
He takes it as an honor, indeed, when he lines up and trles to
purify the Government by asking for the resignation of Denby.
When he is ealled a “ demagogue ” they compliment him instead
of criticizing him. v

The Senator from North Dakeota [Mr. Labp], one of the best
men in this body, conscientious to the core, who tries to do what
is right, who is progressive, is also called by this Republican
organization that directs the affairs of the Republican Party
a ‘“demagogue.” .

Mr. REED of Pennsylvania. Mr. President, did the Senator
say a "“demigod” or a “ demagogue” ?

Mr. HARRISON. The Senator from Pennsylvania does not
know the difference between the two. [Laughter.]

The name of the Senator from Wisconsin [Mr. LA Forrertr]
is also ineluded in this list. It is not the first time he has been
styled a " demagogue” by the Republican organization, and
the Senator, I imagine, takes it as quite complimentary to him
to be referred to in that way by this organ.

The Senator from South Dakota [Mr. Noreeck] has stood by
the Republican organlzation pretty well. He shows at times,
however, progressive inclinations and leanings. Why should
he be held up to the counfry as a demagogue?

The Senator from Minnesota [Mr. SHIPSTEAD], & man who has
shown by his votes throughout that he is of the progressive
mind, who votes conscientiously in this body, is branded by
this organ as a demagogue.

If the Presiding Officer [the President pro tempore In the
chair] had seen fit to follow his own ineclinations, perhaps, and
had voted for this resolution asking for Denby's resignation,
he would have been styled a demagogue.

The Senator from Nebraska [Mr. Norris] is a man whom the
Republicans will lean upon and look to for assistance in the
coming election; and if he were not in the race they would
not stand a remote chance of carrying Nebraska. They will
applaud him in the coming eampalgn; they will speak of his
fine qualities and his splendid ability and his progressive idens;
but when they talk about him in the country through their
official organ, he is a demagogue.

I see in this list my friend from Oregon [Mr. McNArY], who
comes up for reelection in Oregon this year, and whom the
standpatters have tried for a long time to inveigle into their
camp, because they recognize his splendid ability and his
winning ways. When he sees fit to throw off the yoke and vote
with the people to clarify things in this Government by asking
for the resignation of Denby this Republican organization that
will seek to reelect him in Oregon ecalls him a demagogue,

My friend over here from Washington [Mr. JoNES] came very
near being called a demagogue. He got right up to the brink,
but he could not go across; and my friend from New Mexico
[Mr. Bursunm] did not miss it by more than a cat's whisker.
He almost fell into the category of a demagogune. The only
difference between my friends from Washington and New Mex-
ico and these other Republicans was that they did not have
enough confidence in thelr President; they wanted to ignore
him; and they wanted to seek Denby’s resignation by demand-
ing it straight from this Chamber, instead of doing the proper
thing, the high, dignified thing of recognizing the fact that we
have a President, although a good many people think we have
not, and asking him to request the resignation of Denby. So
1 ean not believe that the two Senators who sit before me, one
from Washington and the other from New DMexico, have not
very much on the so-called demagoguges on their side of the
Senate Chamber.

Now, let me proceed further to read from this remarkable
editorial.
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President Coolidge, however, demonstrated immediately that he is no
coward.

He is no coward! He left some of you high and dry, how-
ever, did he not, yesterday? *“ Careful Cal,” * Cautious Cal"
who got you to stand with him against this alleged encroach-
ment npon the Executive power, when the thing was put up to
him after he had publicly declared he never would permit any-
one to be sacrificed, * permitted”™ Denby to resign. Did he
stand by you? There is not one of you who thinks that he stood
by you. Ah, the courage that is spoken of in this edltorial in
this organ of the Republican Party! :

President Coolidge, however, demonstrated immediately that he is no
coward and that be ean not be bulldozed nor bluffed into the commis-
glon of an Injustice which the backers of the resolution could accom-
plish only through the President, and which they could mot have ac-
complished by regular proceedings that would have permitted the victim

of their sophistry and self-righteousness to have had his day in court.

Let us see what it says further about this whole episode:

The worst crime he, Mr. WALsH, as one of the chief investigators,
had been able to fasten upon Mr. Denby was * stupidity "—

Says this organ—

and this, of course, was solely an opinion, and a quite prejudiced opin-
fon on the part of the Montana Senator himself, ® ® * Thig
evidence is, nevertheless, about 95 per cent bunk.

They are trying to make the American people belleve that
after all the corruption that has been revealed in this investiga-
tion, 95 per cent of the testimony that was drawn from the wit-
nesses {8 “bunk.” Is there any Senator over there who now
hears me who believes that 95 per cent of the testimony was
“bunk "? If there is, let' him rise and say so. No; you are as
gllent as the tomb ; and yet here your official organ, which goes
into 250,000 Republican homes in the country for the purpose
of creating propaganda, says that all of this is “ bunk ™ except
b per cent.

If the crude evidence so far extracted from a vast field of competent
and incompetent, relevant and irrelevant witnesses and documents were
1o be refined, it would prove the following.

Here Is what this paper says it would prove. Now, let us
gee how they handle it. Do they handle it as the distinguished
senior Senator from Nebraska [Mr. Norris] has handled it
upon the floor of the Senate? Do they handle it as the dis-
tinguished senior Senator from Montana [Mr. WArsa] has-han-
dled it, and as others over there have handled it when they
were foreed to handle it? No; it says this: Now, here is what
the whole thing reveals:

That certain oil leases were obtained from the Government through
the Department of the Interfor by the Sineclair oil interests * ¢ ®
and the Doheny oil interests; * * * that these leases were nego-
tiated by Albert B. Fall, while Mr. Fall was Becretary of the Interior;
and that Mr. Fall obtained a * loan™ of $25,000 from Mr, Sinclair
and also a “Jloan” of $100,000 from Mr. Doheny under circumstances
very strongly indicating that the “ lenders” of the money had little
or no expectation of obtalning payment on the personal and unsecured
notes which he gave them,

Would any one reading that believe that there was any fraud
in it—merely a loan of some money, and the other fellow bor-
rowed it? Do they allege corruption? Do they allege fraud
there? No; and yet every Senator on the other side of the
aisle, Indeed every Ilepublican Member of the House at the
other end of the Capitol, voted that *“the eircumstances indi-
cated fraud,” and that the whole transaction was * corruptly
entered into,” * in violation of the law "™ and * the principles of
this Government.” Indeed, Mr. President, this thought comes
to me now: The President said that he would not permit any-
one to be sacrificed until erime was proven. He held on to
Denby. He did not permit him to resigm. He was hailed as
a courageous, as a cautious, as a careful President. He said
that nothing had been shown against Denby, and in his state-
ment of yesterday, accepting the resignation of Denby, he said
he did it with regret, and that there was nothing against his
honesty and his integrity ; and yet listen to me, Senators: This
joint resolution that you voted for said, in asking for a cancel-
lation of these leases, that they were executed under circum-
staneces indicating fraud and corruption, and that the contracts
were entered into without authority on the part of the officers
purporting to act in the execution of them, and that the leases
and contract were made in defiance of the settled policy of
the Government.

The President of the United States indorsed those sentiments
and signed that joint resolution. He agreed to every utterance
in it. He said by that action, when he attached his sgignature

to it, that he indorsed it. He did not have to do it. He could
have vetoed the joint resolution. He could have allowed it to
become the law without his signature; and yet it was presented
to him on the 8th day of February, and he signed it im-
mediately. You weould not think that * Careful Cal,” * Cautious
Cal,” would sign a paper that he did not read; that he did not
believe in. He is not that kind of a man. He is “ courageous™;
he is *“cautious™; he is “careful”; and yet when he signed
that instrument asking for a cancellation of these leases he
said by his signature that they were executed under circum-
stances indicating fraud and corruption in defiance of law.

Mr. EDGE. Mr. President—

The PRESIDENT pro tempore. Does the Senator from Mis- |
sissippi yield to the Senator from New Jersey?

Mr. HARRISON. I do.

Mr. EDGE. In all falrness, is the Senator from Mississippl
entirely correct in that statement? Did not the President
when he approved the joint resolution issue with the approval
a statement in which he distinetly said that he had not ap-
proved the “whereases,” which it was not necessary for him
to do under the law; that he had simply approved the joint
resolution and would not attempt to pass on the “ whereases,”
which were a matter for the courts to decide? That is my
impression. I saw that statement in the newspapers.

Mr. HARRISON. If the Senator thinks he can get away
with that before his constituents In New Jersey, they are more
ignorant than I think they are. I recall that the Senator
when he voted for the Robinson resolution made a statement
on the subject, and he may say to-day that he did not believe
in the whereases, but he voted for it, and when he voted for it
he subscribed to everything In that document.

Mr. EDGE. Mr. President, that is a very, very unfalr state-
ment, and the Senator from Mississippl knows it

.Mr. HARRISON. As to the intelligzence of the Sendtor's
constituents?

Mr. EDGE.
ter——

Mr. HARRISON. I have the floor, Mr. President.

Mr. EDGE. Has the Senator yielded?

Mr., HARRISON. I want to get the Senator exactly right.
Did he say that I had made an unfair statement?

Mr. EDGE. Yes.

Mr. HARRISON. In referring to his constituents?

Mr. EDGE. No; in referring to me in connection with the
view my constituents might have, on which I am entirely pre-

As long as I have been brought Into the mat-

.pared to stand before them. The Senator knows perfectly well,

if he knows the history of the matter, that in voting for the
joint resolution, so far as the Senator from New Jersey is
concerned, he made a statement on this floor in which he said
very distinetly—and it appears in the Recorp—that he did
not subseribe to the “whereases'; that he was not prepared
to subscribe to the “ whereases”; that he did not know what
the courts would decide as to the matter of legality or ille-
gality; and that he voted for the joint resolution because he
wanted the legality to be ascertained.

1 took the floor, not In my own defense but to correct the
Senator from Mississippi in his statement with regard to the
President of the United States. I am entirely ready to meet
my constituents on my record, and I am sure the President of
the United States is entirely ready to meet his. The President
distinctly stated when he signed the joint resolution that the
“whereases” were in no way a part of the joint resolution
gso far as his signature was concerned. I ask the Senator from
Mississippl if that is not legally correct?

Mr. HARRISON. I do not remember any such statement.
I do not care whether he made any such statement or not. He
could have allowed this to become a law without his signature,
If it did not represent his views, he could have followed that
course, He could have vetoed it, and the Congress by a two-
thirds vote could have passed it over his veto.

Mr. EDGE. It seems to me the Senator from Mississipp
should care whether he made that statement or not before the
Senator states on the floor of the Senate, without qualifiention,
that the President of the United States approved those where-
ases, when he did not.

Mr. HARRISON. By his signature he approved of the
whereases, and I do not care what the Senator said on the
floor; when he voted for this resolution he approved of the
whereases. The Senator never made any motion to strike out
the whereases.

Mr. EDGH. The Senator from New Jersey voted for two or
three motions to strike out clauses of the whereases. Where a
resolution consists of two distinet parts, one a lot of whereases
that may or may not be true, and the other a definite commit-
ment of the Senate when a Senator distinctly states that he
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does not stand for the whereases, that he only votes for the
resolution in order to accomplish the main object, for the Sena-
tor from Mississippi to say that in voting for the resolution
after that statement a Senator subscribes to the whereases
is simply to try to change the meaning of the English language,
and the Senator knows it. j

Mr, HARRISON. The Senator is all wrong in his proposi-
tion. I am not talking of the Robinson resolution now. The
Robinson resolution had the whereases in it, and it had the
resolving clause in it, and the President may have made a
statement to the press, to the country, and sald he did not sub-
seribe to the whereases; but what I am reading from is what
is embodied in the Walsh substitute, for which the Senator
voted, to which he offered no amendment, to which no motion
to strike out the whereases was offered on the other slde, to
which no objection was raised, but which was voted for unani-
mously by the Members of the Senate.

Mr. EDGE. The difference between the Senator and——

Mr. HARRIBON. Wait just a moment. The Senator will
admit I am right now, will he not?

Mr. EDGE. When the Senator yields the floor I will be very
glad to answer his question.

Mr, HARRISON. Let me finish. So the Senator subscribed
to that Walsh substitute, which carried in it the statement that
these leases were executed under circumstances Indicating
fraud and corruption and indicating that the contracts were
entered into without authority on the part of the officers and
in vicolation—indeed, in defiance—of the laws, and that such
leases and contracts were made in violation of the settled
policy of the Government, and when the President of the
United States attached his signature to it, whether he did
or did not give a statement to the press touching any where-
ases, he subscribed to it, and the Senator did the same thing
by his vote and action upon the floor of the Senate.

Mr. EDGE. The Senator from Mississippi is absolutely mis-
taken. The resolution which went to the President of the
United States was the resolution I have discussed here, which
instrueted the President, or directed the President, to employ
counsel to carry these cases through the courts to their final
conclusion. That resolution contained the whereases. Those
whereases, as 1 have already announced, I would not vote for
excepting in that compulsory situation which we could not
escape, and which was explained, 1 am sure, to the satisfaction
of everyone who wants to understand a clear explanation,
The President of the United States, deallng with the same reso-
lntion, unless I am greatly mistaken—I read the statement in
the public press, and I am quite sure it was correct—specifi-
cally stated that he did not agree with the whereases, and, as
I believe he was permitted to do under the law, he did not ap-
prove of the whereases, but approved of the resolution, and
made a public statement to that effect.

Mr. HARRISON. Does not the Senator think he is just as
much mistaken about that as he was when he rose in the be-
ginning and sald that when he voted on the Walsh substitute
resolution he did not subscribe to the whereases, and that he
sought to amend it on the floor of the Senate, and that state-
ment to that effect touching the whereases were made over
there? All of that controversy was on the Robinson resolu-
tion, where the “ whereas " clauses of the so-called Walsh sub-
stitute were incorporated as whereases of the Robinson resolu-
tion.

Mr. ADAMS. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Mis-
sissippl yield to the Senator from Colorado?

Mr. HARRISON, I yield.

Mr. ADAMS. I wish to call to the attention of the Senator
from Mississippl a statement in connection with that made by
the chairman of the commlttee, which appears at page 1687 of
the Recorp, where the chairman [Mr. LeENroor] stated:

Alr., Presgident, not one amendment has been offered on this side of
the aisle that touches in the least degree the question of fraud or cor-
roption. This side of the aisle has accepted from the very beginning,
and accepts now, the recltals in this joint resolution regarding fraud
and corruption exactly as presented by the Senator from Montana,

Mr., EDGE. Mr. President, if I may close this collogquy, so
far as my position is concerned, the difference between the Sen-
ator from Mississippl and the Senator from New Jersey in this
technical matter, the matter he now attempts to confuse, is that
I do not think it is necessary to take the floor every 10 min-
utes of the day and repeat or reiterate some fact or statement.
We made all the possible effort we could to change those
whereases by various amendments, Several Senators went fur-
ther than that and made personal statements upon the floor.
The President of the United States has done in effect what I
have stated he did. If other resolutions came along later, and

the whereases were inserted again, it is purely a technical mat-

ter in which I am not interested. My position in this matter is

ls)etaritfectly clear and so is that of the President of the United
ates.

Mr. HARRELD. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Mis-
sissippi yield to the Senator from Oklahoma?

Mr. HARRISON. The Senator can come up to the mourners'
bench if he desires,

Mr. HARRELD, May I ask a question?

Mr. HARRISON. Yes.

Mr. HARRELD. Before asking this question, I want to say
that I am not asking it to embarrass the President or to include
him in the class of those the Senator characterizes as dema-
EOZUes.

Mr. HARRISON., I have not classed anybody as a dema-
gogue. This Republican organ has done that. I am defending
the so-called demagogues. :

Mr. HARRELD. I want to ask this question: Since the Pres-
ident took pains to say in his statement yesterday that he had
no new evidence of the guilt of Mr. Denby, yet accepted his
resignation, does that not put him in the same class with us who
voted for the Denby resolution? It is to his credit that he now
belongs in the class of those of us who voted favorably on the
joint resolution. If we are demagogues, does he not belong to
the same class?

Mr. HARRISON, I think so, without question. But let us be
not hard on * Careful Cal.”

Mr. HARRELD. If he accepted the resignation with the same
information before him that we had before us when we voted
for the joint resolution, it seems to me that he is now where he
ought to have been all the time—in the same class with us.

Mr, HARRISON. The Senator is exactly right, although I
wounld not call the President a demagogue at all. He is careful
and cautious and courageous, says this official organ; but the
President of the United States ought to know as much about
this controversy as any Senator here, excepting those on the
committee making the investigation, The President of the
United States presided here when the Senator from Wisconsin
made a speech showing up this proposition, making the charges
and expressing what he believed would be revealed from this
investigation. The President sat in the chair of the Presiding
Officer and heard the Senator from Wyoming make a speech
and tell of this Infamous episode, now almost a tragedy, in the
history of this country. He sat in the Cabinet room and heard
the discussion, if there was any discussion there. He knows
about it. It has flared in his face, rung in his ears. He can
not get away from it. Yet he was clinging onto Mr. Denby
all the time, and expresses regret now at the retirement of the
Secretary of the Navy.

I have no idea whom the President will name to succeed
Mr. Denby. Perhaps Mr. Roosevelt, the present Assistant See-
retary of the Navy, will be promoted to this place; but let me
say this, sirs, Mr. Roosevelt is just as guilty as is the Secretary
of the Navy.

One can not go to New York and aspire to the governorship
of that State and have his friends proclaim that he is the
Secretary of the Navy, to all intents and purposes; he can not
carry Executive orders from one Cabinet member to the Presi-
dent of the United States, as he did do, and for some reason
or other fail to deliver in the package the protest of Admiral
Griffin, who protested against turning over these naval reserves
to the Secretary of the Interior, and then be retained in office
by the President, and have that action approved by the Amerl-
can people. If Denby gets out, Roosevelt should not remaln.
Both should have resigned long ago. Everyone connected with
this damnable episode in this administration should be gotten
rid of, and that at the earliest moment.

What will Mr. Roosevelt do? I read in the papers that the
Assistant Secretary of the Navy left the White House after a
conference yesterday and sald to the newspaper men, “I am
not resigning.” I saw in the press yesterday a statement that
he offered to resign, and that the President refused fo accept
the resignation. If he refused to accept the resignation of
Roosevelt in the ecircumstances, why does he not refuse to
accept the resignation of Denby in the circumstances? Why
should he want to make fish of one and fowl of the other? The
American people want this administration purged of everyone
who is connected with the Teapot Dome episode.

Mr. President, this official organ goes further. Not satisfied
with defending Denby and minimizing the predicament of Fall,
it seeks to create the impression that everyome in the last
Democratic administration was tainted with. the Teapot Dome
episode. You know it is untrue, and those who wrote this
editorial knew it was false. Yet it flies to the country as




1924.

CONGRESSIONAL RECORD—SENATE.

2137

Republican propaganda. Let me read and see if that.is not

a fair statement:

Senator WALSH was after the scalp of the Secretary of the Navy
with all the Democratic fervor he possesses. He was and is after the
sealp of anybody he can smear with oil, so long as that anybody is a
Republican. His fervor in this direction is exceeded only by his
desire and effort to keep the smear off McAdoo, Daniels, Creel, Lane,
Gregory, and various other distinguished persomages of his own party.

I submit that is an unfair statement. The distlpguiahed
senior Senator from Montana [Mr. Warsa] has given the
strength of his body, the force of his great imtellect, to this
work. No Senator in all history has been quite so successful
as he in revealing facts which it looked at one time would be
smothered. He has not tried to smear the name of a Republi-
can because he was a Republican. He tried to open up this
carbuncle, so to speak, and let the poison out, let the corrup-
tion be exposed, and he has done it. He has performed a good
job. There are Republicans who in the committee have cooper-
ated with him, who have not played politics on the proposition
either; but it is unfair for this official Republican organ to say
that the Senator from Montana has tried to protect Democrats
and smear every Republican he could.

Ah, there Is a great deal of difference between a faithless
officeholder and a faithful public servant. Up to this good
hour there is no blot upon the record of Daniels, of Gregory,
of Lane, of MecAdoo. They served this country for many
years, and they served it well. Daniels has built for himself
a monument in the manner in which he protected the naval oil
reserves. They were after him. They were trying to bring
influence on him, but he stood there like the rock of Gibraltar,
preserving and protecting this oil for our ships and for future
generations. Yet this Republican organ says, notwithstanding
that wonderful record made by him, that Danlels is to be
blamed for something, which they do not state.

Ah, my friends, you may go out and try to besmirch Gregory,
erect your smoke screen, let that official organ say that these
ex-Cabinet members of the Democratic Party are involved in
this awful tragedy, but the people will not be fooled. They
know that while those men were representing the people not a
finger of suspicion pointed to them.

It is quite different with Fall or with the Secretary of the
Navy. Denby was the Secretary of the Navy; Roosevelt was
the Assistant Secretary. Fall was a member of this body
when this matter was discussed. It was they who were in-
volved in the resolution for which you have voted, saying that
it was done corruptly and in circumstances that indicated
fraud, and yet you would hold up in comparison the records
of Daniels and Lane and Gregory and McAdoo by the side
of those of Fall and Denby. When did the time come that
men who have made good records as public servants, after they
had given their all and their best in the public interest, if
they saw fit to resign in order that they might go and make a
living for their families, should be heralded as criminals and
unworthy of the confidence of the American people?

Who steals my purse steals trash;

L L ] L] - L] L] L]
But he that filches from me my good name,
Eobs me of that which not enriches him,
And makes me poor indeed.

Lane is gone, but I remember how high he was held in publie
esteem throughout the West, indeed throughout the country.
It was he who tried to give to the soldiers of the country a
land-settlement plan which, if it had been incorporated in the
law at the time he suggested it, giving relief to those men,
would have obviated the soldiers’ adjusted compensation diffi-
enlty now upen our hands. It was he who administered the
affairs of the country in the West in a progressive manner,
clean ang upright, winning the confidence of all the American

nle,

Alntl Daniels? When he entered the service of the country
a8 Secretary of the Navy he was criticized, perhaps, more than
any man who ever entered that particular Cabinet position.
Naval officers criticized him, men everywhere criticized him;
but he went to work; he applied his knowledge and experience
to the situation, and eame through with an unexcelled record.
After eight years in that office he went out, not only having
preserved and protected the naval oil reserves of the country
but high in the favor of naval officials everywhere—having
built for himself a monument in the high esteem of the people.

Gregory? Gregory made a good Attorney General. Did any-
body ever say that he was corrupt? Did any finger of sus-
picion ever point toward him? Indeed, your own careful Cal,
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your own cautious Cal, thought that he made such a wonder-
ful record in the investigation of various matters during his
term in office and in the prosecution of trusts that he saw fit
to choose him among all lawyers to take clarge of a part of
this prosecution. Would he have done that if Gregory had not
made an acceptable Attorney General?

McAdoo? Ah, the distinguished Senator from New Hamp-
shire [Mr. Moses], who seems to have troubles back home,
according to the newspapers this morning, but which I hope he
will not have, because as between him and some other Republi-
cans in New Hampshire, I am for *George” all the time,
is a keen, shrewd Republican politician as well as a worthy
statesman. He voiced it right in New York the other night.
He paid MecAdoo one of the greatest compliments that a Re-
publican could pay any man. He warned his Republican
friends against McAdoo. He said that MecAdoo would run
pretty well if he were nominated by the Democrats for Presi-
dent. Of course, he “vas mild, but that was a large admission
for “George” to make, He spoke kindly of him, but at the
same time I could see the crocodile tears flowing down
“ George's” cheeks because they had brought McAdoo into the
Teapot Dome matter, [

Ah, Mr. President, I read excerpts from the speech made by
the distinguished Senator from Washington [Mr. JoNEs] away
up in Maine. What did he say? H: condemned the Teapot
Dome proposition. The: he went out and tried to di.g into it
the name of Gregory, the name of Lane, the name of McAdoo,
and the names of others. That is the game. That is why
your official organ, notwithstanding the fact that your Presi-
dent proclaims to the country that it is a nonpartisan proposi-
tion an? that he will go on and fight and prosecute Republicans
as well as Demoerats, carries to ithe country the statement that
Fall was all right, that Denby Is all right, but that the four
Demoerats whom I ave named were wrong, and that guilt
should attach to them.

I hold no brief for McAdoo. In the San Francisco convention
I fought against his nomination for standard bearer of the Demo-
cratic Party. I espoused the cause of another. But you reckon
without your host, my friends, when you think you can fool the
American people by erecting some smoke screen and endeavor-
ing to cast suspicion upon former Democratic Cabinet members
simply because they were employed :: the practice of their
profession when not in {1e service of their ecountry by one who
recent developments reveal is tainted in the Teapot Dome
tragedy. You can sncer at, you can criticize these former
Democratic Cabinet members, but there is not a man on the
other side of the Chamber at whom I am now looking who
would not be proud to have a record to hand down to his
ghlldren such as Daniels and Lape and Gregory and McAdoo

ave.

Why, Mr. President, when these men relinquished office they
took the country into their confidence. They had proven faith-
ful to the publie trust. They were able, honest publie servants.
McAdoo directed the whole railroad system of the country that
carried supplies to the soldiers who were to do our fighting.
He coordinated them when it was necessary. He directed them
efficiently. And yet there has not been a voice raised saying
there was any corruption that ever attached to the office of
Director General of Railroads. Then, too, he had control of
the great Federal reserve system of the country, of all the na-
tional banks, of all the farm-loan banks in the country, and of
all the collections at the customhouses. All the income taxes
came under his supervision, the coining of money, the making
of currency. The lighthouses, the Public Health Service, and
many other important agencies of the country came under his
sopervision. Yet everyone spoke of him as a great Secretary
of the Treasury, who performed his duty ably as well as fear-
lessly. If he had been a corrupt man, if he had wanted to sell
out the public interest, I think he could have done it, my
friends, but he retired—why? I want to read here a letter
that he sent to the President when he went out of office.
Everybody read it at the time. It was known of all men. He
was not going out to enter the employ of some Teapot Dome
scandal. He had been in the Cabinet meetings with Daniels,
and he stood by Danielg in his desire to preserve the naval oil
reserves of the country. Here Is the statement that was pub-
lished in the press when he retired from his office as Secretary
of the Treasury to go back into the practice of the law:

THE SECRETARY OF THE TREASURY,
WasHINGTON, D, C., November 22,

Desr Mm. PRESIDENT: Now that an armistice has been signed and
peace is assured, I feel at liberty to apprise you of my desire to return,
as soon &s possible, to private life.
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' 1 hawve been conscious for some time of the mecessity for this step,

but of conrse I could not consider it while the country was at war,

For almost six years I have worked incessantly under the pressure
of great responsibilities. "Their exactions have drawn heavily on my
gtrength. The inadequate compensation allowed by law to Cabinet
officers—as you know I receive mo compensation as Director General
of Railroads—and the very burdensome cost of living in Washington
havé so depleted my personal resounrces ihat I am ebliged to reckon
with the facts of the situation.

1 do not wish to convey the impression that there is any actual im-
pairment of my health, because that is not the fact. As a result of
long overwork I meed a reasonable period of genuine rest to Teplenish
my energy. But more than this, I must, for the sake of my family,
get back to private life to retrieve my personal fortune.

1 can not secure the reguired rest mor the opportunity to leok after
my long-neglected private affairs unless I am relieved of my present
responsibilities.

I am anxious to have my retirement effective with the least possible
Inconvenlence to yourself and to the public service, but it would, I
think, be wise to accept my resignation now as Becretary of the
Treasury, to become effective upon the appointment and qualification
of my suceessor, so that he may have the opportunity and advantage
of participating promptly in the formulation of the policies that should
govern the future work of the Treasury. I would suggest that my
resignation as Director General of Railroads become effective January
1, 19018, or upon the appeintment of my successor.

1 hope you will understand, my dear Mr. President, that I wonld
permit not.lilng but the most Imperious demands to force my with-
drawal from public life. Always T shall cherish as the greatest homor
of my career the opportunity you have so generously given me to serve
the country under your leadership In these epochal times.

Affectionately yours,
W. G. McApoo.

The PRESIDENT,

The While House.

Mr. President, I recall when I was a Member of the House
of Representatives I served on a so-called leak investigation
committee. The distinguished junior fenator from Wisconsin
[Mr. Lenroor] was also a member of that investigation com-
mittee. "Tom Lawson, of Boston, had brought charges that
certain high officials were making money out of the stock mar-
ket. We investigated that matter. It was a thorough investi-
gation and the report was unanlmously signed. They brought
Pliny Fisk before the committee. They thought that perhaps
he could tell something that might cast a suspicion on McAdoo.
Fisk was a banker in New York. He was Mr. McAdoo’s banker.
I shall never forget the day that Pliny Fisk appeared before the
eommittee. They asked the question what dealings be had had
with MeAdoo since he had become a member of the Cabinet as
Secretary of the Treasury. He said none. He said, “ The last
I had anything to do with Mr. McAdoo was just after he had
been neminated for the position of Secretary of the Treasury.”
It had reached the public ear. MecAdoo sent for him and stated
to him, * Pliny, here are all the securities that I have In the
world, here is a list of my liabilities. I want you to take these
securities and dispose of them. I want you to pay every debt
that I owe. I want to go into the office of Secretary of the
Mreasury uninfluenced and unhampered and under obligations
to no living man.” That was the kind of man whose name they
try to blacken in the Teapot Dome scandal.

Did he have the right to retire from that great office to re-
trieve his lost fortunes, as he said in his letter? Then It was
that this employment eame, When did It come to pass that
men whe have served the people, either In the Senate or In the
Cabinet of the President of the United States, were enjoined
in the future from retrieving their personal fortunes, following
their usual voeation? Would you =ay the same thing about
Elihu Root? He served in a Cabinet as Secretary of State,
and when he retired he went into the practice of the law. Ile
represented a great many interests, many interests that have
been condemmed on the floor of the Senate, but he had a right
to represent them in his chosen profession. Former Senator
Knox, when he retired from one of the Cabinet positions, went
back Into the practice of his profession. Did he not repre-
gent many large interests, many interests that a Senator per-
haps would not represent in the practice while he served here?
But he had a perfect right, in the discharge of his duties to his
clients and in his chosen profession, to accept the work of those
clients if he saw fit.

Did not Bonaparte, did not Wickersham, retire from the
Cablnet and go into the practice of their prefession? Did not
Stimson and Wright and Dickinson de i1t? And so en down the
line we could follow the whole list of names. The time has
not yet come when men who retire from the public service to

practice their chosen profession must, because they have some
client who it develops may be crooked, themselves be con-
demned.

Mr. President, let us ascertain all the facts in this case:
let us go to the bottom of it. The Incidents which have hap-
pened and become known are but bubbles on a smooth and
mantling pool. Let us dredge deeper and locate the disturb-
ance beneath; let us, in this investigation, find the corruption,
if there 1s more of it. Do not let us stop. Let us rid this Gov-
ernment of every man at whom the finger of suspicion points;
for the American people will not be satisfied with any other
course, Do not let us erect smoke screens; do not let us be-
fuddle the issue. Let us investigate the Teapot Dome and the,
California naval-reserve lease and every other phase of the
matter, and let us do it courageously and promptly.
~Mr, BROOKHART. Mr. President——

The PRESIDENT pro tempore, Does the Senator from Mis-
sissippi yield to the Senator from Towa?

Mr. HARRISON. 1 yield to the Senator.

Mr. BROOKHART. The Senator from Mississippl has
named a long list of distinguished Republican lawyers who
when they retired to private life represented big corporate
interests. I should like to inquire if any of them ever became
President of the United States?

Mr. HARRISON. Well, there was a great effort made to
elect some of them President of the United States. Mr. Knox
had quite a following, Elthu Root had quite a following, and
Charles Evans Hughes, who mow occupies the Secretary-
ship of State, when he was defeated for the Presidency, re-
turned to New York and represented everyhody from New-
m down to the Sugar Trust. Thus it has been all down

ne.

Mr. BROOKHART. But, as I recollect, none of them be-
came President of the United States.

Mr. HARRISON. I do not think the thing which defeated
Charles Evans Hughes for President of the United States was
the fact that he had practiced law, for Mr. Taft also had
practiced law, and many of the Presidents previous to their
election had practiced law. The thing that defeated Mr.
Hughes is that which generally defeats Republicans—loose-
ness of political morality. The American people just do
not believe in and have no confidence In them; that is allL
[Laughter.]

Mr. BROOKHART. Does not the Senator from Mississippl
think that four Cabinet officers are too many for one man
to employ after those Cabinet officers have retired from
office?

Mr. HARRISON. I must say to the distinguished Senator
that Deheny may have been very calculating; but I see noth-
ing wrong in McAdoo's employment by Doheny as revealed in
his testimony before the committee. I am quite sure if McAdoo
had known what he now knows about Doheny he would never
have accepted employment from him. But you must remember
that at that time Doheny stood well. His interests were sup-
posed to be clean. He was and had been for years highly
respected throughout the West and the business world gen-
erally.

Mr, MOSES. That is the reason why Mr. McAdoo so
promptly severed the connection, is it not?

Mr. HARRISON. I think Mr. McAdoo severed the connec-
tion becapse he did not want fo be tied to anybody like
Doheny when he found out the facts. My friend, the Senator
from New Hampshire, may be an exception to the rule; he
might desire to continue to be tied to such a client after the
startling facts were disclosed.

Mr. MOSES. Let me ask the Senator a question.
ator is a member of the bar, is he not?

Mr. HARRISON. T used to be.

Mr. MOSES. Can the Senator specify what kind of legal
employment one might take warranting a salary of $25000
a year and have nobody know anything about it?

Mr. HARRISON. Oh, I think Mr. McAdoo might have been
worth $100,000 a year, while I do not think the Senator from
New Hampshire would have been worth 5 cents.

Mr. MOSES. But I am not even a member of the bar.

Mr. HARRISON. 1 take that back. The Senator would ba
worth more than 5 cents to anybody.

Mr, MOSES. But, I repeat, I am not a member of the bar,
I am talking about legal employment.

Mr. HARRISON. Well, I do not think $25,000 a year is too
big a fee for Mr, MeAdoo, and the Senator does not think so,
elther; but I am not here fo discuss that; I have sald what
I wanted to say about that, although if the Senator from New
Hampshire has some other questions on the subject to ask me
I shall endeavor to answer them.

The Sen-
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Mr. MOSES. My understanding is that Mr. McAdoo pro-
tests that his employment by Mr. Doheny was wholly regular
and wholly legitimate, and therefore he resigns it.

Mr. HARRISON. Does the Senator from New Hampshire
think it was not wholly regular and wholly legitimate?

Mr, MOSES. 1 have not any idea at all about it.

Mr. HARRISON. Of course, the Senator has not any idea
about it.

Mr. MOSES. But these things do occur to me: I ecan
not understand what character of legal service could be ren-
dered by any attorney warranting a large retainer and an
annual salary of $25,000 a year when those services were of
such nature that nobody knew anything about them. If the
employment was wholly legitimate and wholly “'I.thil:.l legal
ethics, as the ex-Secretary of the Treasury has maintained in
his letter, I ean not understand why he should have become so
indignant ahout it when the fact was made public; and if
it was thoroughly legitimate, I can not understand why he
should have so promptly resigned from it.

Mr. GLASS rose.

Mr. HARRISON. Well, Mr. President, I am sure that noth-
ing that Mr. McAdoo might do would satisfy the Senator from
New Hampshire ; but, before I yield to the Senator from Virginia
[Mr, Grass], I wish to call the attention of the Senator from
New Hampshire to the fact that, if I recall correctly, Mr. Knox
once received a $500,000 fee from Carnegie. That may have
been a very reasonable fee; I do not know the facts. I further
know that Will Hays resigned the Postmaster Generalship and
the chairmanship of the Republican national campaign com-
mittee to go out and pose with some motion-picture stars and
to direct the motion-picture industry at a salary of $150,000 a
year. Now, I yield to my friend from Virginia.

Mr. GLASS. Mr. President, it does not seem to me an
extraerdinary fact, and I venture to believe that it does not
really seem to the Senator from New Hampshire an extraordi-
nary fact, that an honest lawyer who has in good faith engaged
his professional services to 4 man may instantly sever that con-
nection when he finds that the man is not honest, that the man
practically confesses to perjury, that his client practically con-
fesges to bribery in a different cause.

Mr. MOSES. Waell, Mr. President, I do not understand from
the ex-Secretary's lefter that he accused Mr. Doheny of per-
jury or that he accused Mr. Doheny of illegal practices. He
asserted that his relations with him were correct.

Mr. GLASS, The Senator is merely multiplying words to
confuse the issue. Of course, Mr. McAdoo did not aecuse
Doheny ; it was not necessary that he should accuse him. Mr.
Doheny stands as his own accuser. He practically confessed
to perjury, to withholding the truth, to perverting the truth,
and he practieally confessed to bribery; so that there was no
need of any accusation. It is a regrettable pretense—I regret
to say so—for the Senator to undertake to make it appear as
something extraordinary for a professional man who engages
his services in good faith to decline further to represent a client
of the type and character revealed by Doheny's own confession,

Mr. HARRISON. Mr. President, as I heard the ex-Secre-
tary before the committee, he said that there had been a mis-
statement as to the amount received and the character of
employment he had accepted.

Mr. GLASS. May I interrupt the Senator from Mississippl
further for a moment?

Mr. HARRISON. T yield.

Mr. GLASS. We have heard a good deal of talk about the
great fees paid to Mr. McAdoo. I have always ascribed to the
Senator from New Hampshire a degree of frankness that few
other men have disclosed, and he knows perfectly well that a
fee of $25,000 to an eminent lawyer in this day is not a large
fee. It appeared by Mr. McAdoo's letter to the committee that
Doheny’s appraisal of the service to be rendered was very
much greater than could be signified by $25,000 or by $150,000.
Mr. McAdoo in his statement to the commitiee said that Mr,
Doheny appraised the services of his firm so highly and so
estimated his own interest in the cause in which he had em-
ployed Mr. McAdoo as that he signified his willingness to give
ten times a hundred thousand dollars if successful in his mis-
sion; in short, to pay him a million dollars. That was Mr.
Doheny’s estimate of the value of the service which he em-
ployed Mr. McAdoo to render.

Mr, MOSES. Well, Mr. President, I have no knowledge of
the service which Mr. Doheny employed Mr. McAdoo to render.
I do not understand, however, that Mr. McAdoo's previous pro-
fessional reputation was such as to warrant the payment to
him of a fee of even $25,000; but this we do know, Mr. Presi-
dent, from Mr. Doheny's statement, from the ex-Secretary’s
statement, and from the records of the court in this city at the

time of the Morse trial, that Mr. MeAdoo was very active and
very successful in accumulating large fees very soon after leav-
ing the Treasury Department.

Mr, GLASS. Mr. President, that applies to other men who
have been in the public service just as much as it does to Mr.
McAdoo. How much respect would the Senator from New
Hampshire have for a professional man who hawked his serv-
ices for a pittance?

Mr. MOSES. Oh, Mr. President, I think the laborer is
worthy of his hire; but when we consider the record of all the
fees taken by the ex-Secretary, it can not possibly escape the
minds of some, at least, that his employment in the Morse case
was in violation of a statute, and the manner in which it was
undertaken and the size of the fees compared to the work done
were wholly disproportionate to any professional reputation
which Mr. MeAdoo had, and would not have been paid except
for the political influence which he sought to exert.

Mr. HARRISON. Mr. President, I have certainly not con-
vinced my friend from New Hampshire that we ought to deal
with this one issue and not go off into side lines. Of course,
nothing that Mr. McAdoo could do would he pleasing to the
Senator from New Hampshire, but the Senator knows that oil
is the open sesame of this administration. It has been the
password from the beginning. With it you allowed men not
,only to enter the robber's cave, but participate in the plunder ;
you have erected pipe lines that have invaved the Mesopo-
tamian oil fields; you shot wells down in Colombia and were
drenched with oil in Mexico; everywhere this administration
is tainted with oil. Over a year ago the present Secretary of
State was referred to as the Secretary of oil, so zealously had
he looked after the oil interests in foreign lands. I suspect
that the Senator from New Hampshire himself feels that this
administration is so saturated with oil, oozing at every pore,
that he should also be careful and not follow too rapidly
*Careful Cal” in his aspirations for renomination.

Mr., MOSES. Mr. President, will the Senator yield?

The PRESIDING OFFICER (Mr. Josgs of Washington in
the chair). Does the Senator from Mississippi yield to the
Senator from New Hampshire?

Mr. HARRISON. I will yield in a moment, but I should like
first to read from an article in this morning’s Washington Post,
which is as follows:

ConNcorp, N. H——

Mr. MOSES. That is a beautiful eity.
Mr. HARRISON. It must be a beautiful city. I continue
the reading: 3

February 18.—In a telegram to-day to former Gov. Robert P. Bass,
William M. Butler, campaign manager for President Coolidge, declared
it to be ** very desirable"” that New Hampshire send to the Republican
National Convention a delegation pledged to Mr. Coolidge. The message
was in reply to a letter from the former governor, in which the opinion
of the administration was sought as to the pledging of delegates for this
State.

Senator GeonrGe H. Mosgs Is the only candidate for delegate at large
who has not pledged himself to support the candidacy of Mr, Coolidge.

*The issue iz now clear,” Mr. Bass said to-night. *“In view of the
overwhelming Coolidge sentiment in this State, I feel that the votera
should have an opportunity to cast their ballots for an entire delegation
pledged to Coolidge. All our candidates are now pledged exeept Senator
Mosgs, who has persistently refused to follow the line of public senti-
ment. If he persists in his determination to run as a free lance, I hope
and expect that former Governor Spalding will file as a eandidate. In
that event I believe Mr. Spalding will be elected.”

Now, I yield to the Senator.

Mr. MOSES. Mr. President, any contest which I may have
in New Hampshire will be carried on in New Hampshire and
not on the floor of the Senate.

Mr. HARRISON. I declared myself to be with the Senator;
=0 he can not find fault with me for that.

Mr. MOSES. But the Senator has no vote there, I am sorry
to say.

However, Mr, President, this debate this morning has served
one useful purpose at any rate. We now know the candidate
whose nomination the Senator from Mississippi will espouse at
the New York convention, if the Senator from Mississippi shall
be a delegate to that convention from his State, as I assume
he will be. We now know from what he has said this morning
that lhe intends to support the candidacy of Mr. McAdoo. If
I happen to be a delegate from the State of New Hampshire to
the Cleveland convention, I shall support the candidacy of
President Coolidge, and in the event that President Coolidge
shall be nominated, which I am sure he will be, and that Mr.
McAdoo shall be nominated, of which I am very dubious, I am
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perfectly willing to take the jssue to the country, and, in the
language of the Senator from Mississippi, let the people declide
between “ Cautious Cal,” © Careful Cal,” and the attorney for

Mr. Doheny.
I am glad that the Senator has declared

AMr. HARRISON.
himself now.

Mr. MOSES. I did that long ago, Mr. President.

Mr. HARRISON. The Senator did in the Bast, but when he
got out West they say he declared himself the otlier way.

Mr. MOSES. Oh, no; the Senator from Mississippi knows
better than that.

Mr. HARRISON. He finds himself going and coming.

Mr. MOSES. The Senator from DMississippi knows better
than that.

Mr. HARRISON. Yes; I know that; but I am just repeating
what the newspapers say about the distinguished Senator.

Mr. MOSES. That is the trouble; the Senator puts alto-
gether too much dependence upon what the papers say. I
know that the papers are a very good source of informatiomn.
I was a newspaper man myself for 20 years, and of course
I know that the newspapers are generally accurate; but the
trouble is that the Senator reads only the headlines.

Mr. HARRISON. The papers have improved since the Sen-
ator retired from the newspaper field.

Mr. President, of course I am not nominating anybedy for,
President. This is no time and no place for that. We have
so- much material that it matters not whom we nominate over
in' New York; the man we nominate is going to be elected;
but you can not cast aspersions upon honorable Demoerats and
get away with it. When men’s records are as high and as
clean as those of the four ex-Cabinet members whose names
1 have mentioned, and you try to divert the people’s attention
from the Teapot Dome scandal to them, I will ever be ready
to occupy the time of the Senate for a while at least. I would
do it for any man whose name is mentioned as the standard-
bearer of the Demoeratic Party in the coming campaign. I
am not dealing in personalities. This is a bigger question
than presidential pessibilities.

We might nominate the gentleman who sits here, the dis-
tinguished senior Senator from Alabama [Mr. UNDERWOOD].

Mr. MOSES. You might do worse, and probably will.

Mr. HARRISON. We might nominate this distinguished
Senator. No finer legislator ever occupied a seat upon the
floor of this Chamber; no man ever made a higher record,
a better or more progressive record, in the other House than
the distinguished senior Senator from Alabama. He is not
only a gentleman of the highest character but a statesman of
the highest erder. If he should be nominated * Careful Cal”
would not know that he was running.

We might go over here and take the distinguished junior
Senator from Indiana [Mr. Ratston], the man who the other
day electrified the country by the splendid speech that he made
for tax reduetion and tax reform, a speech that scintillated
with humanitarian ideals; a man who has cleaned up the Repub-
licans in Indiana every time he has run. He would make a
wonderful President. I am glad to see the distingunished senior
Senator from Indiana. [Mr. Warson] nodding his acquiescence
to that statement. If he should be npominated “ Careful Cal”
would not get started.

We might go over here and nominate the distinguished
junior Senator from New York [Mr. CorEraxp]l. He would
not only earry New York, but he would sweep the entire coun-
try, and * Cal " would hardly even carry New Hampshire, which
Taft did carry, I believe, a few years ago.

Mr, SIMMONS. He did not carry New Hampshire,

Mr. SHEPPARD. . Only Utah and Vermont.

Mr. HARRISON. Yes; just two. But it matters not whom
we nominate; we are going to win. Your administration cozes
too much oll.

Why, my friends, if a little mother in the Distriet of Co-
lumbia with some dependent children had nothing in the
world to eat and she should go into one of the stores here,
and, in order to give something to her starving ones; she
should steal a loaf of bread, one of your officers would pounce
on her and put her in jail, and she would be convicted. Yet
here is Albert B. Fall, who wraps himself in the mantle of
immunity, refusing to testify and speeding away in a drawing
room yonder to the Mexican border, going unlashed of punish-
ment—free as the birds—wlhen you have seen the eorruption
that stains his hands. When fraud hovers all around his head,
when this country has been robbed of its naval oil reserves, he
goes unwhipped of justice; not an affidavit made against him,
no move started to proseeute him.

The other day the distinguished Senator from Michigan
[Mr. Couzers] was reading a lot of telegrams, and I believe

one of them said: “ Remember the words of Lawrence." Well,
if I reecall the words of Lawrence, they were *“ Don’t give up
the ship, boys.”” Many of you heeded the admonition and
you stood by it. It was a stormy occasion. You were fright-
ened and trembled, but you stood by the old ship. Listen
to me. Do not act foolish. You had better give up the ship.
It is now upon a rock. She is floundering. Every minute you
stay aboard you are endangering your political safety.
Your captain deserted you yesterday. He is rowing for safety.
It may be you have waifed already too long, but let me suggest
to you to throw on a life preserver, follow our leadership, and
let os stop this running sore that infests this administration.
If these men, whom the facts convict either as having corruptly
performed their public service or as having willfully neglected
their duty, are permitted to remain a part of this administra-
tion, all confidence in the Government will be shattered.

By such a course anarchy is stimulated. You are encourag-
ing by such aection the growth of Bolshevism In America.
There is but one right course, and that Is, without partisan
rancor or partisan division, hold steadfast to the issue, driv-
ing from high places every officeholder who was a party to
this indefensible fraud and cooperating in seeing that sure
and quick punishment is inflicted on every guilty party.

SHIPPING BOARD AND EMERGENCY FLEET COERPORATION.

Mr. EDGE. Mr. President, I presume I should apologize for |
interrupting this political discussion to suggest something which
I hope will be constructive; but I am rather inclined to the
opinion that the taxpayers of the country, while entertained |
by the Senate discussions of this character, are a little more
interested in saving taxes.

I ask the privilege of introducing out of order a bill designed |
to help do away with the deficit of some: $50,000,000 which
we are now annually meeting in the operation and administra-
tion of a merchant marine.

The PRESIDING OFFICER (Mr. Jones of Washington in
the chair)., Is there objection to the request of the Senator |
from New Jersey? The Chair hears none, and the bill will be
received out of order.

Mr. EDGE. I regret that I do not feel at liberty to take time
to. disenss polities, because the Senator from Mississippi is
always so interesting. He has just been making political prophe- |
cies for the coming election. It seems to me I recall very
clearly that when he was the manager of the Cox campaign,
three: years ago, the newspapers were filled with the prophe-!
cies of the Senator from Mississippi, and the results of that '
election are now history,

Neither do I propose to diseuss at all his defense of the lead-
ing candidate for the Democratic nomination for the Presidency,
Mr. McAdoo. Mr. McAdoe undoubtedly will be given the oppor-
tunity to explain to the American people, just as the Senator
from New Hampshire [Mr. Moses] suggested, what service he
rendered for a fee of §150,000, or whatever the sum may have
been. T do not propose to discuss that on the floor of the Sen-
ate, but I am sure an explanation. will be interesting to the
American people if the campaign should be waged between Mr.
McAdoo and the present President of the United States.

I stated in taking the floor that I hope the introduection of
this bill will open the way for something eonstructive, which,
after all is said and done, I think Is the first duty and re-
sponsibility of the Congress of the United States.

We have been operating a merchant marine since the close
of the war, and have been making every effort under existing
laws to administer it with a minimum loss to the taxpayers.
As I have said before on the floor of the Senale, the average
deficit at the present time is in the neighborhood of forty to
fitty million dolinrs a year. I am convinced that muech of this
deficit is caused by the lack of business management because
of the confusing and overlapping conditions invited under exist-
ing law.

When I assert that, I do not want in any way to criticize the
constructive work of previous Congresses in endeavoring to
furnish laws which would meet the sitnation; but the fact is
that after four years' experience we must recognize that with
a Shipping Board of seven members, all with equal power and
an Emergeney IPleet Corporation, headed by a president, there
has resulted muneh confliction, The president of the Hmergency
Fleet Corporation is unable to have the complete control that
an executive should have in operating a going business. I feel
that it is incumbent upon Congress to define clearly the duties
of the Shipping Board, maintaining the board in the position of
a jndieial, regulatory body, something like the Interstate Com-
merce Commission in its relationship to the railroads, continu-
ing and eonfining its relationship to maritime responsibility, and
then giving the president of the Emergency Fleet Corporation
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the power necessary actually to administer a tremendous re-
gponsibility such as is encompassed by the merchant marine,

The bill I have introduced, therefore, provides for a separa-
tion of the responsibilities and functions of the president of
the Fleet Corporation and those of the Shipping Board. It also
provides for a subdivision of the corporation into subsidiary
organizations. By that I mean that in the case of a fleet
on the Pacific, running a line to the Philippines or to other
points in the Pacific, if it should be considered advisable by
the Government representatives, provision could be made for
the organization of a separate corporation to take over that
route, The same thing would be possible in the case of the
coastwise trade or the Atlantic trade or the trade in any other
part of the globe, the Government always retaining the con-
trolling interest in the stock of the corporation until it is sold
outright. By such subdivision we can interest men who are
operators or shippers or producers, in individunal lines, where
we can not secure interest sufficient to generally help us admin-
ister gueccessfully this great big organization which now
attempis to cover all corners of the globe.

So I have introduced this bill, and I give notice now that I
am going to ask the Committee on Commerce to appoint a sub-
committee and have it given consideration, with the necessary
hearings, with the thought that this Congress may be of some
service in this most important matter,

The PRESIDING OFFICER. The Secretary will state the
title of the bill that the Senator has Introduced, for reference,

The bill (8. 25565) to segregate the judicial and administra-
tive functions of the United States Shipping Board, reorganize
the Emergency Fleet Cor tion, decentralize the operation of
the Government merchant fleet, and for other purposes, was read
twice by its title and referred to the Committee on Commerce,

Mr. WALSH of Massachusetts. Mr. President, may I ask the
Senator from New Jersey in what respect the bill he has just
introduced differs from the one introduced by me?

Mr. EDGE. I have not carefully studied the bill introduced
by the Senator from Massachusetts; but in a general way I
have outlined what is proposed to be accomplished by this bill,
and I might add to my statement the transfer to the Depart-
ment of Commerce of certain scattered responsibilities, That
is included also in this bill.

Mr. WALSH of Massachusetts. The Senator says the bill
proposes to transfer certain powers to the Department of Com-
merce?

Mr. EDGE. Certain scattered responsibilities, but not the
main responsibilities.

Mr., WALSH of Massachusetts. And the bill provides for a
single-headed commission?

Mr. EDGE. No; it does not provide for a single-headed com-
mission. It retains the present commission, but confines its
work entirely to regulatory and judicial functions.

AINUSTED COMFENSATION OF WORLD WAR VETERANS,

Mr, BRUCE. Mz, President, I would like to submit to the
Senate some observations on the subject of the soldiers’ bonus,
which I intended to submit some days ago, but which I was
prevented from submitting by matters of-greater importance.

Mr. President, if I thought that all, or anything like all, of
our World War service men were soliciting the soldiers’ bonus,
my faith in popular rule and its ability to resist class pressure,
when organized on a large and imperious seale, would be de-
stroyed. In other words, I would be driven to the conclusion
that the tendency of the great body of our voters to break up
into special classes, groups, or blocs at the expense of the gen-
eral welfare, which is the most alarming feature of our political
life at the present time, had reached its culmination; and that
thenceforth government in the United States would be given
over to the wretched business of setting off one selfish class
interest against another.

But, so far from believing that all, or anything like all, of
our World War service men favor the soldiers’ bonus, I think
that it still remains to be determined whether it is favored by
even a majority of them. It is quite true that many of the or-
ganizations formed by them are backing it, and that the Inflg-
ence of these organizations is being actively, and In some in-
stances even militantly, exerted to secure it; but, if I am cor-
rectly informed, only about one service man out of five is a
member of any veteran association; and we need no better evi-
dence than the proceedings of the recent San Franecisco conven-
tion of the American Legion, and of some of its posts, to show
that even in the bosom of that organization—the leading one es-
tablished by the World War service men—there is a powerful
gentiment bitterly hostile to the bonus as an affront to the
self-respect of the servicé man and a mensdce to the material
welfare of all our people, including the service man himself,

I, at any rate, find it hard to understand why the membership
of the American Legion should have deelined to such & note-
worthy degree If it was not because a large portion of this
membership had come to believe that the advocacy by the
Legion of such a largess as the soldiers’ bonus was certain
fatally to impalir its standing with the American people, and to
render it a discredited instrument for the accomplishment of
the objects for which it was originally created. Nor do I forget
that a great number of service men have organized the Anti-
Bonus League, with a membership which extends to every part
of the United States, and that, animated by the parest im-
pulses and guided by the soundest and most exalted prineiples,
this league has proclaimed, as if with the breath of a clarion,
its soul-stirring motto:

For the disabled—everything;
For the able-bodied—nothing,

That this motto voices the sentiments of the majority of the
Maryland service men at least I have the best reason to be-
lieve. Of course, I know that there is a numerous body of
these men in Maryland who desire the bonus. Some of them
made an effort at the session of the Maryland Legislature in
1920 to induce that body to grant a State bonus to Maryland
service men, but without success; and at its session in 1022
they asserted emough force at least to obtain a referendum
on the question, which, however, was annulled by a decision
of the Maryland Court of Appeals. Occasionally in Maryland
some service man still comes out in the letter columns of the
Baltimore press and complains with more or less bitterness
because he has received no bonus; but I am sure that I not
only express my own individual opinion but reflect the fen-
eral opinion of my constituency when I say that the majority
of the Maryland service men regard the soldiers’ bonus, both
State and Federal, with emphatic disfavor.

I wish that I had the time to cite many of the most striking
instances in which the opposition of Maryland service men to
the Federal soldiers” bonus has been brought to my attention.
One of the earliest was a paper signed by E. Ridgely Simpson,
Eben J. Cross, and other young service men who reside in
and around Baltimore, in which they repelled such a donative
as an Insult to the spirit of patriotic service that they car-
ried into the World War. “The first to take up arms,” these
young men pithily affirm, * are the last to take up the bonus.”
Equally pointed is a letter that I received a few weeks ago
from a service man who lives near my home in Baltimore
County, Md. World War service men, he said, eould not
have both the bonus and the public respeet; and he preferred
the public respect. A later letter to me from another service
man who lives in Baltimore is couched in these terms:

Do you realize that the American Legion is composed of only a
very nolsy minority of the ex-service men? T believe only about one
ex-service man in six belongs to it, and even the Leglon is not united
in backing the bonus.

It is from the point of view of service men like these rather
than from that of the ordinary civilian taxpayer that I wish
to discuss the Federal soldiers' bonus. They feel as I believe
that I would have felt if I had been young enough to be one
of their comrades in the World War; and as I know that my
two sons—all that I had to give to that war—do actually feel,
They speak the language that the State of Maryland, the
mother of battle hymns, spoke on this floor when the soldiers’
bonus proposition was pending here at the last session of Con-
gress; that the State of Virginia, with her splendid military
traditions, and the State of Pennsylvania, with the heights of
Gettysburg in her keeping, spoke on the same oceasion; and
that my lips would fain speak to-day.

For the disabled soldier—everything! Yes! I say everything
except such generosity as partakes of the nature of wanton
waste or administrative scandal. When one of our service men
came back from the World War disabled by sickness or wounds,
contracted or Incurred In it, from competing on equal terms
In the race of life with his fellow countrymen, he came hack
with an undeniable claim not only upon the gratitude but upoen
the pecuniary aid of the American people. His physical debil-
ity or wounds made him not a mere subject for sentimental
applause and sympathy but a just charge upon the Public
Treasury besides. How fully this fact was recognized by the
Federal Government is evidenced by the bountiful provision
that it has made for all such crippled service men. It has
established hospitals and homes for their physical relief; it
has awarded pecuniary eompensation for their material suecor ;
it has even devised a system of voeational training for their
restoration to the active pursuits of life. During the fiscal
year ending June 30, 1922, the total disbursements made by the
Veterans’ Bureau amounted to no less than $479,607,604; dur-
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ing the fizseal year ending June 30, 1923, its total disbursements
amounted to $470,677,802: and it is thought by the Treasury
Department of the Government that the peak of such outlays
has not yet been reached. Altogether, the cost since the war
of caring for our disabled World War service men has been
$2,250,147,167; and it was believed by President Harding that
in tlie end this cost might meunt up in the aggregate to as much
as $25,000,000,000,

For the able-bodied soldier—nothing! Yes! I say nothing
except what the true soldier, when he returns unscathed from
the battle field to the ordinary pursuits of civil life, finds all-
sufticing—the proud satisfaction of having successfully endured
the most searching tests to which the human spirit can be sub-
jected, the sense of duty faithfully performed, the heartfelt
plaudits and thanks of his grateful people, the supreme joy
of realizing that, partly through his efforts, his country, his
own home, and the homes of his kindred, his friends, and his
fellow countrymen have been preserved from ruin; or from
national dishonor.

Only in such rewards as these ean such a soldier ever find
any real compensation for his services to this country; but they
all lose their priceless significance when he declares them to be
an inadequate return for his military exertions in her behalf
and insists upon such a burdensome levy upon his fellow
countrymen as the Federal soldiers’ bonus. Broad as s the
secope of the hard laws that govern our economic well-being,
there are some things in human life that can not be expressed
in terms of money without debasing them. Such is a man’s
or a woman's honor; such is human love in all its higher and
nobler manifestations. The same Book that tells us “ Greater
Jove hath no man than this that a man lay down his life for
his friends ™ tells us also “If a man would give all the sub-
stance of his house for love it would utterly be contemned.”
One of the sublimest utterances in that Book is the rebuke
which Peter administered to Simon when the latter offered
Jolin and him money for the power to impart the Holy Spirit:
“Thy money perish with thee, because thou hast thought that
the gift of God may be purchased with money!” Is self-gsac-
rifice to be counted out in money? Is even such a thing as
generosity, chivalry, or courtesy to be computed in dollars and
cents? If I rescue my friend, or even some stranger, from a
sitnation of deadly peril, am I to find my compensation in his
purse, or solely in the consciousness that I have saved the
precious life of a human being and been true to the best in-
stinets of my own nature?

A professor, with a small salary, once said to me, B o Y
million dollars were tendered to me on the condition that I
would give up teaching, I would not give it up,” and no one
who knew him could doubt his sincerity. When Robert .
Lee, after the Civil War, with his limited income as a college
president, was offered a princely salary to become the head of
a great business enterprise, for which he had had no special
training, he declined the offer. His fame was too glorious and
sacred a thing to be used merely for advertising purposes; and
1 rejoice to see that the two representatives on this floor of
my native State, Virginia, believe with me that the good con-
duct of even the humblest young Virginian soldier in the
World War to whom that great chieftain bequeathed his death-
Jess example is not to be measured in money. The fact is that
it is only our grosser sentiments and appetites which can be
reduced to pecuniary equivalents, and that, as we ascend in
the scale of human thought and feeling, we find ourselves face
to face with principles of conduct to which such a process of
valuation is utterly abhorrent.

Among these finer principles of conduct is the military obliga-
tion: that is to say, the duty of every individual, capable of
bearing arms, bravely to face all the hardships and perils of
war, when required by his country to do so, and even cheer-
fully to die, if her necessities shall call for that supreme meas-
ure of devotion. This obligation is not the creature of con-
tract; no element of barter or sale enters into it. It springs
merely from the paramount allegiance that every citizen owes
to the land that has bred and nourished, or that has sheltered
and adopted, him. It is the correlative of the duty of the State
to protect him against domestic and foreign enemies, and to
assure him equality of opportunity in the individual competi-
tions of life; and it is an obligation of such a high and im-
perative nature that failure to comply with it is justly punished
by some of the worst penalties known to human society, The
citizen can not demur because the State takes him away from
an employment that is yielding him perhaps $5 or $10 a day
and gives him a cash per diem of only $1 as a soldier. As I
have sald elsewhere, if he does, the answer is simply that,
when the mother calls, the children must come., The service

exacted of him is a public service, which he is bound, as a good

citizen, to render to the Commonwealth, whether he is inclined
to do so or not; and its value is not to be tested by the mer-
cenary standards of gainful private employments.

Indeed, few things in human history are more striking than
the deep-seated aversion and contempt in which the mercenary
soldier has always been held. The Praetorian Guard of ancient
Rome, the Janizary, the Mameluke, the Hessian, the Swiss
hireling and his point d'argent, point de Suisse (no money,
no Swiss), were all objects of hatred at the times at which
they severally flourished, because deeply engraved upon the
human heart is the ineffaceable sentiment that the true mili-
tary spirit—the fire that burns in the breast of a patriotie
soldier like pure flame upon an altar—is a thing that can not
be purchased without being destroyed in the very process of
purchase. When lucre comes in at the door military honor
goes out at the window.

The soldier, of course, must be fed and clothed and main-
tained in health by the state while he is fighting its battles.
It is only the knight errant of the age of chivalry that has
no physical wants; buf, in the very nature of things, such a
provision for the material welfare of the soldier must, even
when the cause of his country prospers, be limited and, often
when it does not, must be pitifully meager. The sturdier
American soldier during the Revolutionary War still fought
on after the Continental currency, in which he was pald, had
practically lost all buying power, The same thing was true of
the Confederate soldier after Confederate paper money had
become little more than a museum curiosity. If would be well
for some of the World War service men, who are so bent upon
the bonusg, to refresh their memoties as to the pay that sol-
diers on the European Continent received during the World
War. For instance, in addition to his maintenance in food
and the like, the regular pay of the German soldler, during
the war, was only $3 a month; of the Belgian soldier only
$2 a month; of the Czechoslovakian soldier only $1.45 a month,
and of the Freneh soldier only $1.45 a month,

Compared with these pittances the pay of an American soldier
during the World War was most generous. He was provided
with food, clothing, and the very hest medical attendance, and
was pald the sum of $30 per month besides, or $33 per month
if abroad: or, in other words, a monthly amount some 10 times
that pald to the German soldier and some 20 times that
paid to the French soldier. In addition, if he had a wife he
was allowed the sum of $15 a month; if a wife and one child,
the sum of $20 a month; if a wife and two children, the sum of
$22.50 a month; if a wife and three children, the sum of 330 a
month ; and if a wife and more than three children, the further
sum of $5 a month for each child in excess of three; not exceed-
Ing, however, a maximum of 350. It Is true that at the close of
the World War some of the Continental Nations did give con-
siderable sums of money to their seldiers in addition to their
regular pay during the war; but it is evident that these sums
were given to them simply to make up for the purely nominal
character of their regular pay. It is also true that, despite the
fact that during the war Great Britain and Canada paid their
soldiers monthly sums similar in amount to those paid to the
American soldier, they gave them at the end of the war further
sums amounting in the whole to $542,640,000 for Great Britain
and $170,000,000 for Canada; but these amounts were given
merely to enable the British or Canadian soldier to tide over
the brief interval between the termination of his military serv-
ice and his absorption into ordinary civil pursunits; just as the
supplemental sum of $215,339,520 was given by us at the close
of the war to our service men, in addition to their regular pay,
for the same purpose; the only difference being that the Dritish
and Canadian soldiers were in the field for a period of 4 years
32 months and 7 days, and our soldiers for a period of only 1
year 7 months and 4 days.

Mr. WALSH of Massachusetts. Mr. President——

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from Massachusetis?

Mr, BRUCE. With pleasure.

Mr, WALSH of Massachusetts. Not for the purpose of de-
veloping any controversy, but to get the Senator’s further opin-
jon about one of his arguments, may I make an inquiry? I
have listened with much interest and with some approval to the
very strong argument the Senator has made about the military
obligations of men in time of war. Will the Senator explain
why, if that sacrifice that he has so beautifully described Is to
be expected and demanded, there should be such a marked dis-
tinction between the compensation paid military officers and
that paid privates? Should not the same economic sacrifices
be made by officers as by privates? Sometimes it is only a
question of whether a youth who is in his first year in college
shall be a second lieutenant or a private. Yet we did make
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during the last war a very marked eeonomic difference, the
difference between, approximately, $330 and $2,000. If all owe
their ecountry service without eompensation, why make such a
very wide differencer in the compensation of officers and
privates?

Mr. BRUCE. Yes; but the officer suffered proportionately
Jjust as much as the private did. Many an officer in the World
War recelved $2,500 a year pay who would probably have been
making from $5,000 to $20,000 in eivil life.

Mr. WALSH of Massachusetts,. But money is not te be
considered. Men ought to de this from the spirit of patriot-
ism. Why should not the seeond lientenant, whe perhaps
is a first-yvear eollege student, as well as the private, who is
a first-year college student, both receive the same galary?

Mr. BRUCE. Of course all the rewards of life must be
measured more or less by relative intelleetual superiority,
education, discipline, training, or what not. It does not seem
to. me that the recognition of the difference in the service
of an offieer and of a private impinges upon the line of argu-
ment I was pursuing.

Mr. KING. Mr. President, will the Senator from Virginia
¥ield to me?

Mr. BRUCHE. Neot the Senator from Virginia, although I
believe somebody did say that I was a third Senator from
Yirginia, but first of all T am a Senator from Maryland.

Mr. KING. I beg the Senator’s pardon. The Senator from
Maryland has all the fine qualities and the magnificent elo-
quence of the foremost Virginians who have been an ornament
in this body, so that in the slip of the tengue I was paying
a great tribute to him as having been born in Virginia, and
visualizing the faet that he spoke as a great Virginian.

Mr, BRUCE. T once heard a person say, under similar
ciremmstances, that a man who is not loyal te his mother will
never be loyal to his wife.

Mr. KING. I was about to say that the second leutenant,
the first lieutenant, and the eofficers generally had imposed
upon them, by reason of Army discipline and the rules and
requirements of the Army, expenses greatly in excess of those
which were incurred by privates.

Mr. WALSH of Massachusetts. Dees the Senator think it
was sufficient to make the difference of about $1,600 between
the pay of a seeond leutenant and the pay of a private?

Mr. KING. I am net able to state the difference, but there
is a difference.

_ Mr. WALSH of Massachusetts. I recognize there is some
difference.

Mr. KING. The Senator has studied it, and is doubtless
better able to answer the questien than L.

Mr. WALSH of Massachusetts. My position is that if the
principle is & good one, and it is, which the Senator from
Maryland has so well expressed, that in time of war patriotic
‘motives ought to control all, and if we should serve without
financlal reward, let all privates and officers, property owners
and laborers, equally give without any economie benefit. Let
us not compel the man who is drafted as a private to be penal-
ized more than any other man or any eother class hecause of
the small amount of compensation paid him,

Mr. KENDRICK. Mr. President, will the Senater yield?

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from Wyoming?

Mr. BRUCH. 1 yield with pleasure, j

Mr. KENDRICK. Under that conviction, I ask the Senator
if he does not believe that it was just as much in order for
those who participated In the benefits or profits of the war
to have contributed all of those profits as it was to ask the
goldier boys to contribute all of their time?

Mr. BRUCE. They did contribute an enormous portion of
them.

Mr, KENDRICK. It is alse true, as I believe, that the ma-
jority of those who oppose the adjusted compensation legisla-
tion maéde more money during the period of the war than they
ever made before the war or have made since the war,

Mr. BRUCE. It is very difficult to say how far that is true
and how far it is not true.

Mr. WALSH of Massachusetts. I thank the Senator for per-
mitting me to interrupt him. I shall not interrupt him again.

Mr. BRUCE. I am glad to yield to the Senator. There is no
question that a very large portion of the extraordinary gains
during the war have since been lost, especially during the year
1921,

Mr. KENDRICK. In that connection, if the SBenator will
vield again, may I ask him a further question?

Mr. BRUCHE. 1 yield with pleasure.

Mr. KENDRICE. Does not the Senator believe that had the
Government conscripted the incomes from property during the

war this Nation could have pald its war obligations as it pro-
ceeded ; that is, the incomes less the amount required by sub-
sistence by the owners? Does not the Senator believe that it is
also true that if we had proceeded under that kind of order
there wonld have been less of inflation and less deflation, and
there would have been no profiteering, no: oceasion for profiteer-
ing, and the country could have paid its every ebligation, in-
cluding that Imposed by adjusted compensation, and concluded
al;gtgvar without any increase in the amount of the national

Mr. BRUCE. I think it is not unlikely that in the next war
the scope of censcription will be very much broadened. I think,
so far as the civilian labor needed by the Government is com-
cerned, it ought to be censcripted, just as military serviee was
conseripted in the last war. Property in one way or another,
perhaps, might be harnessed up more effectively than it was
in the last war.

If the Senator will just wait a Iittle while, I think I shall
succeed in showing him there was very little peeuniary sacrifice
so far as the private soldier was concerned. The mere pe-
cuniary sacrifice, if we come down to it, was largely on the
part of the officer. The private soldier received a sum eof pay
very closely approximating what the industrial worker received
at home, but an eflicer sometimes received as much as $2,500
a year who, as I said, may have been making at home an income
from $5,000 to $20,000 a year.

Nor does the duty of a soldier te his eountry cease when he
eeases to be a soldler. Of the stern veterans led by Cromwell,
it has been said that when they returned to the common walks
of life they were distinguishable from the great mass of their
eounirymen only by their superior sebriety and industry. It
would be well #f that could be affirmed of all disbanded sol-
diers, for when they have gone back to their homes the soconer
they sink their military in their eivie character the better it is
for both them and their country. It is only proper, of course,
that the members of such an association as the American
Legion should cherish the memory of their commen privations,
sacrifices, and gallant exploits, keep alive their sense of fel-
lowship, and disseminate, far and wide, sentiments of ardent
patrietism ; but they should be careful to see that they do not
pass under the centrol of a grasping cerporate spirit bent upon
converting them into mere instruments for the premotion of
selfish class aims which ean not be gratified without grave
injury or loss to the entire community. When this happens
the fewer homilies they preach about Americanism and the

1 general duties of the American citizen the better they will be

able to preserve their ecountenanees. An organization that en-
rolls a vast army of serviee men and then brings their pressure
as veters to bear upon the ordinary operations of government
for the purpose of arresting wise and salutary plans ef general
tax rednetion and securing an enormous pecuniary gratuity for
its members amd their fellow veterans is an erganization that
might prove no less oppressive fo a people than the vietor who
levies a contribution upen a captured city. More than one
voice in Congress has sounded the peril in which our instito-
tions might become involved were the Government to acquire
the owmership of our railroads and take into its employ the two
or three millions ef workers who are new employed by these
railroads and who. could each, to a greater or less degree, count
upon the help ef his relations and friends for the furtberance
of his demands upon the Government; but the influence that
might be exerted by such a body of railroad employees is net
comparable for a moment with the influence that might be
exerted by a eompaet body of 4,500,000 service men and their
relations and friemds; . :

Once let such a host of individuals, even though far less
numercus than that, give an impressive proof of their power—
such as the enactment of the Federal soldiers’ bonus—and it
is hard te fix the point at which their exactions would stop.
To-day it would be bonus; to-morrow, meebior; and the mext
day, optimus. Love is said to grow by what it feeds en, and
so, apparently, do bonuses. To me there could be no better
illustration of the insatiability of the benus appetite—whetler
its eraving is for bread and the cireus, as in aneient Rome,
or for some other largess—than the histery of the colossal
doucewr which is now sought from the Govermment. When
our World War service men were mustered out of service, in
addition te their regular pay, the sum eof $215330,520; as I
have said, or a sum egual to $60! per eapita, was distributed
ameng them by the Government for the purpose of smoothing
‘ their pathway from military to eivii life; but, so far as the
sponsors of the preposed Federal benus are concerned, this
| payment was aceepted by them merely as a foretaste of future
benefits. Hardly had it been made before they were busily

| at work to obtain ether bonuses, and sa eager were they to

-
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leave no field of exploitation undeveloped, that it does not seem
to have ever occurred to any of them to ask to which Lady
Bountiful—the State or the Nation—they are really entitled to
look for a bonus, if entitled at all. All the legal subtleties
involved in this inquiry they readily disposed of by simply
asking for a bonus from both. This meant, of course, that,
if they were to receive a Federal as well as a State bonus, the
taxpayer in the State granting the State bonus would be bled
first on one temple and then on the other. So far, they haye
obtained State bonuses tofaling not less than $361,970,141, and
yet many probonus service men in the States by which these
bonuses were granted are pressing the pending Federal bonus
as If they had passed through a period of dearth Instead of
abundance. Should they obtain this bonus, too, what good reason
have we to believe that such a multitude of active, able-bodied
young men, with such a long lease of life before them, might
not again become weary of the irksome task of earning a living
for themselves and come along with another application for
another Federal bonus?

We can only hope that the next time the bonus would not
be paid by depleted State or Nation buf by the virgin treas-
uries of the great cities of the country, which are so fortunate
as not yet to have been singled out for a bonus levy, but may
perhaps yet be, Indeed, the Nation and the States may well
congratulate themselves if as time goes on the probonus serv-
ice men shall not cease to ask for such fugitive things as
bonuses—blown in, in thousands of instances, almost before
they are given—and strike out for a solid, continuous service
pension long before their manly strength shall have declined
and they shall have arrived at the sad stage of superannuation
to which service pensions have heretofore been limited. I am
not such an alarmist as to think that the day of the Pratorian
Guard, which overawed the Roman Senate, assassinated the
Roman Emperor Pertinax, and auctioned off the Roman Em-
pire to Julianus, will ever be reproduced in America; but
should our probonus service men succeed in frustrating all the
efforts of the Government at the present time to relieve the
back of the American people of the grievous burden of taxation
imposed upon it by the very war in which these service men
took part, it might become timely to ask whether they, too,
were not measurably a consolidated force of sinister significance
in the life of the Republic. When the American Legion held
at Minneapolis its first ‘national convention, it meekly declared
that *it could not ask for legislation in its selfish interest, and
left with confidence to Congress the discharge of the bonus
obligation ”; and afterwards it stontly maintained for a time
the claim that national bonus agitation was solely the unin-
spired product of congressional enthusiasm; but when the
Legion held at San Francisco, in October of last year, its fifth
national convention, it ceased to speak in any such deprecatory
or soft accents as those, but boldly demanded that Congress
enact its bonus bill. And now I see that it has even employed
a marketing expert, Mr. Aaron Schapiro, as one of its advisers.

This reminds me of a story that was told on the European
Continent after the Franco-Prussian War. “Do you know,”
said one of the French negotiators to Bismarck, after the
amount of indemnity required of France by Germany had been
named, * that a man engaged in counting out such an amount
of money as that ever since the time of Christ could not yet
have completed his count?” * Yes,” replied Bismarck grimly,
pointing over hig shoulder to a Hebrew accountant, * but I have
brought along with me a fellow whose ancestors were counting
money long before the birth of Christ.”

In saying what I do it is no part of my intention to disparage
the valor or the efficlency of the American soldier in the World
War. Generally speaking, I think that he did his duaty faith-
fully and fearlessly. I shall never forget the feeling of pride that
thrilled my whole being, shortly after our Army had reached
France, when the admission was made in a formal report to
Berlin by a German officer who had come into hostile contact
with some of our ordinary troops that they were equal to the
best German shock troops. Indeed, I doubt whether in any war
in our history the American soldier was ever endowed with
such a high degree of technical training and discipline as in
the World War; and at St. Mihiel, in the Argonne, and at
Chateau-Thierry he showed that he was a worthy successor of
the combatants who faced each other at Gettysburg and in the
series of desperate conflicts which fook place befween Spotsyl-
vania Courthouse and Cold Harbor. It may well be claimed
that at Chateau-Thierry, at any rate, the proud, imperious in-
trepidity of our soldiers exercised even a decisive influence
upon the fortunes of the World War, And certainly history
furnishes few examples of unflinching and deadly individual
prowess equal to those of Sergeants Woodfill and Yorke. But
I, for one, can See no reason why the American people should

!‘lave refused the Union veteran a pension, except for disability
incurred in military service, for 35 years after the Civil War
and yet be willing to confer a bonus exceeding the entire cost
of that war upon our World War service men, able-bodied and
otherwise, only five years after the World War. We entered
the World War so late that only a small part of them were ever
engaged in action at all.

Nearly half of their total number, 4,679,853—that is to say,
2,244 853—never even left our sfiores, and only 50,280 of them
perished upon the battle field or died of their wounds, or not
quite half as many as little Belgium lost, and not as many
as were set down as killed, wounded, and missing after the
Battle of Gettysburg alone. All of them were maintained in
a remarkable degree of physical comfort, and some of them
in a far higher degree of such comfort than they had ever
known in civil life, To hundreds of thousands of them the
war was only a valuable school of instruction for private life
and an agreeable recreation feld. The average period during
which the soldier was withdrawn from ecivil life was less than
a year. When I contrast such a war with the Civil War—its
innumerable battle fields; its terrible hardships; its ghastly
mortality ; its long agony—and then remember that 10 years
after the termination of the Civil War Ulysses 8. Grant, the
victorious commander of the Army of the Potomae, as Presi-
dent, refused to give his assent to a service pension bill, T ean
not but wonder how such a proposition as the Federal soldiers’
bonus could ever have been boldly pressed upon the attention
of Congress.

* But,” says the probonus soldier, “I am not soliciting any
pecuniary reward for my patriotic services or for my military
sacrifices. I admit that these things should not and can not
be minted into money. I am simply suggesting that my Army
pay be increased to an extent that will make my entire re-
muneration equal to the high wages that the common laborer
at home received during the war. In other words, I am not
asking for a bonus, but only for adjusted ecompensation.
There is no reason, therefore, why I should not say just what
I think that this compensation should be in terms of Federal
money."”

This distinction between a bonus and an adjusted compensa-
tion is, I confess, too refined for such a poor casuist as I am.
If it is really put forward in good faith, I might stop to ask:
“ Why then does your proposition allow the service man, who
crossed the seas and encountered the risks of the submarine
and machine gun, a per diem of $1.25, and yet allow the service
man who did not leave our shores a per diem of only $1? By
what could this diserimination have been prompted but the
feeling that, in the one case, military hazards had been in-
curred which had not been incurred in the other; but assum-
ing, for the sake of the argument, that the distinction between
a bonus and an adjusted compensation is sound, I must still
insist that the compensation which is sought by the pro-
bonus service men should not be termed “ adjusted " but rather
“maladjusted ” compensation. It is a stereotyped one, uni-
formly applicable to all soldiers below certain grades who were
on our Army pay roll during the World War. Except as re-
spects the difference in pay of 25 cents per diem which I have
just mentioned, it puts the soldier who never went across the
Atlantie upon the same footing as the soldier who lodged in the
lousy trenches of France and was rarely outside of the radius
of death-dealing shells. I hope that its framer did not reduce
it to this form merely because he feared that if he did not the
probonus ranks might be thrown into angry econfusion. It
draws no distinction between the volunteer and the draftee who
did not volunteer only because he had dependents to support
on the one hand, and the draftee who clung by his claws to the
security of civil life as long as he possibly could on the other
hand. Nor does it draw any distinction between the married
service man whose wife or child was employed at high wages
or at a high salary in some munition or other factory whiie he
was in the service and the service man whose wife or child
was not so fortunate.

Mr. KENDRICK. Mr. President, will the Senator from
Maryland yield?

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from Wyoming?

Mr. BRUCHE. I do.

Mr. KENDRICK! T merely wish to ask a question. Does
the Senator from Maryland assume from that statement that
a single man who went to war was without obligation to his
loved onmes, to his mother or sister or to persons otherwise
dependent upon him?

Mr. BRUOE. I do not. In the first place, his mother very
likely had a husband or children at home to support her who
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were civillan workers. Naturally, therefore, I am limiting the
comparison to the married service man and his wife.

Nor does the adjusted compensation draw any distinction be-
tween the service man whose family received assistance from
relations or friends while he was in the service and the service
man whose family did not; nor between the service man who
was a skilled artisan and was earning $5 or more a day when
he entered the war and the service man who was an unskilled
laborer and was earning only $1 or $2 a day when he entered
the war and the service man who was a callow youth or a shiftless
idler and was earning nothing a day when he entered the war;
nor between the service man who entered the war as early as
1917, before war wages set in, and the service man who entered
the war in 1918 after he had been receiving war wages; nor
between the disabled service man who is already being gener-
ously cared for by the Government and the service man who has
no sickness or wounds to entitle him to the same measure of
consideration ; nor between the service man who has been given
a State bonus and the service man who has been given none;
nor between the private, even of the lowest grade in point of
position and pay, and the officer below the grade of captain with
greater earning capacity and a more exacting place in the social
scale to maintain.

And why, if it is really adjusted compensation that is sought
by the probonus service man, should no officer, not below the
grade of captain, be allowed a bonus when, if such an officer
had been permitted to remain in eivil life during the war, he,
too, might have earned an income as much larger than the in-
come that a private might have earned in eivil life, as his
Army pay was larger than that of the private? .If there is to
be an adjusted compensation, the adjustment ought to be an
all-around one.

The adjusted compensation idea also ignores some most im-
portant considerations in its comparison between the pay of the
service man and the wages of the civilian worker at home. The
gervice man did not receive merely $30 a month, or $1 a day,
or $33 a month, or $1.10 a day, if abroad. In 1922 the Senate
Finance Committee, in its report on the Federal bonus bill of
that year, estimated that the cost to the Government of his
maintenance and clothing was about $2 a day in addition. So
he received altogether, in money and in mainfenance and
clothing, appraised at their cost to the Government, not $30
or $33 a month, but $90 or $93 a month; not $1 or $1.10 per
day, but $3 or £3.10 per day; nor should it be forgotten that
if he had remained in eivil life his maintenance and clothing
would have cost him very mueh more than they cost the Gov-
ernment, because the Government purchased the supplies that
it furnished to its soldiers in large quantities at wholesale
prices. It should also be remembered that the service man
received not only $30 or $33 a month and his maintenance and
clothing, but medieal attention free of charge, too; and also
the allowances for family dependents that I have already men-
tioned ; and that, unlike the civilian worker at home, he was
always employed and was always paid, sick or well; and even
had his life insured by the Government at a cost far less than
that at which the eivilian worker could have taken out the
same insurance,

It should be further remembered that most of our service
men were young, unmarried men between the ages of 21 and 30;
that they were drawn chiefly from the ranks of unskilled work-
ers or office subordinates; that some of them had never earned
anything; and that many of them had earned but little. For
example: Of the service men between 21 and 31, who consti-
tuted class 1, no less thar 8T per cent were single. For further
example: Of all the service men who were accepted for service
in the first draft, not less than 63.5 per cent were unskilled.
Moreover, the fact should be borpe in mind that our Army
during the World War consisted principally of service men
who did not leave their clvilian occupations until the
year 1918. If, therefore, the economic plight of the sery-
ice man is to be compared with that of the civilian, the year
1918 should be taken as the basis of the comparison. After
1918 the service men were largely demobilized and again en-
gaged in the ordinary profitable occupations of life, This be-
ing so, we must not lose sight of the fact that, while the civilian
worker received largely enhanced wages in 1918, this rise in his
wages was attended by an increase in the cost of living 52.2
per cent over the cost of living in July, 1914, And why should
it be assumed that during the World War every civilian worker
labored steadily every day, earning the higher per diem which
supplies the standard of compensation on which the present
claim to the Federal soldiers’ bonus is-based? If any fact
about the World War is notorious, it is” the fact that when
civilian wages were at their highest level, thousands of laborers
in industrial establishments showed that they prized leisure

fully as much as they did money by working only enough
days In the week to secure the same total amount of pay per
week that they hud been receiving before the war.

And, finally, any comparison between the pay of the service
man and the wages of the civilian worker during the World
War should take into due account the fact that when the
civilian worker grows aged and indigent he will have no Gov-
ernment pension to fall back upon, while the service man, if his
pr_?:wnt is any just augury of lis future activity, most assuredly
will.

Furthermore, the difference between the total annual com-
pensation, in cash and otherwise, received by the service man
during the World War, and the average earnings during that
war of the ordinary civilian worker at home has been grossly
exaggerated. The yearly average pay of all enlisted men dur-
ing the World War, including extra allowance for special serv-
ice and length of service, was %567, and the yearly cost of
maintaining him, exclusive of overhead, at $2 per day, was
$720; making the total yearly average compensation of all en-
listed men during the World War $1,287. Compare with these
figures the annual earnings of civilian workers at home during
the year 1918, as recently tabulated by the Annual Industrial
Conference Board :

Annual earnings, 1913,
MEN AND WOMEN.

All industries = $1, 078
AECIEItYrS ot Ty 590
ning & = o Y 10K
Factories _ e i - L e 1,148
Truns?ormtion _________ e T 1, 2868
New York State factorles__.______ 1,035
Massachusetts __________ e I 944
UNSKILLED LABOR.
New York Federal reserve district__ - 2l 920
MEN.
Pennsylvania :
All ‘induatries- - - e 1,325
T e A R e e R S S 1, 689
Coal mining —- S LS S e 1, 410
Metal products, locluding making of firearms and am-
B e e T e P TR
Average, excluding war Industries - e B BTH
General ;

Metal, eotton, wool, silk, boot and shoe, paper, rubber, and

chemieal manufacturing . 1,284
2 DT T S et A S (e s S 1,425
Families :
12,000 selected families of 5 in 92 communities in 1018-19,
L N LT b T TR s DS IS I, SR S A . 513
Contributed by father___ ——= 11,881

The contrast between the compensation of the service man
and that of the Government civilian employee, brought out in
the same tabulation, is still more favorable to the former.

Government employees average yearly earnings, 1918,
All clagses. = oo . - $395
T ERT T T B R T S AR At e e SR e Il EREEY 718

These figures are all based on data derived from highly au-
thoritative sources, Never before in the history of the world
did the bare cash pay of the private soldier so nearly approach
the money wage of the civilian worker as it did in the case of
the American and other English-speaking soldiers of the World
War, and never before in that history was such a generous pro-
vision made for his maintenance; and that the American sol-
dier should now, more than five years after the World War, in-
sist in a nice, jealous spirit upon being placed upon a footing
of pecuniary equality with the civilian worker who, through
the mere accidents of the draft, was not called to the colors in-
stend of himself, is to my mind a most extraordinary, not to
say painful, circumstance. During the greater part of this
period of five years our country has been the most prosperous
on the globe, and has offered almost unlimited opportunities
for work to every man who really desired to work. If there is
any service man who has not been able fully to reestablish him-
self in life after such a long period it must be either because
he has made no real effort to do so or has had no equivalent
to offer for a living wage or salary.

It has been claimed that the proposed Federal bonus is
abundantly supported by American precedents, but when these
supposed precedents are examined it will be found that they do
not substantiate the claim, All general payments made by our
Government to the American soldier during or after our differ-
ent wars, in addition to his ordinary pay, were either bounties
to encourage enlistment or reenlistment, as during the Civil
War, or pensions for military service. Certainly if there ever
was a body of soldiers to whom the National Government owed
a supreme debt of gratitude, it was our Revolutionary soldiers
and the Union soldiers of the Civil War, for in the Revolution-
ary War nothing less than our national independence was in-
volved, and in the Civil War the very life of the Union, formed
in 1787, was at stake; yet no service pension did the Revolu-
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tionary soldier receive until 85 years after the end of the Revo-
lutionary War, and none then unless he was in indigent cireum-
stances; and no pension did the able-bodied Union soldier of the
Civil War receive until more than 40 years after the close of
the Civil War; nor was any bonus of any sort ever given to the
veterans of the Spanish-American War, who were paid only
from $§13 to $15.40 a month while engaged in it. It has been
said on behalf of the ambitious officers who were eager to win,
but did not win, military distinction in that war, that it did
not furnish enough war to around; and it may be that it
drew too small a number of sgoldiers Into the field to awaken
any political hopes or fears. Be this as it may, it was not
followed by any such dole as is held out by the proposed Fed-
eral bonus.

The claim is further made that after the World War bonuses
were paild by the Government to the railroad companles and
other corporations or individuals to cover losses incurred by
the donees during the war, but these payments arose out of
purely business contracts and represented mere business adjust-
ments, such as might attend final business settlements between
private parties.

HEqually untenable is the claim that, after the World War,
bonuses were paid by the Government to its eivilian employees
and its regular soldiers and sallors. These payments were not
retrospective In character at all; nor were they intended to be
given as adjusted compensation. While commonly known as
bonuses, they were mere increases of regular pay bestowed
upen the recipients solely for the purpose of offsetting the
high cost of living, which has been a part of the aftermath of
the World War; or, in other words, of equalizing in some meas-
ure their pecuniary lot with that of the ex-service man or
other citizen to whom the ordinary rewards of civil life are
open. When we recollect that the average annual earnings of
all Federal employees in 1918 were only $895 and that, on ac-
count of the high cost of living which then prevailed, this sum
had the purchasing power of only $567 in terms of the pre-war
dollar, we can not but feel that the Government might well
have been set down as a niggard if it had not increased the
compensation of these employees as it did, and this observation,
of course, is equally applicable to the increase in the pay of our
regular soldiers and sailors.

Summing up what I huve said, without hesitation I reach
the conclusion that the proposed Federal bonus is not only in-
defensible in prineiple, but if it were not, would, even as a
measure of practical rellef, be most illogical and unequal in the
distribution of its benefits.

The truth is that when service men insist that the standard
of their ultimate compensation for their war serviee should be
the inflated wage of the railroad or ship-plant worker during
the World. War they are simply seeking thelr standard in the
misfortunes of their country. Testimony to that effect was
unconsciously rendered by the junior Senator from New York
in his interesting speech on the bonus delivered in this Hall on
January 8 last. Referring to the World War, he sald:

The needs of Government and of society made 1t imperative that the
essentinl industries be kept under full steam. Help had to be obtained
at any price. (CONGRESS1IONAL RECDED, p. 689.)

The fact that under the inexorable economic conditlons of a
gtate of war abnormal wages or salaries—some extorted under
the menace of selfish and ruinous strikes from the war necessi-
ties of the Nation—were paid to many civilian workers in the
United States was just as much one of the extraordinary hard-
ghips that the American people had to endure in their struggle
with Germany as the loss of property or life upon the battle
field itself ; and if the service man were to avail himself of this
hardship new for the purpose of wresting a bonus from the Gov-
ernment he, too, would be one ¢f the worst of the war profiteers.

Mr. McKELLAR. Mr. President——

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Benator from Tennessee?

Mr. BRUCE. I do.

Mr. McKELLAR. The Senator from Maryland will reeall
that when the World War closed the material men, those who
had furnished the Government materials and supplies during
the war, having contracts with the Government at the highest
prices that were ever known among clvilized men, as soon as
the war was over came before Congress demanding a readjust-
ment of their pay, although unlike the soldiers they had re-
celved the highest prices and the highest pay in all history;
and they got a readjustment, which was taken from the United
States Treasury by law, amounting to $700,000,000. Does the
Senator from Maryland place those war profiteers In the same
category in which he places the soldiers?

Mr. BRUCHE. To begin with, I think the Senator from Ten-
nessee is too hasty in calling all those men war profiteers. In

the next place, thelr claims arose ont of purely business con-
tracts and represented purely business adjustments.

Mr, MCKELLAR. It was an adjustment of their pay. Those
men had made the highest profits in all history, but they were
not considered high enough, and they came here after the war
was over, petitioning Congress to readjust their pay, and they
got a readjusted pay of $700,000,000. The Senator from Mary-
land can not defend them and at the same time denounce the
soldiers for coming here.

Mr. BRUCE. Their claim rests on an absolutely different
footing, as I have been endeavoring to show.

Mr. McKELLAR, The only difference is that the soldiers
are infinitely more deserving than the profiteers.

Mr. BRUCE. Those claimants came forward just as any
ordinary contractor comes forward with a proposition of set-
tlement or adjustment.

Mr. McKELLAR. Mr, President——

Mr. BRUCE. "If the Senator will permit me, my entire argu-
ment has tended to point out that there is a very wide distine-
tion to be taken between the pecunlary status of the ordinary
citizen and the soldier.

Mr. BROOKHART. Mr. President——

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from Iowa?

Mr. BRUCE. If the service man feels that he shounld resort
for the standard of his ultimate compensation to eivilian life in
the United States during the World War, why does he resort to
some highly paid railroad or shipyard employee whose services
war industry had to have at any cost during the war and not to
the average employee of the Government, whose salary of $895
per annum had in 1918, as we have said, the purchasing power
of only $567 in terms of the pre-war dollar, or to the average
school employee in the United States, whose salary of $718 per
anmum had in 1918 only the purchasing power of $505 in terms
of the pre-war dollar? Assuming that the faithful and useful
service rendered by a public-school teacher—man or woman—
during the war is not as deserving of pecuniary reward as the
service of the soldier who actually confronted death on the bat-
tle field, it is certainly as deserving of such a reward as the
services of hundreds of thousands of soldiers who are deemed
worthy of the proposed Federal bonus but who never smelt a
whifl of powder from one end of the World War to the other ex-
cept in the course of military preparation on our own soil. If
such a teacher, or the thousands of other State and Government
employees whose fixed salaries were so pathetically cut down
during the war by the high cost of living, uncomplainingly ac-
cepted their hard fate, ought not the soldier, whose measure of
&tﬂ%ﬁc obligation is so peculiarly rigorous, to do the same

ng

Such considerations simply bring me back to the point from
which I began. The American soldier on the eve of the World
War had no right to haggle or bargain with his country about
the price of his services.

Theirs not to reason why;
Theirs but to do and die.

And if he came back uninjured he lowers the dignity of his
military character and may make himself a grievous charge
upon the general welfare by insisting that his patriotic service
shall be appraised like any other commercial commodity en-
hanced in price by the artificlal conditions bred by war. If
he volunieered, he did nothing more than any high-minded
man might have done under the same clrcumstances and
should readily find a full compensation for his services in
the same patriotic spirit that impelled him to volunteer. If
he had a meritorious excuse for not volunteering and abiding
the chances of the draft, as, of course, thousands of young
men did, his point of view about the proposed bonus should
be the same as that of the volunteer; but if he did not volun-
teer only because he was resolved not to fight unless pushed
into the war by the draft, then it seems to me that the least
that he can do now is to accept his regular pay as a full
return for his military services and to be discreetly silent.
Now, as always, it is troe that except in a few conspicuons
instances of individual gallantry the measure of a soldier's
pecuniary deserts after war is the extent to which he was
Incapacitated by wounds or disease referable to war from
earning a livelihood for himself by his own honest efforts. If
this principle can ever be safely departed from, it is only
when the surviving veterans of some conflict of momentous
significance to the fate of a people have become comparatively
few In numbers and as a rule too old and feeble for the active
competitions of private life.

If it is said that I have formed too quixotic or ideal a con-
ception of the military obligation, I answer that I have formed
none that had not swayed the conduct of innumerable brave
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soldiers long before the World War arese and that has not
been expressed to me by scores of gallant Amerlcan soldiers
who served in the World War. Indeed, I have formed none
that was not in the minds of the framers of the last Demo-
cratie national platform, when they rejected the soldiers’ bonus
and wrote the plank in that platform which so many Demo-
crats seem to have forgotten:

The fine patrlotism exhibited, the herolc conduet displayed by Amerl-
can soldiers, sailors, and marines at home and abroad, constitute a
gaered  heritage of posterity, the wealth of which can mnever be
recompensed from the Treasury and the glory of which must not be
diminished,

And what, after all, is this but the sentiment of the Spartan’

athlete who was offered a sum of money to keep out of the
Olympian, games, but declined the offer and overthrew his an-
tagonist, though with difficulty? * Spartan, what will you get
by this?” he was asked. “I shall have the honor,” he replied,
with a smile, *to fight foremost in the ranks before my
Prince.”

Mr. McKELLAR. AMr. President, will the Senator yield
there?
Mr. BRUCE. I yield.

AMr. McKELLAR. I am sure the Senator does not want to
make a historical mistake,

Mr. BRUCE. I certainly do not.

Mr. McKELLAR. After the Revolutionary War Congress
voted every soldier 100 acres of land.

Mr. BRUCE. It did.

Mr. McKELLAR. As a bonus.

Mr. BRUCE. As a bounty.

Mr. McKELLAR. Call it a bounty or a bonus,
same thing.

Mr, BRUCE. That was done in order to equalize the pay of
the recipients to that which had previously been received by
other soldiers.

Mr. McKELLAR. Of course; and that is the very purpose
proposed to be accomplished in this case.

Mr. BRUCE. The same thing was done in the case to which
the Senator from New York referred. It will be recalled that
he referred to the fact that General Lee and General Grant
both received a certain amount of land—140 acres each, I
think—from the Government. That was simply because dur-
ing the Mexican War a similar allowance had been made to
privates and noncommissioned officers. The act of 1850, under
which General Lee and General Grant received that land, was
pas=ed merely for the purpose of putting commissioned officers
upon the same footing on which privates and noncommissioned
officers had been placed during the Mexican war. Nor was the
land received by Abraham Lincoln, after the Black Hawk war,
a mere bonus.

AMr. COPELAND. Mr. President—

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from New York?

Mr. BRUCE. I do.

Mr., COPELAND. Does the Senator from Maryland think
that the second pension Abraham Lincoln recelved was for the
same purpose?

Mpr. BRUCE. That second grant of land was to make up a
deficiency in the first, as I recollect; but I am relying merely
Upoil memory.

Mr., COPELAND. In 1850, 18 years after the Black Hawk
war, lie received 40 acres of land, and then in 1855 he had an
additional grant. ;

AMr. BRUCE. Yes: and one of the peculiarities of all these
former pensions and benefits was that they were not paid to the
goldier until years and years after the conclusion of war.

Mr. McKELLAR. Well, Mr. President, is not that true of
this war also?

Mr. BRUCE. No; only five years have passed.

AMr. McKELLAR. My, President

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from Tennessee?

Mr. BRUCE. I do.

Mr., McKELLAR. The Senator will recall from history
thar General Washington once served in the British Army.
He served under General Braddock; and after that celebrated
engagement, and after his cnmpaigns of that year were over,
General Washington went to Petersburg, Va., the then capital
of Virginia, and spent the greater portion of the winter lobby-
ing with the Virginia Legislature to get a bonus for the sol-
diers under his command, and did get it. In the Revolutionary
War they zave them a bonus in land, After each war, whether
you call it a bounty or whether you call it a bonus, or a
service pension, or whatever you call it, we have paid our

It was the

goldiers on every ocecasion; and I will say to the Senator from
Maryland that they are going to be paid this time, too, in
exactly the way that they have been paid throughout our en-
tire history.

Mr. BRUCE. If the Senator is as poor a prophet as he
is a historian, I doubt whether that will ever be the case.

Mr. McKELLAR. The Senator surely does not dispute the
fact that General Washington obtained bounties for his sol-
diers?

Mr. BRUCE. Why, of course he did.

Mr. McKELLAR. Or that the Federal Government gave a
bounty of land after the Revolutionary War. Surely the Sena-
tor does not make that statement?

Mr. BRUCE. Certainly I do not. Unfortunately—and I
wish the learned Senator from Massachusetts [Mr. Lobge], so
familiar with American history, were here to corroborate what
I say—unfortunately, the practice of giving bounties during the
Revolutionary War to secure enlistments was early embarked
upon, and it led to such abuses that George Washington deeply
deplored the faet that such a system had ever been adopted.

Mr. McKBELLAR. He was responsible for it.

Mr. BRUCE. I do not deny for a moment that some hand-
some gift might well be given to a private soldier who had
been conspicuous for his gallantry in war, or to a general who
had been eonspicuous for his military geniug in war, I forget
the princely sums—perhaps some Senator here recollects them—
that were given by England to Admiral Nelson after Trafalgar
and to Wellington after Waterloo. So in our own history men
have been singled out from time to time, whether private sol-
dier or general, for some special mark of distinction at the
hands of a grateful people.

Nobody knows better than the Senator that at this very time
I am endeavoring to do all in my power as a member of the
Committee on Military Affairs to see that Sergeant York, one of
the herces of the World War, receives from this Government the
pecuniary testimonial that is justly his due. Of course, the idea
of singling out a man under such circumstances for distinction is
partly, of course, to honor him, but not altogether, It is to
make an example of heroie conduct for the benefit of posterity
for all time to come. Nothing ever gave me more pleasure than
when I read that Sergeant Woodfill, who shares with Sergeant
York the credit of being probably the most redoubtable private
goldier of the World War, had been retired as a special evidence -
of public appreciation.

Mr. McKELLAR. Mr. President—

Mr. BRUCE. 1 yield.

Mr, McKELLAR. I want to thank the Senator for what he
says about Sergeant York. I think he is exactly right, and I
appreciate it very much, as Sergeant York is from my State.
On the other hand, I am very much interested in the statement
made by the Senator that Mr. Washington was go much opposed
to bounties and readjusted pay, for, as I recall the history of
Mr. Washington, he accepted a bounty himself, and so did Gen,
Robert B. Lee, after the war was over——

Mr. BRUCE. They did.

Mr. McKELLAR. After the Mexican War was over in the
case of General Lee, and after the Revolutionary War was over
in the case of Cleneral Washington. I can hardly conceive of
any great military leader inveighing against a plan when he
himself accepted it.

Mr. BRUCE. I have gone over that ground. It is unneces-
sary, it seems to me, for me to repeat what I have already said
on that subject.

As I have said, during the last five years our country has
been the most prosperous country upon the globe and has
afforded an ample opportunity for work to every man who
desired work——

Mr, HEFLIN. Mr. President

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from Alabama?

Mr. BRUCE. I do.

Mr. HEFLIN. The Senator surely has forgotfen that during
the years 1920 and 1921 over 6,000,000 men and women were
out of employment, and that farmers-were selling their prod-
ucts below the cost of production, and that ex-service men
could not obtain employment,

« Mr. BRUCOE. I recollect that well; but what the service
man could not obtain his fellow countrymen could not obtain.

Mr. HEFLIN. But the Senator said that we had had five
years of unprecedented prosperity.

Mr. BRUCE. We had, as a whole. Of course, 1921 was an
adverse year. We all know that; but, as I say, the soldier was
no longer in the service then. He had mingled again with the

"mass of his fellow countrymen, and he suffered only as they

suffered.
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Mr. HEFLIN. In that connection, if the Senator will per-
mit me, representatives of the farmers from the West have
been here recently, testifying before the Committee on Agri-
culture, and some of the testimony shows that nine-tenths of
them are mortgaged. Their personal effects are mortgaged,
their real estate is mortgaged, and some of them are hopelessly
in debt.

Mr. BRUCE. Yes; and when the farmers are in that con-
dition, that is the last time of all when the probonus service
men should be asking for a bonus of $5,000,000,000.

Mr. COPELAND. Mr. President—

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from New York?

Mr. BRUCHE. I have a very yielding disposition, but I really
do think it has now been tried quite severely.

Mr. COPELAND. Will not the Senator allow me to ask one
question ?

Mr. BRUCE. Certainly.

Mr. COPELAND. The Senator just mentioned $5,000,000,000.
Would a bonus cost five billion? 2 ;

Mr. BRUCE. I believe so.

Mr. COPELAND. The kind of a bonus I am talking about,
proposing to give a dollar and a quarter a day for every man
who served, regardless of whether he went abroad or not,
dedueting the $60 he received in the way of a bonus when he
caume back——

Mr, BRUCE. Yes; but the Senator’s proposition seems to be
limited altogether to himself, :

Ar. COPELAND. That may be, but that sort of a bonus will
cost less than a billion and a half, and that is the kind of a
bonus I am talking about.

Mr. BRUCE. It is too good to be true.

Mr. COPELAND. The Senator thinks that bonus would be a
good bonus, I take it.

Mr. BRUCE. Of course, by way of contrast, if it came down
simply to a contrast of pecuniary burdens. But, as I have
undertaken to show, I am opposed to any and all gratuities as
rewards for military service. Grant this bonus, and the pro-
bonus service man may be back asking for another.

Mr. CARAWAY. Mr President——

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from Askansas?

Mr. BRUCE. 1 yield

Mr, CARAWAY. The Senator evidently thinks that the
soldier is utterly without charaeter and has no kind of sense
of patriotism, and that he is going to come here and try to
destroy the country he offered to die to save.

Mr. BRUCE. Not at all. Thousands and hundreds of thou-
gands of these gallant soldiers have organized themselves in a
Nation-wide organization and will be here, when the time
comes, protesting that yon should not dishonor them by be-
stowing a bonus upon them.

Mr. CARAWAY. The Senator just sald that if we gave
them this small adjusted compensation they -would be back
here with their hats under their arms begging for alms from
year to year until they destroyed the country; in other words,
that the men who offered to die while the profiteers siayed
here and grew rich are the men who are to be condemned,
and the profiteers are to have medals of honor pinned upon
their breasts.

Mr., BRUCE. I am not condemning a single one of them.
I am making my fight on the basis of what I believe——

Mr., CARAWAY. I never questioned but what the Senator
believed it.

Mr. BRUCE. To be an unassailable prineciple. I am speak-
ing for the antibonus service men.

Mr. CARAWAY. Speaking for the profiteers!

Mr. BRUCE. Now, I think the Senator could hardly ask
me to yield again——

Mr. CARAWAY. I am not asking.

Mr. BRUCE. Until some sort of proper reparation has been
made to me for such a heedless remark as that

Mr. CARAWAY. Let me ask a question, and I will make
the amend. .

Mr. BRUCE, Now fry this time to be
and not so impulsive.

Mr. CARAWAY. I will take my seat.

Mr. ASHURST. Mr. President——

The PRESIDING OFFICER. Does the Senator from Mary-
land yield to the Senator from Arizona?

Mr. BRUCE. I am almost ready to yield the floor altogether,
but I gladly yield to the Senator from Arizona.

Mr. ASHURST. The Senator referred somewhat reconditely
to ex-service men in large numbers opposing a certain plan of
taxation. Did I understand the Senator aright?

Mr. BRUCH. Xes; opposing tax reduction, _

Just a little patient

mer:} ASHURST. To what plan of taxation does the Senator
er

Mr. BRUCE. Any plan of taxation that is going to have an
appreciable effect in relieving us of the burden of debt.

Mr. ASHURST. I thought the Senator in some way—I would
not use the word " veiled,” because he is frank—inight have
intended to say the ex-service men in large numbers were op-
posing the Mellon plan of taxation. If the Senator will pardon
me further, the public service which the ex-soldiers are ren-
dering to their country in opposing the Mellon plan is almost
as great as the service they rendered on the battle field. ;

Mr. BRUCE. I think that the Mellon plan, with some good

Democratic modifications, is a eapital plan.

Mr. ASHURST. The Senator and I would probably agree
that all citizens are entitled to a tax reduction.

Mr. BRUCHE. Yes; we are. .

Mr. ASHURST. If there be one thing upon which there is
an unanimous expression throughout America it is that there
should be tax reduction. Dut the vice of this half decade last
past is the Mellon plan. It was conceived in selfishness,
launched and floated under a viclous propaganda. If the
Mellon plan as originally launched should be put through, then
the ex-service men must save the country again, and if the ex-
service men can save the country from the Mellon plan their
service to the country, in my judgment, would be almost as
great as it was on the battle field.

Mr. BRUCE. I ean not, of course, be drawn off into a dis-
cussion of the Mellon plan.

Mr. ASHURST. I thought the Senator was making it a mat-
ter of criticism against the ex-service men, who in large num-
bers are opposing the Mellon plan.

Mr. President, will the Senator yield further?

Mr. BRUCE. I yield.

Mr. ASHURST. It i refreshing to hear the classics quoted
so literally as the Senator quotes them. Will he not go further
and say that Horatius was paid a honus? They made a silver
statue, as the poem goes, and put it on fame’s high hill, and
then they gave to Horatius of the corn land, that was a publie
right, as much as two strong oxen could plow up from morn till
night. I hope the able Senator in his copious references to the
classics will not omit to say that Horatius was paid and ac-
cepted a bonus of corn land.

Mr. BRUCE. Yes; and I have already said that I hope that
the Federal Government will be as generous with Sergeant
York. I am not inconsistent. If the Senator had done me the
honor to follow the whole line of my argument, he wonld
realize that it is not in the least inconsistent with the historie
example of which he speaks.

It is no part of my purpose to discuss the proposed Federal
bonus from the fiseal standpoint. It is enough to say that it is
thought by the present fearless and enlightened Secretary of
the Treasury that it would result in a total expenditure of not
less than $5,000,000,000. If so, it would result in a cost ap-
proaching the total amount of pensions paid by the Government
on account of all of our different wars, except the World War,
since its establishment; greater by $4,000,000,000 than the
amount of the indemmity extorted by Germany from France
after the Franco-Prussian War of 1870, and equal to little less
than one-fourth of the enormous indebtedness entailed upon us
by the World War that we are now carrying. It is also de-
clared by the Secretary of the Treasury that if the Federal
bonus goes into effect there can be no reduction for many years
in the onerous Federal tax burden that is being borne by the
taxpayer. At the present time, whén the people of the United
States are loaded down with such a crushing weight of Federal,
State, and municipal taxation, these views of the Secretary of .
the Treasury, of course, suggest considerations of the utmost
importance to every man who desires to have his own indi-
vidual tax burden lightened or to see the productive interests
of the country relieved of an intolerable incubus. But I have
preferred to discuss the Federal soldiers’ bonus from the moral
rather than from the economic point of view, thinking that the
former was quite sufficient to lead any disinterested mind to the
conclusion that the proposition dishonors the military charae-
ter, is subversive of the sound principles upon which the mili-
tary obligation of the citizen has always rested, and, if it
should become a part of the publie policy of the country, could
not fail in time to depress the military spirit and impair the
military efficiency of the American people.

Altogether, I ean truly say that nothing in my public life has
ever given such a painful shock to all my American ideals and
to all my settled convictions about the true military character
as has this proposed Federal bonus. Born in Virginia the year
before the Civil War, I happily grew to manhood late enough
to escape the contagion of its passions and to imbibe the pro-
foundest sentiments of admiration for the valor of both the
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Union and the Confederate soldier. T clalm the achievements
of each as a part of my property as an American; but because
of the accident of my early southern environment I am pecul-
farly in a position to recall the spirit in which the latter
resumed the ordinary pursuits of civil life and the place that
he occupled in the respect and affection of the people among
whom he lived. After the surrender at Appomattox, where
Grant, like Pompey the Great on a similar occaslon, generously
preferred the glory that lasts forever to the glory of a day, he
went back to his plow or his desk, vanquished, but bearing in
his heart an inextinguishable pride in the privilege that he had
enjoyed on many an ensanguined field of upholding the cause
to which he Lad vowed his allegiance. Only wasted acres, a
shattered industrial life, a disorganized sociefy, and an impov-
erished and dejected family awaited him, There were no
State hosptals to cure or relieve his physical ailments or dis-
abilities contracted in the war. There was no system of voca-
tional training to open up a hopeful calling or career for him.
Mhere was no system of pecuniary compensation to supply his
material wants. His only bonus was an artificlal limb.

But, exalted by the perils that he had faced and the sacrifices
that he had made, he possessed, in his just belief that he had
done his full duty as a soldier, a spiritual treasure, and in the
gratitude of his neighbors a spiritual requital, that disdained
pecuniary valuation. If he had exhibited consplcuous gallantry
in battle, parents pointed him out on the street to their children.
“There goes a brave soldier!” How often in my boyhood did I
hear those simple words and feel my whole nature uplifted as
I heard them. If he had a wound he needed no other decora-
tion : no ribbon or cross could honor him as he was honored
by the scar impressed by bayonet, bullet, or shell upon his
manly face, chest, or limbs. Randolph Barton, of Baltimore,
who served on the staff of Gen, Thomas J. Jackson during the
Civil War, went down to his grave a short time ago with seven
such scears upon his body. Wherever such a soldier went the
public eye rested upon him fondly, proudly—yea, exultantly. -

How any able-bodied descendant of any one of these men
who might occupy such a place as this in his own and the publie
respect, could exchange it for a cash bonus wrung by persever-
ing importunity from the overtaxed resources of his fellow
citizens is more than I, at any rate, can understand.

The only satisfaction that I can derive from the proposed
Federal bonus is found in the thought that it may give the
people of the United States a new sense of the Importance of
devising some international plan by which war may be brought
to an end altogether. No people can afford to go to war if to
the frightful bloodshed and waste of treasure that war almost
always involves is to be added vast pecuniary burdens, selfishly
imposed upon them by their own soldiers. Under such condi-
tions the task of defending themselves against their defenders
becomes only less arduous than that of defending themselves
agninst their enemies. The bonuses that the sponsors of the
Federal soldiers’ bonus have already obtained from many
States of the Union will for years, even if not duplicated by a
Federa} bonus, hang like millstones around the necks of those
States, swelling taxation, discouraging productive enterprise,
and checking beneficent schemes for the promotion of the
public welfare. The day will come when they will be rued as
bitterly as eras of reckless expenditure in the field of internal
improvements have been by more than one American Common-
wealth, But give full national recognition to the commercial
principle on which those bonuses are based and the economic
consequences of such an act, bad as they might be, would be
of only secondary significance in comparison with the moral
A soldiery which has no better standard of compensation than
the tumid wage of the overpaid civilian worker in time of war
is a soldiery that has lost the best part of a true soldier. “All
my wealth ran in my veins,” Shakespeare makes one of his
high-born characters say ; and that is the spirit in which every
truly patriotic soldier should regard the pecuniary side of his
function. On the other hand, statesmanship, if It found itself
at the mercy of a mercenary soldiery, would have little choice
except to avert war by any means short of actual dishonor.
In the United States it might well decide to put up with a
far greater degree of national indignity and insult than it has
been our wont to brook, and who knows but that as time went
on and its outlook, like that of the soldier, became more and
more highly commercialized, it might reach the conclusion that
with such a stupendous sum as $5,000,000,000 it could buy off
for a breathing space at any rate any foe of the Republie,
however formidable, as the Roman bought off the Gaul, or the
Saxon the Dane; and thereby at least save the effusion of blood
altogether.

Mr, ASHURST. May I interrupt the Senator again?

Mr. BRUCE. Certainly.

Mr. ASHURST, The Senator has spoken of the Romans
buying off the Ganls. The Gauls and Goths never overcame
the Roman Empire because of the external sirength that the
Gauls and Goths possessed. It was only when the Roman
patricians themselves, through their debaucheries, through their
hammering down of the common people, taxing the rich man
little and the poor man much, made life for the common people
so distressful that the common man was glad the Gauls and
Goths came to rescue him from the tyrannies of the Roman
tyrants. It was the Internal corruption and injustice of the
system that the Roman Empire practiced that caused the Gauls
and Goths to make the invasion and convinced them they could
successfully make it, and the historians say that the common
people of the Roman Empire sald, as the Gauls and Vandals ap-
proached, “ Come and take us, Our condition could not be
worse than it is under the Roman tyranny.”

Mr. BRUCE. That is not my reading of Roman history.

Mr. ASHURST. The Senator has made some ccpious con-
tributions to history, and only recently I have had the pleasure
of reading one of them; but it seems he has not explored far
enough into the histories to perceive the correctness of what
1 have said.

Mr. BRUCE. After such a handsome compliment as that the
Senator completely deprives me of any capaelty for effective
retaliation.

My recollection is that the Gaul, long before the real de-
cadence of Rome, penetrated even the Roman citadel and that
the gross indignity inflicted by him upon the Roman name was
followed by a patriotic movement that rid Italy, for a time at
least, of him.

No; not only might §5,000,000,000 perhaps be employed to ad-
vantage in the manner that I have pointed out, but who knows
but that the World War itself might have been averted alto-
gether if our allies, with our aid, had raised such a sum as
$5,000,000,000 and proffered it on bended knee to the Kaiser.

Mr. ASHURST. = Mr., President—-

The PRESIDING OFFICER. Does the Senator from Mary-
land again yield to the Senator from Arizona?

Mr. BRUCH. I yield.

Mr. ASHURST. The Senator's logic is this, that we once
stood in the position of being required to pay a sum of money;
to wit, to pay $£5,000,000,000 to the Kaiser to not come over
here, or to pay $5,000,000,000 to the goldiers of the United States .
to go over and defeat the Kaliser's soldlers. If it must be paid
at all, T prefer to pay it to the soldiers of the United States.

Mr. BRUCE. 8o do I; but if bonus after bonus is to be im-
posed upon us by our own soldiers in future wars, then under
such hnmiliating eircumstances American statesmanship, I was
suggesting in my bitterness, might ask whether it would not be
better for us to buy of than to fight the foes of the Republic.

But away with such thoughts! Let them perish in the same
grave as this equalid and odious gratuity., Until hope shall have
actually been smothered by despair I shall continue to belleve
that the view that this Congress will heed is that of the World
War soldier who deems the bonus an opprobrious reproach to
his military pride and devotion and that of the great mass of
the American taxpayers, to whom it has almost the meaning of
another impending war.

Mr. CARAWAY. DMr. President, the Senator from Mary-
land, who has just yielded the floor, with all the invective of
which he is master assails the ex-service men who have dared
to say that they believed that they were as much entitled to
consideration at the hands of the Government that they offered
to die to save as were the profiteers who stayed at home
and plundered the Government. If I understood his argu-
ment—and I am sure I did—it was an expressed fear, an
announced conviction, that the ex-service men were coming back
here to destroy the Government, and that it was the duty of
the Senate, and one that the Senator from Maryland was
going to discharge with great pleasure, to resist any effort that
might be made to satisfy what some of them think is their just
demand. In other words, the Senator from Maryland is sure
that the man who stayed at home and robbed the wives and
mothers and dependents of the soldiers who went abroud to
fight for America were entirely to be commended, and their
rights should be protected, while the soldiers who served in
the Army and Navy are to be condemned and their rights
sperned.  His argument can mean nothing else. :

Oh, I know, Mr. President, that men like Jack Dempsey,

‘who went into the shipyards instead of the trenches, who did

all their fighting in the prize ring and none of it on the battla
fields, got a bonus. As I now recall, Jack Dempsey got about
$14 a day for staying in a place of safety, and now there is
an opportunity for the Senate to go on record either to protect
him and his great wealth which he has since acqguired as a
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prize fighter, or to do partial justice to the soldiers who took
his place in France. The Senator from Maryland wants to
be counted among the first to defend the Jack Dempseys and
the other men who stayed out of the trenches, and to condemn
with all the odium that language can convey the soldiers who
were willing to die in order that he and his children after him
might enjoy liberty.

Mr. President, the Senator says a bonus is an odious thing.
Do not let us call it by that term. I know and everybody
who is at all familiar with the history of this Government
knows that every man who stayed at home and engaged in
civil occupations while the war was being waged received a
bonus, an adjusted compensation; that their wages were
raised from $1.50 and $2 to $3, $4, $5, $6, $7, $8, $9, and even
$10 a day. Good men who, like Jack Dempsey, had never
before done a day's work in their lives received $14 a day.
Nobody complained. I know that soldiers who escaped uctual
military duty and were assigned to do some kind of civil service,
such as constructing highways or producing lumber in Oregon,
got civilian's pay, which was raised from month to wmonth
while the war went on. They got $7, $8, $9, and even §10 a
day and nobody complained. The cost of living rose, and the
profiteers got high profits. People thought they ought to be
compelled, therefore, to contribute something in the caring for
other people and to pay wages somewhat commensurate with
conditions.

The soldier gave up every dream he had, abandoned his ambi-
tions and his hopes, went 4,000 miles beyond the sea, and a
hundred thousand of them from battle wounds or disease laid
down their lives, and a quarter of a million now walk the
streets of every town and city in America worse than dead,
physical and mental wrecks—did it all on $1 a day, and out of
that we required him to contribute to the support of his wife
and children at home, instead of doing what we ought to have
done and laid our hands upon the selfish wealth of America and
made its owners care for the wives and children of the soldiers.

Oh, Mr. President, the Senator from Maryland was not at all
concerned when the railroads of this country demanded a bonus
of §1,800,000,000 from the American taxpayer.

Mr. McKELLAR. And got it

Mr. CARAWAY. And got it. I remember how concerned the
Senator from Maryland was that that “holy of holies,” the
Esch-Cummins law, might be perpetuated and therefore switched
his vote so that the Senator from South Carolina [Mr. SMmiTH],
a member of his own party, might not be elected chairman of the
Interstate Commerce Committee, for fear that they might lay
hands upon the high rates of the railroads of America. The Sena-
tor from Maryland was gquoted in the public press at that time as
saying that he was not going to give reign-to the radicals in
America. Oh, how sacred dollars are, and how cheap and how
much to be spurned are human life and human blood! Since I
have been a Member of the Senate, Mr. President, I have
never

Mr. McKELLAR. Before the Senator from Maryland goes
out—and I see he is leaving the Chamber—I should like to make
a statement.

Mr. CARAWAY. 1 should certainly like to have the Senator
remain, but I do not blame him for not doing so.

Mr. McKELLAR. The Senator from Maryland also defended
the profiteers in his speech while the Senator from Arkansas,
I think, was out for a few moments.

Mr. CARAWAY. Of course; and he talked about the sacred
Mellon plan, which ought to be spelled with one “1" instead of
two. I remember that sordid editorial in the Saturday Evening
Post which was entitled * Cut yourself a piece of cake.” Its
substance was, “If you have been a profiteer, why, God bless
your soul, keep the gains which you have made; do not let those
who offered to die for you get their sordid hands in the Treas-
ury of the United States, because this is your gold and you are
entitled to keep it. Let the men who had little enough sense to
go out and stand knee-deep in the mud and blood of France
remain paupers all the days of their lives; we sacred American
citizens who stayed at home and robbed the orphans and the
widows—why, God bless your soul, we have the gold, and let
us keep these frightful marauders, the soldiers of America, from
getting any adjusted compensation.”

I do not purpose, Mr. President, so long as I sit in this body
to hear denounced as men who are threatening the life of
America the ex-service men simply because they ask that their
total compensation for their years of service in the Army shall
be $2 a day. It is not the fact, and no man who has a proper
consideration for the blood and brawn of America will denounce
the soldiers as threatening the life of America, in order to
defend the interest of profiteers who want further to rob the
people of America.

There is a time, Mr. President, when Senators are not going
to sit still and hear such charges as that made in the Senate.
I voted for war and I did so, so help me Almighty God, because
I believed when these American sons of ours should have made
the sacrifice that we expected them to make and won the vie-
tories that we knew they would win that there was going to be
an end of war, but the selfish interests in America and Burope
made their sacrifice in vain. They made their part of that
bargain between high Heaven and the mothers and fathers and
boys of America good by offering to die, and many of them did
die—and more than 30,000 of them yet sleep, Mr. President, in
foreign soil and will sleep there until time shall be no more—
in carrying out their part of this contract. But the people
who love money more than honor, who love wealth more than
America, defeated the ends for which they died. 8o the sol-
diers made their sacrifices in vain, and now a tongue is found
on the floor of the Senate to denounce them and their comrades
because they come back here and say, “ We believe that our
services entitle us to a better wage." I ecan not sit still and
hear it.

Mr. BROOKHART. Mr. President, I rose a moment ago be-
cause 1 did not think the character of speech which has bheen
made in reference to the American Legion and the American
soldier should go without challenge. I wish to thank the Sena-
tor from Arkansas [Mr. Caraway] for every word that he has
uttered. He has described the situation accurately and justly.
The reply which he has made is most fitting for this occasion,

I wish to supplement that by saying that I believe a large
part of the opposition to the soldiers’ bonus is in support of the
so-called Mellon plan. I believe the statement of Colonel Miller
that the figures have been juggled fo bring that about is correct,
and I have in my possession something relating to the propa-
ganda that is going out over the country upon this subject
which I ask unanimous consent to have inserted in the Recorp
at this point.

The PRESIDING OFFICER. Is there objection?
hears none, and it will be placed in the REecorp.

The matter referred to is as follows:

NATIONAL FOUNDERS ASSOCIATION,
Chicago, February 1}, 192§,
To MEMBERS OF NATIONAL FOUNDERS ASSOCIATION :

(Weekly letter No. 812.)
L - L]

The Chair

L] - * .

BUSINESS MEN SHOULD MAKE STRAIGHTFORWARD EDUCATIONAL CAMPAIGN,

We intended this week to give an excerpt from a letter from Mr,
James F. Powell, publisher The Ottumwa Courfer, Ottumwa, Towa,
but, on rereading the correspondence we feel it Is of such great im-
portance as to merit printing in full, The letter to ourselves is as
follows :

“1 am inclosing a copy of a letter that I wrote several weeks ago
in reply to a letter we had received from several different advertising
agencies.

“I told them that the letters that were being gotten out bysthem,
and tbe business men who are their clients, were simply defeating
the very purpose they were trying to attain. Business men should
realize that it is necessary for them to make plain, straightforward
educational assertions, instead of requests or commands that do not
carry with them any reasons why thelr requests should be carried
out.

*“The great need of this time Is educational statements and reasons
by responsible people. They should be given in signed statements
and in talks to the people they want to educate—not orders to em-
ployees. |

“ By putting these things in the form of letters and in public
statements they have given the demagogue the strangle hold on them
and are defeating themselves.

“1If you will look in the CONGRESSIONAL RECORD of Monday, January
21, 1924, at the middle of the second column on page 1185, and at the
bottom of the second column of page 1186 you will see that the letters
have been used exactly as I predicted they would be,

“We need now such an educational campaign of speech making
as was carried on by the business men in 1896. We need a speaking
campaign.”

This is the letter referred to by Mr. Powell:

“ Within the last week we have received from a number of adver-
tising agencies letters stating that many of the large business firms
that are clients of those agencies have asked the agencies to write to
the nmewspapers urging the newspapers to advocate the adoption by
Congress of the Mellon tax-reduction plan,

“The Ottumwa Courier is advocating the adoption of that plan
with all the emphasis that it can, but the thing that is needed now
in this country is for the officials of the big business institutions to
do something to help protect themselves and in protecting them-
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selves to protect the prosperity of the country. It 18 one of the
infirmities of the present time that the man who represents a worth-
while business thinks that his advocacy of a measure makes the mass
of the people prejudiced against that measure. If he is right about
that then he is to blame becanse he does not, over his own slgpa-
ture, give his reasons for the position he has taken.

“ If there ever was a time when the reapensible man should come
out in the elear and open and give his reasons for the position he is
taking on this Mellon plan, it is right now. The people are groping In
the dark, and will welcome some plain logical statements from re-
sponsible business men,

“ Twenty-five or thirty of the largest business organizatioms ought

" to have the moral ecourage to each write a statement of its reasons for
advoeating the Mellon tax-reduction plan; then the president, viee
president, secrstary, treasurer, and board of directors should sign
their statement, and say they are signing it because their judgment
and’ business experience makes them feel that It is for the best
interests of all, Say it in language so bold and direct that the very
straightforwardness knocks the demagogue of his pins. If they
will show that they have the courage to do that, they will eliminate
a lot of prejudice against successful businesses. The American people
love to follow the man who has the courage to step out from the crowd
and say, ‘T am the man who ordered that done’; and it is right that
it should be done and done In that way.

“ A lot of these firms should set out in a plaim, blunt wdy their
reasons why they belleve this tax reduction should and will work
townrd expanding and inereasing business opportunities for young
men, and why continued high taxes will restrict that expansion and
epportunity. Then buy space in the newspapers and print those
gtatements. Say it as if they meant it—bold and clear—and the
public will immediately respond to such courage and common sense.
If a number of big firms will each ket out statements like I have
gpoken of above, sign them, and get them printed in advertising
gpace in the representative newspapers of this country, they will be
doing a great constructive service for the Govermment.

* Such letters as the agencies are sending to the newspapers get inm
the hands of the Brookharts, La Follettes, Johnsoms, ete., and they
hold them up in the Halls of Congress, shake them above their heads,
and yell about how big business dictates to the ‘kept press.’ Such
Jetters aid the demagogue to discredit the newspapers' effort to bring
out the faets.

“1f the automoblle concerns, the American Tobacco Co., the Btand-
ard Ol companies, the United States Steel, the railroads, would
each get out a signed separate statement lfke I have referred to above,
and say right in that statement, in the last paragraph above thelr
gignatures, that they are printing this because it is a sensible view
to take, and it is the constructive view to take, Irrespeetive of the
demagogues that are yelping at their heels, they will answer in that
gtatement all of the arguments that these demagogues can make,
The big and sueccessful businesg institutions bave It within thelr
power to get the collective mind of this country on a mental balance,
#f they will have the moral courage to stand right out In the open
and say what they believe and sign their names to it. Because they
have not done go in the past is the very reason that these demagogues
have got the upper hand of the mass of the people who, you know as
well ag T do, never study beyond the surface at all.

“ In 1898, under the leadership of Mark Hanna, the business inter-
ests of the country boldly stepped out in the open and exploded the
frec-silver fallacy. With the goed results of that edueational campaign
in mind, I ask you to submlit to your eclients this guestion, ‘Is not
this the time for similar actlon? "

- - . - L ] - L ]

Very truly yours,
WiLntam H. Barn, President.

Mr. BROOKHART. Mr. President, I desire to call special
aftention to one or two of the paragraphs in this letter. It
comes from an editor in my State who always serves the preda-
tory interests of this eountry. He can always be found on that
gide of every economic question. He is one of those who belleve
that a soldier should fight for the economic righis of the rich
and then have no voice in the economic result of the war; he
is one of those who go back to the days of feudalism, when the
soldier attached to the feudal lord served that lord for no pay
whatsoever, and, if the result of the war was an acqulisition of
territory or some other loot of war, it acerued all te his feudal
Jord. Those ideas have come down through all our wars. To
a great extent the same economic idea has always prevailed,
that the soldier should serve without pay or with very little pay.

I do not belleve in that theory. 1 do not beleve in that
as the spirit of Americanism; and this editor, in order to sup-
port his plan of defeating the soldiers’ bonus, has joined in
a system of advice and organization for the adoptlion of the
Mellon plan. Here is a paragraph from his letter. He says:

Within the last week we have received from a number of advertising
agencies letters stating that many of the large business firms that
are clients of those agencies have asked the agencles to write to
the newspapers urging the newspapers to advecate the adoption by
Congress of the Mellon tax-reduction plan.

This editor is not satisfied with that situation, and he wants
to have something to say about how that propaganda will he
promoted. He says further:

Such letters as the agencles are sending to the newspapers get in
the hands of the Brookharts, La Follettes, Johnsons, ete., and they
hold them up in the Halls of Congress, shake them above their heads,
and yell about how big business dictates to the “kept press.” Such
letters ald the demagogue to discredit the newspapers’ effort to bring
out the facts.

This letter Is sent out as a eourse of instruction to the mem-
bers of the National Founders’ Association. It was sent out
on February 14, 1924,

This editor is not satisfied with these advertising agencies
simply ecalling upon the newspapers to advocate the Mellon
plan. He says further:

If the automobile concerns, the American Tobacco Co., the Stand-
ard Oil companies, the United States Steel, the railroads, would
each get out a signed separate statement like I have referred to above,
and say right in that statement, In the last paragraph above their
gignatures, that they are printing this because it is a sensible view
to take, and it is the constructive view to take, irrespective of the
demagogues that are yelping at their heels, they will answer in that
statement all of the arguments that these demagogues can make,

This particular type of editor 1s looking out for more adver-
tising. He is looking out for more returns in his scheme of
propaganda; and through this system of orgamization he ex-
pects first to secure the enactment of the Mellon tax-reduction
plan, and that will foreclose any attempt to grant the soldiers
a bonus or adjusted compensation.

Mr. President, this organization is natlon-wide. There are
gome soldiers in it. There are some members of the Ameriean
Legion who belong to the predatory interests of this country.
There are some members of the Legion who think more of
the war profits of their fathers than they think of the support
of their comrades In arms. Those are the members of the
Legion who are organizing to defeat the soldiers’ bonus, thosa
of that character and of that attitude, and we must be warned
against them.

I resent the imputation that 4,000,000 soldiers must go into
a war caused by economic strife in this world and yet have
nothing to say and no share to take in the eeconomic results of
that war. I can find you, as a result of the profits of any one
year of that war, more than a just share of excess profits.
I can find enough in any one year to more than pay all the
bonus to these 4,000,000 soldiers. I say to you that as long
as we will draft 4,000,000 men to go out and give their lives,
if need be, for their country, and at the same time turn loose
some 28,000 other men to make millions out of the blood money
of war, I will vote for compensation, adjusted compensation,
g}ensl;:?ns, and every other reward for the seldler who risked

8 life.

Mr. HARRIS. Mr. President, the Senator from Iowa [Mr.
Broormart] called attention to the propaganda in regard to
the Mellon bill. The other day I called to the attention of
the chairman of the committee dealing with this subject the
propaganda of the Literary Digest.

I am in receipt of a letter from a prominent officlal in Knox-
ville, Tenn., In which he calls attention to the propaganda of tha
moving-pleture shows for the Mellon bill. He says:

Long before Mr. GArNER or anyone else had spoken about the Mellon
bill, the moving-pieture shows in our eity—

And I have heard the same thing from other cities—

and of course in others were flashing upen the screen the blg water-
melon that was being sliced by Mr. Mellon and indorsed by President
Coolidge. Who pald this bill in the movies?

I hope the Senator from Towa will give the information he
has to the Senator from New Hampshire [Mr. Moses], the
c¢hairman of that committee, so that he can call them here
when the eo ttee investigates this propaganda.

Mr. HE . Mr. President, I share the sentiments ex-
pressed by the Senator from Arkansas [Mr. Caraway], and the
sentiment regarding adjusted compensation expressed by the
Senator from Iowa [Mr. Broox®HART].

I announced on this floor in 1921 that so long as I was a
member of this body I would resent aftacks made here upon
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the ex-service men, and denounce the characterization of them
as being men who were trying to capitalize their patriotism. I
regret that the speech of the Senator from Maryland [Mr.
Bruce] was made in this chamber, Portions of it can not be
defended from any viewpoint.

When these boys were summoned to the battle line on for-
eign soil, they gave up everything, and they offered their lives
for their country. They were not rich men. Not very many
of them were sons of rich men. Some of them were, and they
made fine, brave soldiers. When these boys came back from
the war they found their country in the midst of a panie.
They could not find employment, and many of them really suf-
fered for the necessaries of life. They were discharged from
service in the Army and the dollar a day that they were then
getting was withdrawn, and they were turned loose in a
country panic stricken, brought on at the instance of the money
kings of the United States. The currency had been contracted
and credits deflated. They deflated credits to the extent of
$2,500,000,000 and contracted the currency to the extent of
$928,000,000. This inexcusable onslaught on the country’s cur-
rency and credits literally paralyzed the body of business.
While that was going on, Mr. President, I saw a Republican
Congress vote to take off the profiteers $450,000,000; $90,000,000
were taken off the big surtax payers of the country, or a total
of $540,000,000; and if that money had been collected to this
hour we would have had an ample sum to pay these boys ad-
justed compensation; they would have been satisfied, and all
would have been well with them. -

Mr. McKELLAR. Mr. President——

Mr. HEFLIN. 1 yield to my friend from Tennessee.

Mr. McKELLAR. The Senator overlooks the 700,000,000
that the war profiteers got out of Congress immediately after
the war, and which war profiteers the Senator from Maryland
[Mr. Bruce] so eloquently defended a few moments ago. He
thought it was all right for war profiteers to come to Congress
and get what they demanded; but when the soldiers come—
soldiers who got a dollar a day—he regards it as a great con-
spiracy against the Government itself. Oh, yes; he denounces
the soldiers, but in the same speech he defends the war prof-
iteers.

Mr. HEFLIN. 1 thank the Senator from Tennessee for that
suggestion. I recall that very well Seven hundred million
dollars were paid to these men in the twinkling of an eye;
$450,000,000 in taxes annually were taken off the profiteers;
$00,000,000 the big surtax payers got taken off: and all the
while the World War soldiers were here at the Capitol asking
to have their claims adjusted by the Government that they
had dared to fight for, and offered to die for.

I recall that, Mr. President, and I recall how these organiza-
tions that oppose adjusted compensation commenced to form,
to start their propaganda against a bonus. I remember how
the Republican leaders were saying: “ We are going to give
vyou a bonus or adjusted compensation a little later on. Wait;
wait; wait.” In the meantime the propaganda with big money
behind it was on strong to defeat adjusted compensation. I re-
call all that. They had broken faith with the American sol-
dier, and now they denounce him and repudiate him for daring
to ask his Government to pass judgment on his claim, as he
expresses the conviction that he has not been paid enough for
the service he rendered in the great World War.

These speeches as a rule-are not made except by men who
are themselves Immensely rich. They are wonderfully blessed
with a large share of this world’s goods, and most of them in-
herited it. Now they can stand back and put their thumbs in
the armholes of their vests and, in pompous fashion, say:
“The American soldier is trying to capitalize his patriotism.”
Not €0. Braver soldier never shouldered gun or drew a battle
blade. He answered the call of his country and was willing to
die for it, while the profiteers back at home were growing rich
at the expense of the Government.

They did as the Senator from Tennessee has said; they made
millions; they made hundreds of millions; yes, and they made
billions during the war, Then after it was over, as the Senator
from Tennessee pointed out the other day, the du Pont people
came and got still more, $21,000,000 through an arrangement
provided by the Republican Congress. They were not satisfied
with the settlement they had had before. They did not say to
the Government: * You have already been strained to the
breaking point, and we are willing to call it square because you
expended millions and millions with us, and we charged youn
profits sky-high;” not at all. They came up and said: “ We
want the pound of flesh, and we are going to have it;” and a
Republican Congress cut it out for them. :

Mr. McKELLAR. Mr. President—

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from Tennessee?

Mr. HEFLIN. I yield to my friend from Tennessee,

Mr. McKELLAR. And then, after they got that pound of
flesh, here come all of them, led by Mr. du Pont, one of the
greatest of all the profiteers during the war, and they are writ-
ing letters to every Senator, and perhaps to every Congressman,
to get them to vote against a like readjusted compensation for
the soldiers.

Mr. HEFLIN. Yes; that is what they are doing. Now und
then they have somebody prepare a long speech attacking ad-
Justed compensation, and they are not content with simply
opposing the prineciple involved but they bitterly eriticize and
denounce the soldier, and I do not intend to submit to it. I
speak for these boys who were called, in part, by my vote to the
service of the flag. I was for them when we called them to the
colors. I was for them on the battle fields of France. I am for
them now, and I will be for them and feel grateful to them as
long as I live. God bless them. I pray that I may never prove
recreant in my obligations to them. Many of them did not have
much financial wealth back of them, but they went where their
country called and offered all they had, and now they come
back and see men who became milliondires during the war
profiteering on their country, 3,000 miles removed from danger,
away Back behind the lines and across the sea, over here holding
up their Goverument, making money out of ils distress and mis-
fortune because of the war, and these boys come back and say,
“You paid me only a dollar a day, but I had to use a part of
that to help my loved ones, to support them back at home, while
I was over there offering to die day by day for my country.”

Mr. McKELLAR. Will the Senator yield again?

Mr. HEFLIN. I yield to the Senator.

Mr. McKELLAR. As I recall—the Senator may correct me
if I am wrong—in the debates that occurred on this bill in
previous Cougresses no one actually opposed it. Those whao
spoke against it wanted to postpone it, so far as I now recall ; if
I am in error in my memory, I hope the Senator will correct me.
The Senator from Maryland is the first and only Senator who
denounced the soldier, and who declared that he was a menace
to this Republic,

Mr. HEFLIN. I remember two or three speeches that have
rather strongly criticized the soldier for the position he took in
asking for adjusted compensation, but I have not heard anyone
criticize him quite as caustically as has the Senator from Mary-
land [Mr. Brucg].

Mr. COPELAND. Mr, President——

The PRESIDING OFFICER. Does the Senator from Ala-
bama yield to the Senator from New York?

Mr. HEFLIN. I gladly yield to my friend from New York.

Mr. COPELAND. Does not the Senator think it is time that
the Senate and the country, too, should have a statement from
the Finance Committee of exactly what the cost of the bonus
would be? It hurts me when I hear public men in addresses
talking about it costing four or five billion dollars, and even
the President of the United States the other day in an address
in New York stated that the cost would probably be five and a
half billion. It is not necessary to spend any such amount as
that.

Mr. HEFLIN. Nothing like that amount.

Mr, COPELAND. I believe that a cash bonus, if I ean
multiply—and I can even divide, which is more than the bank-
ers of this country can do—can be paid every man who served
at a cost of less than a billion and a half and a carrying
charge, including payment on principal, of less than $100,-
000,000 a year. We hear these statements, and I have just
made one, but I think it is time that the Finance Committee
gave us a report upon the bonus bills which are pending in
order that the country may have the truth and not have these
exaggerated statements which are bandied about by men in
New York to sandbag the soldiers’ bonus in an attempt to
carry through the Mellon bonus. I believe the Senator will
agree with me, and I should like to ask if he does not.

Mr. HEFLIN. I do, Mr. President. I think it is a very
fimely suggestion that the able Senator from New York has
made. I think the Finance Committee should really give us
a statement along this line and let us know just what in their
judgment the amount would be.

Mr. OWEN. Mr. President——

Mr. HEFLIN. I yield to my friend from Oklahoma.

Mr. OWEN. I wish to call the attention of the Senator to the
generous manner in which the Congress of the United States
and the Government of the United Stafes dealt with the British
taxpayers in extending the loan over sixty-odd years, with an
amortization plan; that there is no sound reason why the same
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treatment should not be accorded the taxpayers of the United
States, and extend at least a substantial portion of this war cost
over a like term, with an amortization plan. If that were done,
the amount necessary to pay this bonus could be easily raised,
and the future annual tax under the amortization plan would
be around $100,000,000 a year and would do this country no
+harm at all.

On the other hand, I remind the Senator that the so-called
deflation policy, which so severely constricted credits in this
country as to bankrupt large sections of the country and which
did great and almost irrevocable harm to those who labor in
America, in the country and in stock raising, would be meas-
urably offset by the expansion due to the payment of this bonus
and paying it now. I myself supported the President’s veto
before because of the representations of the Treasury that we
were facing a deficit of over $600,000,000 and that there was no
provision made in the body of the bill to provide for the pay-
ment ; but no such situation exists now.

Mr. McKELLAR. With the permission of the Senator from
Alabama. will the Senator from Oklahoma yield?

Mr. OWEN. 1 yield.

Mr. McKELLAR. The Senator has stated that he voted to
sustain the President's veto of the bonus bill under represen-
tations made by the Secretary of the Treasury as to the con-
ditlon of the Treasury. y

Mr. OWEN. That is correct.

Mr. McKELLAR. It turns out that instead of the Secre-
tary of the Treasury, Mr. Mellon. being correct in his estimate
at that time, he was just $000,000,000 wrong. The Senator is
not going to follow the Secretary any more, is he?

Mr. OWEN, I discovered his error later, I advise the Sena-
tor, and it has had a substantial effect upon my making up
my mind now.

Mr, McKELLAR. I am very glad to hear it.

Mr. OWEN, But I wanted to call attention to the ease
with which the amortization principle can be applied in the
same way that it is being applied for the benefit of the British
taxpayers.

Mr. HEFLIN., I thank the Senator for his suggestion. I
have already thought that with the insurance feature, the land-
grant feature, that the cash settlement of adjusted compensation
would not require quite a billion and a half dollars in all.

Mr. President, the Senator from Maryland [Mr. Eruce] has
spoken about the unprecedented prosperity in this country.
One trouble with some of our Representatives in Congress is
that they do not seem to know what the situation is with large
groups or sections of our people. I want to say for the benefit
of the Senator from Maryland that the whole Northwest of the
United States is nearly, if not quite, bankrupt, and I want to
say to him that the farmers in the South are in great financial
distress, they are in debt, and that it will take them five years
to get out of debt and get back on their feet to where they
were when the panie of 1920 and 1921 was upon them.

Their sons are involved in the plea for adjusted compensa-
tion. The sons of the western farmers are involved. Their
fathers and mothers are in distress, gripped by the bondage of
debt, with banks breaking all around them, business failures
all about, crops selling below the cost of production, and their
gons asking, “ Will you not adjust my claim, and see whether
or not you think that a dollar a day was enough for me while
1 was away offering to die for you and yours? You paid Mr.
Du Pont the $21,000,000 he asked, after you had already settled
with him. You paid the war material men, many of them on
questionable contracts, $700,000,000, You took off of the profit-
eers the most equitable tax ever levied, $450,000,000 a year.
You took off of the big income-tax payers $090,000,000 a year.
‘Will you not hear me? I offered my service, my life—all I
had for our country. My parents are in distress. The home
in which they live is mortgaged. The farm itself is covered
with a mortgage. We are about to lose it all. Will you not
hear me?”

Then somebody stands up and denounces him as being a man
who would capitalize his patriotism. The Senator from Mary-
land says you can not compensate these men for their service
out of the Treasury. No; you can not. If I were to vote for
what I believe would be just wages or compensation for them
in risking their lives on the battle front in France it would
take many billions of dollars to in any way square the account.
It can not be measured in money. If I were to leave it to some
of these gentlemen who so vehemently fight adjusted compensa-
tion to say what they would charge to go out there on the
battle front in Franee and spend one hour in no man’s land.
the Government could not pay the price they would name in a
hundred years.

LXV—174

Mr. McKELLAR. Mr. President——

Mr. HEFLIN. I gladly yield to the Senator.

Mr, McKELLAR, Then what does the Senator suppose they
would have charged for undertaking the risk of even going
over to France through German-submarine infested seas? Does
the Senafor suppose many of them—nay, does he suppose that
any of them—would have had the courage even to make the
trip under those conditions?

Mr, HEFLIN. The Senator asks me for a frank answer. I
think it would have required physical force to put them on the
ship. [Laughter in the galleries.]

Mr. McKELLAR. I am quite sure the Senator is right.

Mr. HEFLIN. And after you got them over there, and they
had shown them no man’s land, where not a sprig of grass
could live, where shot and shell were raining in fury all
around—if you had said to them *“ Charge the German line,”
the one to whom you spoke would have said: “1 am sick unto
death; take me to the nearest hospital right now.”

Mr. ASHURST. Mr. President, in other. words, the Senator
makes the polnt that a lot of these gentlemen—not in the Sen-
ate—;who oppose the bonus are invincible in peace, invisible in
war

Mr. HEFLIN. Absolutely; invincible in peace and invisible
m war is right. Mr. President, I think that if some of them
had gone over there it would have been like the situation with
some of our negro troops when a bulletin passed down the line
late one afternoon saying, “ In the morning 20,000 negro troops,
backed by 50,000 French soldiers, will go over the top.” One of
the negroes grinned and said, “ Do you know how that bulletin
is gwine to read to-morrow afternoon? It's gwine to say, ‘ Fifty
thousand French soldiers tromped to death by 20,000 niggers.'”
[Laughter.] .

Now, these gentlemen, these long-distance champions of the
ex-service man, tell about how proud he ought to be when he
is starving and wanting bread, tell how he ought to spurn the
suggestion of adjusted compensation, when he has nowhere to
lay his head, tell him that he ought not to listen to those who
would tell him that he has a right to ask his Government for
a just and fair settlement, the Government which he served
and for which he offered to die.

Mr. President, I want to remind the Senator from Maryland
and all the others who may see fit to assail these boys that the
Kalser, out back of his line on the battle fields of France, said,
“If we win this war, we are going to collect $40,000,000,000
indemnity from the United States.”

I want to remind the Senator from Maryland that the ex-
perts within the allied lines, the British especially, and some
of the French military masters, said: “This war can not be
ended in less time than two years and a half,” and I want to
remind him that in less than eight months' time from that day
these American troops stormed the German lines, beat back their
soldiers, struck the decisive blow, ended the war in victory, and
brought that flag back home covered all over with the glory of
their valor,

They saved their own country, speedily ending the war, and
saved $15,000,000,000 in further cost at least. They saved
their own country by winning the war the $40,000,000,000 in-
demnity that the Kaiser had sald he would collect, There is
$55,000,000,000 saved by those boys, thousands of them with-
out much personal financial wealth back of them at home: but,
thank: God, they had that which is worth more than all the
gold of the world—they had manly, brave, sterling manhoad,
and the courage which constitutes the real wealth of a nation.

Mr. President, when I hear them assailed now I feel like I
ought to say a word in their behalf, not that they need anybody
to defend their record, but I want them to know that there are
those here who voted to call them into the service, who sent
them across the sea, who are for them now, and are demanding
a fair deal for them—adjusted compensation for them—and
that there are those here who do not feel when they are ask-
ing for adjusted compensation that they are doing anything
wrong, but that they are entirely within their rights when they
ask the Government that they love so well and served so well
to grant them adjusted compensation.

Mr. President, I felt like saying that much for the brave
boys who served and saved their country in the hour of its
perll,

SALARIES IN THE VETERANS' BUREAU.

The PRESIDENT pro tempore laid before the Senate a com-
munication from the Director of the United States Veterans'
Bureau, transmitting, pursuant to law, a statement showing
by location, salary range, and bureau designation employees
receiving an aggregate annual salary of $2,000 and over as of
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February 1, 1924, for the central office, and as of January 1,
1024, for the fleld, which was referred to the Committee on
Appropriations.

DISPOSITION OF USELESS PAPERS.

The PRESIDENT pro tempore lald before the Senate a com-
munication from the secretary of the United States Clvil
Service Commission, transmitting, pursuant to law, a list of
useless papers, documents, ete., in the offices of the secretaries
of the several civil service distriets, with the exception of the
thirteenth distrlet, not needed in the transaction of business
and having no permanent value or historical interest, and ask-
ing for action looking to their disposition, which was referred
to a Joint Select Committee on the Disposition of Useless
Papers in the Executive Departments. The President pro
tempore appointed Mr, SrasrFiELp and Mr, McKeurar members
of the committee on the part of the Senate, and ordered that
the Secretary notify the House of Representatives thereof.

CONDOLENCES ON DEATH OF FORMER FPRESIDENT WILSON.

The PRESIDENT pro tempore laid before the Senate a
eablegram from the President of the Fourth Greek National
Assembly of Athens, Greece, on behalf of the Greek Govern-
ment, containing a message of sympathy on the death of former
President Woodrow Wilson, which was ordered to lie on the
table and to he printed in the Recorp, as follows:

ATHENS, February 1), 1924,
THE SENATE, UNITED STATES OP AMERICA,
" Wuashington:

The Fourth Greek Natlenal Assembly, om the motion of the Prime
Minister, Mr, George Cafandaris, has unanimously empowered me to
convey to you the assembly's profound sorrow at the death of ex-
President Woodrow Wilsen, whose commanding personality exercised
the greantest influence in behalf of the eternal principles of democracy
and international justice during the World YWar as well as at the final
peace settlement. The Greek people, actuated by sincere feelings of
gratitude and admiration for his work, desire to associate themselves
with the sorrow of the American Nation over the loss of so eminent an
apostle of the loftlest political jdeals,

C. D. Ractivan, The President.

THE LATE DR. FRANCIS HOLLEY.

Mr. OWEN. Mr. President, I submit for the Recorp a resolu-
tion of the Motion Picture Theater Owners of America testl-
fying to the worth of Dr. Francis Holley, one of the most useful
and unselfish of men, whose services will be long remembered
in America, especially his work in founding the Bureau of
Commercial Economics. The nobility and disinterestedness of
this man sets a high standard fully deserving the commenda-
tion bestowed. ]

The PRESIDENT pro tempore. In the absence of objection,
the resolutions will be printed in the Recorp.

The resolutions are as follows:

MorioN . P1CTURE THEATER OWNERS OF AMERICA,
New TYork City.
Resolutlon adopted at meeting of the board of directors on the death
of Dr, Francis Holley.

Whereas the Inevitable swing of the pendulum of time brought our
beloved friend Dr. Francis Holley the dread summons to which all
homankind must some day respond, hls death occurring at the Mayo
hospital December 12, 1923, in Rochester, Minn,, after an extended
IMness, attended by many palnfol situations; and >

Whereas during the past three years he has been untiring in hia
efforts fo ndvance the eause of the theater owners through his wonder-
ful personal afforts, the Bureau of Commerclal Economles at Wash-
ington, of which he was the executive head, and in many cther ways,
greatly to the advantage of our organization, the theater owners of
the United States and the motlon-plcture industry generally.

Resgolved, by the members of the board of directors of the Motion
Picture Thedter Oiwcners of America, in session assembled at the
national headgquarters in New York City, Tuesday, January 15, 192§,
That while we bow to the will of the higher power which shapes and
determines homan destiny, we deeply deplore the death of Doctor
Holley, realizing that in his passing from thls sphere of activity the
Nation has lost one of Its most nseful eitizens, whose advanced
thoughts and practical "actions always led the way to better things
for nll the pecple, his assoclates, a sincere and lovable friend and com-
panion, and our organization and the motion-plcture Industry a cham-
plon of the indomitable kind whose mind was ever alert and hands
ever ralsed In defense of our position.

Resolved, That a eopy of these resolutions be sent to the Bureau
of Commercial Fconomies nt Washington, spread upon the minutes
of this meeting and given to the press,

PETITIONS AND MFEMORIALS.

The PRESIDENT pro tempore laid before the Senate a me-
morial of Loggia Beatrice Cenci No. 1207, of the Order of the
Sons of Italy in America, of Elizabeth, N. J., remonstrating
against the passage of the so-called Johnson restrictive immi-
gration bill, as being discriminatory, ete, which was referred
to the Committee on Immlgration.

The PRESIDENT pro tempore also lald before the Senate
a communication from the Governor of Virginia, transmitting
a certified copy of a joint resolution passed by the General
Assembly of Virginia, which, with the accompanying paper,
was referred to the Committee on Commerce and ordered to
be printed in the REcorn, as follows:

COMMONWEALTH oF VIRGINIA,
GoverNor's OFFICE,
Richmond, February 18, 192§,
PRESIDENT UNITED STATES BENATE, L
Washington, D. 0.

MY Deir Mer. PresmENT: I am inclosing you certlfied copy of jolnt
resolution passed by the General Assembly of Virglnla memorializing
the Congress of the United States to enact legisiation autborizing the
purchase of the Dismal S8wamp Canal and converting the same into
a free waterway.

I trust this paper will be used in such way as to see it gets falr
and just consideration at the hands ef Congress,

Very truly yours,
E. Luz TRINKLSB,
Governor of Virginia.
Joint resolution memorializing the Congress of the United States to
enact legislation authorizing the purchase of the Dismal Swamp
Canal and converting the same into a free waterway.

Whereas the Chief of Engineers transmitted to the Congress of
the United States a report dated February 25, 1922, recommending that
the United States acquire by purchase the Lake Drummond Canal,
usually known as the Dismal Swamp Canal, for a consideration of
$500,000 ; and A

Whereas this eanal intersects and serves a sectlon of eastern North
Carolina and eastern Virglnia devoted to ngriculture and other in-
dustries, and constitutes the only instrumentality of transportation
for the people of said section, and the maintenance of sald canal is
essential for the industrial life and social well-being of the people
of said section: Now, therefore,

Resolved by the House of Delegates of Virginia (the senate con-
curring) : 1. That the Congress of the United States be, and Is
hereby, requested to enact appropriate legislation at this session au-
thorizing the purchase of the said Lake Drummond Canal for a comn-
slderation of $500,000, and the maintesance of same as a publle
waterway in accordance with the report of the Chief of Engineers.

2. That the Govermor of Virginia is hereby requested to communi-
cate a copy of this resolution to the Speaker of the House of Repre-
sentatives and to the President of the Senate of the United States
and also to the chalrman of the Benate Committee on Commerce and
the chairman of the Committes on Rivers and Harbors and also te
the two Benators and the Representatives in Congress from the Come
monwealth of Virginia.

Agreed to by house of delegates February 14, 1024,

JNo. W, WILLIAMS,
Clerk Howse of Delegales. *

Agreed to by the senate February 14, 1924,

0. V. Havukr,
Clerk of the Senate,

The PRESIDENT pro tempore also laid before the Senate a
telegram from the Union of Orthodox Rabbis of America in
convention assembled at New York, N. Y., which was referred
to the Commitiee on Immigration and ordered to be printed in
the Recorp, as follows:

New York, N. Y., February 18, 192§,
PRESIDENT OF UNITED STATES SENATE, i
Washington, D, 0.;

The Union of Orthedox Rabbis of Ameriea in convention assembled
hereby adopts the following resolutions:

“ Whereas proposed Johnson bill seeks further to restrict immigra-
tion to this conntry by reducing the pereentage guota and putting it
upon basls of 1800 census; and

“ Whereas this bill affects directly the destiny of thousands of our
coalitionlsts who are suffering the cruelest religious persecutions. im
eastern and central Europe; and

“ Whereas this measure is contrary te the best of finest traditions
of Ameriea, which have always held out a helping hand and extended
a hearty weleome to the persecnted and oppressed of all nations:
Therefore be It
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“ Resolved, That we protest most strennously against the adoption
of bill as discriminating and un-American and contrary to the great
principles of humanity and justice by which onr Republic has always
bheen guided, and we appeal to all Members of Congrezss and to the
President of the United States. We petition the President of the
United States and Members of Congress to defeat thig diseriminating
and un-American measure and to continue the liberal and tolerant
course which America has always pursped.”

Tne UNioN oF ORTHODOX RABBIS,
PRESIIUM RABBI LEVENTHAL.
RABBI ROSENBERG,

RARBI SILVER.

Mr. CAPPER presented a petition, numerously signed, of
citizens of Alma, Kans, praying for the passage of legislation
repealing or reducing the so-called nuisance and war taxes,
especially the tax on industrial alcohol, which was referred to
the Committee on Finance,

He also presented a memorial of members of the Santa Fe
Supervisors’ Association, of the Atchison, Topeka & Santa
Fe Railway system, of Dodge City, Kans,, remonstrating against
the making of any substantial change in the transportation
act of 1920, which was referred to the Committee on Interstate
Commerce.

He also presented a petition of rural letter carriers of Norton
County, Kans,, praying for the passage of legislation providing
an equipment allowance of 6 cents per mile per day to rural
letter carriers, which was referred to the Committee on Post
Officeg and Post Roads.

He also presented a memorial of sundry citizens of Norton,
Kans., remonstrating against the passage of legislation creat-
ing a Federal department of education, which was referred
to the Committee on Education and Labor.

He also presented a petition of the Woman’s Christian Tem-
perance Union, of MePherson, Kans., praying an amendment
to the Constitution regulating child labor, which was referred
to the Committee on the Judiciary.

Mr. McLLEAN presented a petition of the Hartford Woman's
Club, of Hartford, Conn., praying for the passage of legislation
~establishing a national fish preserve in the Mississippi Valley,
which was referred to the Committee on Commerce,

He also presented papers in the nature of petitions from
the congregation of the First Church, North Congregational,
of Middletown, and the social service committee of the Connecti-
cut Federation of Churches (representing Protestant churches
in the State), both in the State of Connecticut, favoring the
participation of the United States in the Permanent Court of
International Justice, which was referred to the Committee
on Foreign Relations.

He also presented a resolution adopted at the annual meeting
of officers and managers of the Chureh Missions Publishing
Co., at Hartford, Conn., favoring the rejection by the Senate
of the Lausanne treaty, which was referred to the Committee
on Foreign Relations.

He also presented memorials and papers in the nature of
memorials of the Polish Citizens’ Republican Club of Bridge-
port; members of the Saint Calogero Society, of Thompson-
ville; the Italian L.odge Fratellanza Dueca D)’Aesta, No. 825,
Sons of Italy, of Ansonia; Lodge Sildio Resinati, Sons of
Italy, No. 853, of Plainville; the Societi di M. S. Maria SS.
del Carmine, of New Haven; Lodge No. 1071, Sons of Italy,
of Hartford; Circolo Italiano, and the Societa 8. Maria
Maddalena di M. 8. Atranese, of New Haven; the Hartford
Chapter, Hadassah (the Women’'s Zionist Organization), of
Hartford, and sundry citizens of Italian descent of New Haven
and Waterbury, all in the State of Connecticut, remonstrating
against the passage of the so-called Johnson restrictive im-
migration bill, as being discriminatory, etc.,, which were re-
ferred to the Committee on Immigration. .

He also presented petitions of Local No. 237, National Fed-
eration of Post Office Clerks; the Grand Avenue Business
Men's Association; the Anna Sangan, War Mothers’ Assocla-
tion, No. 1 (Inec.), and auxiliary, all of New Haven; and of
employees of the United States post offices at Waterbury and
Middletown, all in the State of Connecticut, praying for the
passage of legislation granting increased compensation to postal
employees, which were referred to the Committee on Post
Offices and Post Roads. ‘.

He also presented petitions of the Connecticut State Con-
ference, Brotherhood of Painters, Decorators, and Paper-
hangers of America, of New Haven; of the John Coleman
Prince Post, No. 9, the American Legion, of New London; of
the Gray-Dickinson Post, the American Legion, of New Britain;
of the Tomalonis-Hall Post, No. 84, the American Legion, of
Simsbury ; of the Torrington Post, No. 38, the American Legion,

of Torrington; and of the Stanley Doboss Post, No. 14, the
American Legion, of Rockville, all in the State of Connecticut,
praying for the passage of legislation granting adjusted com-
pensation to veterans of the World War, which were referred
to the Committee on Finance.

REPORTS OF COMMITTEES.

Mr. LODGE, from the Commiftee on Foreign Relations, to
which were referred the following joint resolutions, reported
them severally without amendment and submitted reports
thereon :

A joint resolution (8. J. Res. 76) authorizing the main-
tenance by the United States of membership in the Interna-
tional Statistical Bureau at The Hague (Rept. No. 159) ;

A joint resolution (8. J. Res. 77) authorizing the appoint-
ment of delegates to represent the United States al the
Seventh Pan American Sanitary Conference, to be held at
Habana, Cuba, in November, 1924 (Rept. No. 160) ; and

A joint resolution (8. J. Res. 79) to provide for the repre-
sentation of the United States at the meeting of the Inter-
American Committee on Electrical Communications, to be held
in Mexico City beginning March 27, 1924 (Rept. No. 161).

Mr. KENDRICK, from the Committee on Public Lands and
Surveys, to which was referred the bill (S. 699) authorizing
the addition of certain lands to the Medicine Bow National
Forest, Wyo.,, and for other purposes, reported it without
amendment and submitted a report (No. 162) thereon.

BILLS INTRODUCED.

Bills were Introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. MOSES:

A hill (8. 2539) granting a pension to Harriet Ellen Orne
(with accompanying papers); to the Committee on Pensions.

By Mr. McLEAN:

A Dbill (8. 2540) granting a pension to Eva Norton (with
accompanying papers) ; and

A bhill (8. 2541) granting a pension to Kate A. Beardsley
(with accompanying papers) ; to the Committee on Pensicns.

By Mr. CAPPER:

A bill (8, 2542) for the relief of Henry V. Faris; to the
Committee on Claims,

By Mr. COPELAND :

A bill (8. 2543) to make an investigation of the needs of the
Nation for public works to be carried on by Federal, State, and
municipal agencies in periods of business depression and un-
employment; to the Committee on Edueation and Labor.

A bill (8. 2544) granting an increase of pension to George
. Souls; fo the Committee on Pensions.

A Dbill (8. 2545) for the relief of Ingvald A. Knudsen;

A bill (8. 2546) for the relief of George W. Trowbridge; and

A bill (8. 2547) for the relief of Harold Bentsen; ro the
Committee on Claims.

A bill (8. 2548) for the relief of James A. Hughes; to the
Committee on Military Affairs.

A bill (8. 2549) to repeal the excise tax on automobiles and
motor cycles;

A bill (8. 2550) to repeal the excise tax on autotrucks and
autowagons; and

A bill (8. 2551) to repeal the excise tax on tires, inner tubes,
parts, and accessories; to the Committee on Finance.

By Mr. WADSWORTH :

A bill (8. 2552) for the relief of Leslie Warnick Brennan;
to the Committee on Claims.

A bill (8. 2553) authorizing the Secretary of the Treasury
to promulgate schedule of fees to be charged vessels at the
national quarantine, port of New York; to the Committee on
Commerce.

By Mr. BURSUM:

A bill (8. 2554) authorizing the Secretary of War to award
the congressional medal of honor to Second Lieut. Etienne de P.
Bujac; to the Committee on Military Affairs.

By Mr. KENDRICK :

A bill (8. 2556) granting a pension to Mary Keefauver; to
the Committee on Pensions.

By Mr. JONES of Washington :

A bill (8. 2557) conferring jurisdiction upon the Court of
Claims to hear, examine, adjudicate, and enter judgment in any
claims which the Cowlitz Tribe of Indians may have against
the United States, and for other purposes; to the Committee
on Indian Affairs.

By Mr. NORBECK (for Mr. STERLING) :

A bill (8. 2558) authorizing and directing the Secretary of
the Treasury to pay for services rendered by certain Indian
scouts and Indian volunteers in rescuing white captives from
hostile Indians; to the Committee on Indian Affairs.
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By Mr. NORBECK:

A Dbill (8. 25569) to establish an Alaska Game Commission, to
protect game animals, land fur-bearing animals, and birds in
Alaska, and for other purposes; to the Committee on Agricul-
ture and Forestry.

IMPROVEMENTS AT NAVAL AIB STATION, FENSACOLA, FLA,

Mr. FLETCHER submitted two amendments intended to be
proposed by him to the bill (H. R. 5721) to authorize the Sec-
retary of the Navy to proceed with the construction of certain
public works, which were referred to the Committee on Naval
Affairs and ordered to be printed. :

INDIAN HOSPITAL AT PHILADELPHTA, MISS,

Mr. HARRISON submitted an amendment intended to be
proposed by him to Fouse bill 5078, the Interior Department
appropriation bill, which was ordered to lie on the table and
to be printed as follows:

After line 13, page 47, Insert:

“ For the constructlon, equipment, and malntenance of a hospital
for Indians at Philadelphia, Miss., for incldental and all other
expenses necessary for its proper conduct and management, and Includ-
ing pay of employees, $25,000."

- DEFECTIVE BATTLESHIPS.

Mr. COPELAND submitted a resolution (8. Res. 165), which
was read and referred to the Committee on Naval Affairs, as
follows:

Whereas the Navy Department reports show: that four of our capital
battleships of the Atlantic Scouting Fleet, namely, the Wyoming, the
Utah, the Arkansas, and the Florida, have been found unfit for serviee
and have had to be withdrawn from active pervice; and

Whereas the deterioration of these capital battleships reduces this
country's quota of 18 ships of this type, permitted under the disarma-
ment treaty, to 14; and

Whereas the New York and Teraf, which have been ordered to take
the place of the four ships above mentioned with the Atlantic Sconting
Fleet, are reported to be in almest the same state of disrepair: There-
fore be It

Resolved, That the Secretary of the Navy be, and he is hereby, di-
rected to present to the Senate all information relating to the deteri-
oration of these battleships, as well as all data explaining why these
ships have not been kept in a condition commensurate with the de-
fensive needs of the country.

OEDER FOR RECESS.

Mr. SMOOT. I ask unanimous consent that when the Senate
concludes its sesslon to-day it take a recess until 12 o’clock noon
fo-morrow.

The PRESIDENT pro tempere. Is there objection? The
Chair hears none, and it is so ordered.

REPORT OF COMMERCIAL COMMISSION TO SCANDINAVIA.

Mr. OWEN. Mr. President, during the last summer I visited
Denmark in studying the cooperative market system there, and
had intended to be with a committee of the Southern Commer-
cial Congress which visited Sweden and Denmark studying the
question of vocational and agricultural education and coopera-
tive marketing. 1 am just in reeeipt of a letter from the presi-
dent of the Southern Commereial Congress snbmitting a copy of
their report. I ask leave to submit it to be printed in the
Recorp, because it is a very important matter and gives infor-
mation of the utmost importance.

The PRESIDING OFFICER (Mr. Joxes of Washington in
the chair). Is there objection? The Chair hears none, and it
is so ordered.

The report referred to is as follows:

THE BovurHERN COMMERCIAL CONGRESS,
Washington, D, C., January 2§, 192}
Senator RoBEET L. OWBEN,

Washington, D. C.

My Deir SBexaTOR OWEN : I have the honor to submit to you a copy
of the report of the Commerclal Commission to Scandinavia, organized
and directed by the Southern Commercial Congress.

The report covers an investigation conducted in Sweden, Norway, and
Denmark, and deals with questions of vital Interest to the people of the
United States.

In view of the fact that you were selected as a member of this com-
mission and made personal investigations in Denmark, I beg to suggest
that the material be offered by you to the Congress of the United
Stateg for publication for the informatlon of the American people.

Cordially and sincerely,

CranexcE J. OWBNS, President.

REPORT OF THE COMMEBRCIAL COMMISSION TO SCANDINAVIA ASSEMBLED
BY THE SOUTHERN COMMERCIAL CONGRESS,

SWEDEN,

To study economie, financlal, and Industrial conditions in Sweden,
Norway, and Denmark, the systems of vocational and agrienltural eduo-
cation, and the methods employed in reforestation and cooperative
marketing, in which Norway and Denmark, respectively, have made
great progress, the Commercial Commission to Seandinavia was as-
sembled by the Southern Commerclal Congress at New York and sailed
for Goteborg, Sweden, on July 3, 1928. All sectlons of the country
were represented, the members holding commissions from the governors
of their respective States, including Alabama, Arizona, Georgia, Illinois,
Kansss, Kentucky, Maryland, Minnesota, Mississippl, Missourl, Mon-
tana, New York, North Carolina, Oklahoma, South Carolina, Tennesses,
Texas, Virginia, Washington, and Wisconsin. Hon. William Jennings
Bryan accepted the chalrmanship, but was unable to make the trip, and
the commission was directed by Dr. Clarence J. Owens, president of the
Southern Commercial Congress, as director general ; Congressman Wik~
Liam D, UprsuAw, of Georgla, vice chalrman ; and State Senator Ralph
Metealf, of Tacoma, Wash,, vice chairman and executive secretary. The
address prepared by Mr. Bryan was read at the opening sesslon at
Goteborg. ITe expressed his profound interest in the subjeets to be
considered by the commission, and in conclusion, said:

“1 trust that the Southern Commercial Congress will put the agrl-
cultaral classes on record in favor of world peace, of world disarma-
ment as A means of securing world peace, and in favor of the cultiva-
tion of the spirit of brotherhood and cooperation as the only basis of
disarmament and peace.” -

Miss Mary Boyce Temple, of Tennessee, president general of the
Women's Auxillary of the SBouthern Commercial Congress, was chair-
man of the woman's division, which numbered 18. This is the ninth
forelgn misslon organized by this congress. The commission held daily
sessions upon the ship, preparatory to the investigation, which was en~
tered upon after debarking at Goteborg July 13.

There {5 a very old bond of friendship between the United States
and Sweden, for in the struggle of the American Colonies for in«
dependence Sweden was the first power to offer its friendship vol-
untarfly, without solicitation, through Benjamin Franklin, at Paris,
and the treaty between the new Republic and one of the oldest peoples
in Europe, who have maintained their land for thousands of years,
was slgned April 3, 1783. A mwodel of the Kalmar Nyeckel, the ship
that brought the first group of Swedish colonists to America In 1687,
was exhibited at the Goteborg Exposition. From that first immigra-
tion, nearly 300 years ago, the Swedes bave seemed to amalgamate
better than any other nationality. They are recognized everywhere in
the United States as good citizens and capable and industrious workers
in agriculture, science, and the mechanical arts. The largest influx of
Bwedes was 30 years ago, the census of 1890 showing 594,000; 1000,
582,000 ; and 1920, 625,000,

Sweden has an area of 178,000 square miles, 12,000 square miles
greater than that of California, one-seventeenth less than the combined
areas of North Carolina, Bouth Carolina, Georgia, and Alabama. It is
one of the largest countries in Europe, covering 4.7 per cent of the
area of Europe, about half as large agaln as Great Britain and Ire-
land:. It has a population of 6,000,000, a density of about 34 to the
square mile, about one-twentleth of that of HEngland and Wales.
Sweden lHes in about the same latitude as that section of North
America between the sonthern shore of Hudson Bay and Bering
Stralt. Tts length from north to south Is approximately 950 miles
and its greatest breadth 300 miles. DBeeause of its high latitnde the
nerthern portion is very sparsely pepulated, many districts with less
than one inhabitant to the square mile. The Swedish people belong to
the same race as the Anglo-Saxoms and probably have the purest
Teutonie blood of any nation. The birth rate is 21 per 1,000 and the
death rate 14.5. In 1921 the death rate was at the phenomenal figure
of 12.4. 'The average length of life is nearly 60 years, which is prob-
ably unequaled in any other natlon. BSweden has great resources in
iron and timber, Swedish steel being recognized as perhaps the most
important factor in the world market.

During the present century Sweden has developed rapidly indus-
trially, as the following table of per cent of population engaged shows:

1870 1890 1910
Per cent. | Per cent. | Per cent.
Agricuttureand fishng. .. coorviiarecnnannns 7.9 53T 48.3
Inadustry .. .. oirailis 4.7 28.9 8.2
Trade and transport. = 5.1 10.6 121
Public service........ R sy e b oot p i gl A 83 6.8 6.5

The last 10 years have shown the same Iindustrial development.
There are 35 privately owned banks In Sweden, in addition to the
Riksbank, the state-owned bank. Sweden suffered severely during the
deflation period of 1920-21, the banks having to write off 4,000,000
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kroner, and there being considerable unemployment, but the stock-
holders met all the losses, and not a krooa of deposits was lost.

The paper issue of the Riksbank was 234,000,000 kroner on a gold
reserve of 102,000,000 in 1913, 813,000,000 on December 81, 1918, with
a gold reserve of 285,000,000. From that date there has been a steady
decrease until on December 81 last the total was 584,000,000 with a
gold reserve of 274,000,000. At this time the Riksbank held foreign
bonds and balances to the amount of 252,000,000, so that actoally 90
per cent of the note issue was covered by gold, rather an unprece-
dented situation. The rate charged of T3 per cent In January, 1921,
wis reduced by one-half of 1 per cent four times in 1921 and twice in 1922,
to the present charge of 43 per cent. The aggregate capital of the
jolnt-stock banks is about 900,000,000 kroner, and deposits 3,300,000.

Sweden has woman suffrage, and to insure the home and the family
against the attraction of public life housewife associations have been
organized througbout the Kingdom, somewhat on the order of our
parent-teacher associations.

Goteborg and Stockholm are both attractive elties that will well
repay an American visitor.

Btockholm is more than 1,000 years old. Nearly 300 years ago
Gustavus Adolphus II sailed to Germany to overwhelm the German-
Roman emperor and save Protestantism. Later the great military hero
of Sweden, Charles XII, swept Europe, throngh Russia, Poland, Ger-
many, and Turkey. In 1782 Gustavus III built the opera house, in
which to this day there has been permanent opera. Stockholm has
450,000 population to-day, Goteborg 250,000,

THE GOTEBORG SYSTEM OF LIQUOR CONTROL.

Agide from prohibition in the United States, Sweden has in the
Goteborg system probably the most effective control of the liquor evil in
the world. Sweden was cursed with the drink habit, but in 1909 a
general wote gave 1,700,000 in favor of sirict regulation sgainst
85,000, Bweden decided, just as Norway has, that the sale of liguor
must be carefully regnlated and restricted. This has been done since
1909. One company handles all the sules of liguor, the profit limited
by law and any earnings beyond the fixed rate turned over to the
Government. The Government receives $30,000,000 a year from this
gource. Under this system the lotal sales of liguor were reduced from
43,000,000 liters in 1913 to 25,800,000 in 1923, and the recorded cases
of drunkenness from 59,000 to 28,000, Physicians reported a redue-
tion of eases of alcoholism from 492 in 1913 to 113 in 1922,

The Swedish system of education, which the commission studled
through its committee, of which Miss Mary Temple was chairman, is
well warth eonsideration. Mr., Karl Peterson, of the United States De-
partment of the Interior, has been in Sweden three years studying this.
He eaid to the commission :

“Of course you know that there {8 more money spent by the United
Btates Government every year to study diseases of swine than is spent
on education. The people of the United States are afrald of centralized
control. The private schools, of which there are so many, resent this,
The bureau favors this, but has no administrative power. The Army
test in the Great War showed 20 per cent of {lliteracy (and this per-
eentage the commission refuses to accept, because the officlal figures in
Germany showed only 2 flliterates in 10,000 in the army test).

“1In Sweden the Minister of Education, with the advice of-a super-
vising board, directs the public education of tbe mation. It is not as
cqm,piete a system as it is in France, for instance.

“ Here in Sweden the supervisory board encourages the initiation of
new methods and tests gut new ideas. The house and community eys-
tem is limited to the elementary classes, while Im France and Central
Europe it continues through the entire system. This community system
has & local character and instills local sentiment and fosters love for the
community as ancestral home. An advanced feature is stndy of the
industrial possibilities of the community. Informal organizations of
adulis study this and are familiarized with loeal opportunities. A new
series of local textbooks has been produoced, something we have nothing
Mke in the United States,

“The teacher's tenure s on a much better basls than In the United
Biates, where it averages two years. There iz a complete pension
#ystem, the teachere contributing a small sum. There are teachers’
cottages and gardens and echool gardens, experiment etations, and re-
forestation is quite common. The teacher has a permanent position
in the community and a bome and ig recognized as a cultural leader in
the eommunity. BSweden goes on the theory that teaching conditions
must give * composure for work.'

“ Pupils are alded to positiens after graduating, and it is believed
they need guidance more than when in school. There are textbooks
teaching physieal and mental requirements for wvarlous oceupations,
and teachers advise and help. The teacher must not sever relations
with the graduate, but advise and help as he enters upon his lfe work.
These continuation schoels last part time for six or eight months
while working. This is compulsory ss well as the elementary schools
between the ages of 7T and 14.

“The difference in pace with which pupils acquire edocation is
always a great drawback and discouraging to teachers. Thus in the

United Btates of 1,000 puplls in grade schools, 139 ecomplete high
school and 23 college. A special effort is made in Sweden to pick
out the brightest pupils and push them ahead. Im fact, this is gen-
€rally done In Europe, and in Belgium cities raise a gpecial fund for
maintenance and educatlon of selected pupils. Balaries of teachers
are a little lower in Sweden than in America, but in proportien to cost
of living. There are 42 weeks of scheol, b or 6 hours for 5} days a
week.”

Consul General Murphy added that teaching is a profession in Sweden
and there §s always a chance to advance to a better salary. There is
& good pension gystem ; In fact, all Government employees, and most of
them in private occupations, are paid at the age of 60, 75 per cent of
the salary. - Pupils are thoroughly instructed in the gymnasiom and
in active games. He said he had never found a slum distriet in any
city in Bweden ; the municipalities dress the poor children and furnish
them lunch. He has lived in the Consular Service in 14 countries, and
no country is so well governed as SBweden. The people seem to have
more respect for the law, and punishment follows crime immediately.

Mr. Murphy had a very serious criticism of certain American busi-
ness methods. He gaid Sweden has to import 78 per ecent of its coal
supply, and the United States furnished 11 per cent of it. After the
great coal strikes in England he urged the Dnited States to increase lts
shipments, and in four months United States exports grew from 11
per cent to 49 per cent. Unfortunately, when Sweden needed coal, a
New York concern sold a cargo to some of the biggest steel companies,
declaring by wire that it was high-grade coal. It proved to be wery
poor quality, not steam coal, and cost them a loss of §9,000, ruining
retorts and stock in manufacture. A claim was made through the
Btate Department, but it proved a war company of mushroom growth
and there was no redress. A second cargo proved to be coal dust and
glate, so the prospects for bullding n large coal trade were ruined.

The consul general said that after the armistice hordes of American
drummers came to Sweden and deliberately swindled the merchants.
The largest department store ordered over $700,000 of American goods
for immediate shipment, and in nine months received but 23 per cent
of the order, much of that lost by bad packing and goods not up to
grade. They served notice, * Until you Amerleans keep your contracts
and deliver goods you've promised and promptly you can't have Bwedish
trade.” They are buying in England and in Germany. Another firm
ordered 8,700 boxes of Oregon apples and sent the money to a New
York bank. The entire shipment was over 80 per cent rotten. The
case is now in the New York Bupreme Court, and the testimony showed
they were misbranded. There were many like cases; they were mush-
room war concerns, nof standard New York companies. It was all
published in the papers, and hurt trade badly, The United States Gov-
ernment made efforts to correct this condition and it iz moch im-
proved. In fact American trade fell off materially in 1921 ; it in-
creased last year to 20 per cent of the total. This was mot confined to
the United States. Other countries were gullty of the same practices
in 1920. The fact remains that a commercial commission to advance
trade relations can not succeed if this kind of thing is permitted by
American merchants, and it shouldn't be. We are reporting the consul
general's statements because they come on high official authority and
are therefore entitled to all consideration and to the necessary action
that will ellminate them. This situation greatly interfered with the
commisslon's efforts in the Scandinavian countries, for the knowledge of
it seemed to be general,

A GEEAT INDUSTRIAL COUNTRY.

In industry Sweden holds the fifth place among the countries of the
world, after Hngland, the United States, Germany, and Belgium, al-
though the population is less than that of New York City. At this
time more than half the population of Bweden Is actively engaged in
industry. Sweden has not only the resources in ore that are requisitc
to great manufacturing, great timber resources, and water power, buil
her people have the inborn mechanical genius that is essential to sue.
cersful development. This tendency toward industry is exemplified by
these figures: The per cent of the population employed in agricultare
was T2 per cent in 1874, 54 per cent in 1800, 48 per cent in 1910, 35
per ecent in 1920, while the per cent employed in induostry was 14 per
cent in 1870, 28 per cent in 1900, 82 per eent in 1910, and 52 per cent
in 1920. Trade, shipping, and banking have increased correspondingly.
The iron mines of the north are among the richest of the world and
there are yearly 5,000,000 tons trangported to the coast. Sweden sof-
fered severely from the after-armistice period, but her industries are
prosperous,

Bweden has about 8,000,000 acres in cultivation, growing about 350,-
000 tons of wheat, 700,000 tons of rye, 1,200,000 tous of oats, and
2,000,000 tons of potatoes. The value of the entire harvest is figured
at considerably over 1,000000,000 kroner, or approximately §280.-
000,000.

More than half the total area of Sweden is forested. There are
55,000,000 acres, of which 13,000,000 acres are national forests. Nor-
mally, before the war, the exports of foresi products aggregated $90.-
000,000, or nearly half the total exporis. The law requires culting
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close to the ground and eclose utilization of by-products. The principal
species are Norway pine and spruce, simllar to that in the State of
Washington. The timber matures at about 100 years. Reforestation
is carried on on so large a scale by both the Government and private
owners that the statement may be accepted that the forests of Sweden
will never be cut out. L

Trees are cut to 8 inches from the ground. Practically all of the
timbering operations have accessible river transportation. The logs
generally run about T inches in diameter and 18 feet—rather poles in
Pacific coast lumbering, There is practically no waste either in the
woods or the mills. Waste not used for lath, broom handles, or box
shooks goes into pulp or charcoal. Lumber i3 air drled. American
lumber manufacturers may accept the conviction of the commission that
there can never be competition in any market with Swedish lumber,
because it is small, short, and full of knots.

Governmental control of the state forests began In 1638, but it was
not until 1860 that the Government established a forestry policy. In
1875 this policy was extended to taking over more forested land an-
noally. Under this policy the Government increased the acreage of
gtate forests from 1,000,000 in 1870 to 15,000,000 in 1915. The Gov-
ernment maintains a forest laboratory, studying all questlons relating
to forestry, with experimental areas all over the country. The college
of forestry was established in 1828, There are seven schools of for-
estry, and free instruction in all state colleges and schools. There was
no tax before the war on standing timber and very little now.

The forestry laws are enacted to meet the conditions In every part
of the country. The specific laws apply only to the sections named.
They provide that only trees matured shall be cut and that there shall
be reforestation. These laws cover all of the forested land owned by
private interests. There is a forest commission in each province, which
not only sees that the law is enforced but furthers reforestation. Last
year nearly 100,000 acres were reforested under these commissions. In
no country in the world, not even with the efficlency methods of Ger-
many, are the logging of the trees and the utilization of the waste so
applied as in Sweden,

There are in Sweden 1,400 sawmills, employing 60,000 hands, which
maokes a very small showing with the United States. Bome of the mills
are operated by electric power, of which there is much that waits only
development. Kiln drying is used very little, Thera is a legal 8-hour
day, and the wage runs from 18 to 35 cents per hour. Sweden ex-
ports a great deal of wood pulp. There are 200 factorles, and the
increase in output has been from 220,000 tons in 1886 to 520,000 in
1905, 950,000 in 1910, 1,200,000 in 1915, and nearly 2,000,000 in 1922,
A good deal of this comes to the United States. Sweden also exports
800,000 tons of paper, next in the world to Canada. All the match-
manufacturing companies were combined in 1918, and last year they
exported more than $2,000,000 worth,

As to the Increase of shipments from the United States, that depends
upon the methods nsed by Amerlean shippers, in view of the reports
we have get forth. Between 1910 and 1920 Sweden shipped to ua
$44,000,000 of supplies. The great falling off of exports from the
TUnited Btates to Sweden in 1920 was presumably due to the feeling
against goods from America resultant from the practices described by
Consul General Murphy. The principal shipments, which may be in-
creased, are (these are the 1920 official figures) : Agricultural imple-
ments, $1,064,808; breadstuffs, $5,254,920; automobiles, $11,505,362 ;
chemicals, $2.264,209; coal and coke, $14,410,141; copper, $7,845,635;
cotton, $14,961,833; cotton manufactures, $3,792,111 ; electric machin-
ery, $7T08,628; fertilizers, $766,606; fruits and nuts, $114,869 ; adding
anid ecalenlating machines, $1,012983; machinery, $5,230,801; rails,
$1,006,313 ; total iron and steel, including rails, $10,602,245; leather
manufactures, $5,628,631; meat products, $6,540,480; mineral oils,
511,828,870 ; tobacco, $4,448,2008; wood manufactures, $357,800; total
of domestic exports, $113,647,105. In addition, the United States ex-
ported to Sweden $1,242,789 of foreign merchandise. It is unlikely
that a market can be found for any new products to any extent. The
Swedish buslness man is hard headed, clear thinking, and knows values,
He will not stand for unfair treatment. But he is well satisfied with
hizs dealings with reputable firms. Trade relations have broadened ma-
terially in the last few years and under right conditions will continue
go to do.

Bweden has in the Unlted States its legatlon at Washington, its
consul general at New York, who was with this commission in Swe-
den, a consul at Chicago, Minneapolis, S8an Francisco, Seattle, Port-
land, Los Angeles, San Diego, Salt Lake, and Ketchikan. The
commission believes that an extension of this service would be of
material advantage In increasing trade relations betyeen the coun-
tries. The United States has In Sweden only the legation at Stock-
holm and consul general, consul at Goteborg, and at Malmo. This
pervice could be extended to great commercial benefit.

The Swedish budget, like that of Great Britain and of our own
country, is not written in red. The expenditures of Ilast year's
budget provided for a total of 663,604 800 kroner, and revenue of
759,090,900, The balance—something that outside of England under

Btanley Baldwin is unknown In Europe—was appropriated for * ex-
penditure for increase of capltal,” as follows:

Kroner,
overnment business enterprises - 68, 200, 900
vernment stocks and shares. 50, 000
Government loan funds ST 17, 150, 000

Reduction of national debt 7,15

To fund from sale of liquor (probabl o [ ) O

Temporary loans repaldq o L 35: %‘ gg(]

Subvention loans 20, 000
Total 132, 886, 000

The budget for 1923-24 reduces expenditures 25 per cent from
the 1922-23 budget. The national debt of Sweden doubled from
1913 to 1922 because of war conditions, but is now less than a
billion and a half kroner, 242 kroner or $87 per capita, as against
$1,000 in Great Britain. There has been an economic afinity, a
similarity, beiween Sweden and the United States, in suecessfully
handling national finances during the deflation period. In 1908 the
foreign debt was 905 of the total. This was steadily converted into
internal debt, until last year only 24 per cent was forelgn. There
were $20,000,000 of Swedish bonds sold in the United States in 1919,
Notwithstanding the hard times of the following years, more than
half of this was bought back. The Swedish krona was the only
currency in the world that stood at parity with the dollar, and in
January of this year was at a premium above the dollar. Last year
Sweden increased her forelgn trade 17 per cemt over the previous
year, nearly treble that of 19 other countries, and had a foreign trade
balance of 1,100,000,000 kroner. Exports to the United States were
10 per cent of the total before the war and have now increased to
24 per cent. !

THE FREE POETS OF SWEDEX,

Sweden has developed the free-port policy to the extent of its three
principal ports—=Stockholm, Malmo, and Goteborg., The free port faclli-
tates commerce in transit, in that it is exempt from customs regula-
tions and dutles. Goods may be landed, stored for an unlimited
period, and reshipped to any destination outside of SBweden without
being subject to duty. The free policy was proposed 40 years ago,
but it was not until 1907 that Parliament enacted the necessary legis-
lation and 191D when the first free port, at Stockholm on the Baltic,
was qpened for business. This is on a rather small geale, with quays
of 1,770 feet and 25 to 30 feet of water, Extension to 2,625 feet is
under construction. The warehouse provides storage of 200,000 square
feet. About TOO ghips ean be cleared yearly.

The free port of Malmo, across from Copenhagen on the narrow
channel that connects the Baltic with the North Sea, was author-
ized in 1917. There are 2,250 feet of quays, with a depth of 30 feet,
About 17,000,000 kroner, or $4,420,000, have been expended on this
port. The warehouses have a eapacity of 183,000 square feet.

The third free port, that of Goteborg, on the North Sea, the nearest
port to the Atlantic and the port of eall of American ships, was
formally opened lagt August, and work is still progressing, The com-
mission was afforded a close inspection of this port. TIts cost reaches
20,000,000 kroner, or $5,200,000. There are two piers, 600 meters by
70 meters and 250 meters by 100, respectively, with a total length of
8,700 feet. The basin between the two plers has an area of 25 acres,
with 25 feet of water. The warehouses have a floor space of 175,000
square feet. They have heated compartments for goods that can not
withstand cold. There are 40,000 feet of raiflway sidings. There are
23 electric cranes, with lifting capacity of 6 tons each. The Ianrgest
dry dock holds 18,000 tons. These free ports are constructed by the
municipalities, the management at Stockholm and Malmo being turned
over to private companies. The Goteborg port is under control of the
harbor board, but the warehouses leased to a company formed by rep-
resentatives of the prineipal trading and industrial companles, with
rate of profit limited by law and the city sharing therein. From the
Goteborg port are regular direct sallings, passenger and freight, not
only to all Scandinavian and Baltic ports but to and from New York,
the Pacific coast, the east and west coasts of South America, and cargo
gervice to North, Central, and South Africa, the Near East, British
India, the Duteh Indies, China, Japan, and Australia. There are 40

steamship trips made annually to and from American ports. The aver-
age tonnage of ships is 4,000,
Hydroeleetric power was flrst developed in 1896, In 1908 the

Royal Board of Waterfalls was created by Parliament and given con-
trol of all state canals and waterfalls. By a bill effective July 1, 1920,
it was given power not only to superintend the management of water-
falls, power plants, and canals but to cause necessary new develop-
ments to be carried out and to suggest and carry out provisions alming
toward a complete utilization of the water-power resources and to
aid in building up a rational power supply in those parts of the coun-
try where direct action by the state appears desirable. The board
maintaing a bureau of construction, which carrles on hydraulic con-
struction work and builds power houses for both hydroelectric and
steam-electric plants. The power that has been developed in SBweden
is shown in the following table:



Power developed in Biweden from 1896 fo 1978, The foreign trade of Sweden with the United Btates is as follows:
‘Water power. All other power. Exportsfrom|{ Importsto
Total Year, the United | the United
Year or period. horse- Btates.
Horse- Per Horse- Per power.
power. cent. power. cent.
§10,504,151 | - §10, 452,450
13, 58, 500 u,sra,ms
r‘1’%1'?0 56.8 | 128,335 43.2 | 207,106 30,961, 285 11,715, 31
, 663 55.8 | 201,284 4.2 | 454,057 £, 731,543 11,373, 670
373, 481 56.0 | 203,663 44.0| 067,144 47,967, 590 18, 856, 638
11,901 55.2 | 252,872 4.8 | 564,773 20, 467,923 18, 069, 457
330, 756 54.4 | 276,263 45.6 | 607,019 15,674, 108 5,935, 400
351,370 55.0 | 288,288 45.0 639, 638 133,009,131 13,722,931
304, 141 55.3 | 318,315 4.7 | T12,456 114, 889, 844 31,612,153
i, BT 59.0'| 832,547 40| 81,78 87,065,513 19,765, 767
, 154 50.8 | 338 301 40.2 | 843,575 82, 468, 345 &3, 350,
619,772 62.6 | 370,318 47.4 | 990,000 26,977, 355 18, 864, 228
T4, 548 6.9 mg 8.1 }. 138, g
g:;;‘gg gi': gg:m ﬁf 11%%01; SBweden offers a market for textile goods. They prefer a cotton and
024, T80 g:.g ﬁ'ﬁi Mg %,g,ﬁ% wool mixture. They always have been able to look to Germany for
053, 3 : ) this; still to-day the i i f o ma
087,020 6.7 | 404192 3.3 [ 1,531,213 vt i ¥ opportunity offers for United States m-

At the close of 1922, of the known available water-power resources
of Sweden, a total of 4,500,000 horsepewer, there had been developed
1,200,000 horsepower.

Up to the World War there was praetleally no use of electricity in
the rural districts. Under war conditions kerosene counld not be ob-
tained, ealcium carbide was searce, carbide lamps were expensive and
troublesome, and the utility of electricity impressed itself on the
farmers. Few farmers had sufficient means to provide a supply, so
they employed the most effective instrument for the farmer in every
line of his business—eooperation. Cooperative electrie distributing
unions were organized, and up to this year there were 300 in active
operation, and the farms of western Sweden are very generally sup-
plied with eleetrie light and power. It is another lesson to the Amerl
can farmer of the efficacy and efficiency and effectiveness of coopera-
tion,

The cooperative socleties of Norway and Sweden have not been
developed to the extent of those in Denmark. The export of Denmark
is better suited to these societies, and greater extension was possible.
However, these societies are important in Norway and Sweden, and are
to be found in the lumber and paper industries as well as in the agrl-
cultural interests. The cooperative societies were founded in Norway
about 1865 and in Sweden in 1860, although the actual movement in
both began about 1800. They are mostly urban and operate om the
Rochdale distributive plan. BSinee thenm they have grown in many
respecis as to standardization, further extension, and larger eapital.

Director Embald, of the National Union of Swedish Farmers, ex-
plained to the commission at Stockholm that the business of his union
was to buy feed, peed, fertilizers, and grain for its members, and to
market thelr products. It handles only the chief farm necessities,
The general office Is in 8tockholm. It is the usual cooperative organiza-
tion, first the farmers'. union, then the district association, then the
National Union.

Manager Eldin, of the Consumers Union, which operates on the
Rochdale system, stated that the unien was organized by workers in
1860, but their ideals were too high and would not work, and the union
died in 1880. Other unions were organized and scon died, In 1900
the present union was organized by practical men who discarded ideal
theories and adopted systematic methods, following the Rochdale plan.
There are now 900 unions serving 250,000 families and 1,000,600 peo-
ple, one-sixth the population of Swedem. The sales for 1922 were
200,000,000 kroner. Pusiness s increasing materially each year. There
are members in all parts of Bweden representing all classes, but 60 to
70 per cent are farmers or laborers. Each union is free to buy and sell,
but under control of the central union. The central buys at wholesale
and gupplies the unions. The primary cobject 18 to buy in the best
market to the best advaniage. They broke the margarine monopoly
by building their own factory, now the largest in Sweden, and ma-
terially reduced the price. Their grain mill will also be the Iargest.
Their capital comes from the initiation fees of members, starting at
14 cents. Profits go to members in proportion to their purchasea
Legal and educational departments are also maintained. Nonmembers
may purchase.

TRADE WITH THE UNITED STATES.

Bweden suffered from the economie reaction of the deflation perlod
that followed the intlation of 1918-19, but during 1922 there was a
gradual recovery. Liguidation in banking and Industry was aeccom-
plished without severe losses, and the Swedish price level at the close
of 1922 was approximately that of the TUnited States and Great
Britain. During 1023 there has been a continued general improvement,
with an increase In production and a decrease in unemployment.,
During the latter part of 1922 and the early months of 1923 there were
gerious labor troubles, which were settled in May, since which time
there has been a gradual recovery in industry and shipping, to which
the financial sitpation has reacted,

.

NORWAY,

Norway has an area of 124,640 square miles, rather more than a
taird smaller than its sister country and practically the size of New
Mexico. It has a population of 2,715,000, a density of about 21 to
the square mile, considerably less than that of Sweden. The principal
ports are Christiania, Bergen, Stavanger, Christiansand, and Layvick.
There are 10 shipping lines to the United States, making 156 sailings
annually, the average tonnage of the ships 6,000 tons. At Chris-
tiania Hon. 8, A, Hammer delivered & most interesting address to the
commission, detailing economic conditions in Norway from the time
of its first independence. He said:

* Until the nineteenth century Norway had been umited with Den-
mark for 864 years., Jamnary, 1814, was for Norway as 1776 for the
United States—the Norwegian war of independence. Independence
wasg brief, for Norway was forced by the great powers of Europe to
the unfortunate union with Sweden. For 60 years before 1814 Ner-
way made great gtrides economically, but the war with England de-
stroyed ecverything—ships, commerce, industry. A member said in
the British Parllament in 1815, ‘No country In Furope would sell
a pair of slippers for Norweglan currency.! But Norwegians stick to
their work. There has been an honest economfc poliecy ever sinee,
The National Bank of Norway was established in 1815 on the same
principle as the United States Pank. It was not a commercial bank
but simply issued notes. Private bankers loaned only on land, so it
was necessary to start a bank,

" From 1820 to 1830 development was very slow. The great timber
trade with Ingland was ruined by the English import duty in 1809
for the benefit of Canada, and this trade was the gource upon which
Norway depended. In 1880 the first light came. The chaos in Europe
because of Napoleon was an exact counterpart of the present chaos.
Every organization was shattered; all artificial remedies failed. The
times were out of joint but we were born to set it right, and are
frying to do the same thing to-day. In 1830 Europe settled down.
Norwegian timber trade began to flourish. France was the market
and there was a lively commercial intercourse. Norway began slowly
to rise. Norwegians are always patient, In 1814 there were 7 news-
papers; there are now 700. Then there were 900,000 population; now
2,600,000, Christiania bad 11,000; now 256,000.

“By 1840 political guestlons were settled, so Norway undertook a
decided economle improvement, Several corporations were established
and in 1848 the first bank. In 1850 there was full grewth of economic

life. In 1820 there was one bank with 800,000 kroner capital; in 1870, -

8 with 7,400,000; 1895, 36 with 17,000,000; 1900, 76 with 48,000,000 ;
1913, 108 with 63,000,000. From 1850 to 1860 was a great period of
development, railroads, telegraphs, eteamships, In 1854 was the first
railroad ; In 1858 the first telegraph. Norway may come slowly but
ghall eome surely. That Is the Norwegian characteristle. The stock
and share market developed slowly. The first official quotation on the
Christiania exchange was in 1881. There were three banks, five insur-
ance companies, and a tram line. From 1883 to 1900 all business was
at high tide, There was building construction everywhere. In 1877
Christlania had 176,000 people, in 1899, 227,000, The high tide ebbed
in 1899, and from 1900 to 1904 times were slow. The harbor and port
were improved in this period and the railroad completed to the port.
The best year of recent times was 1005 ; this witnessed the rise of the
nation, and the establishment of a national life, We do not belleve in
nationalism, militarism, or Imperialism. We believe In cooperation
between nations. Great Industries were established in the period
from 1905 to 1914,

“The breaking of the war in 1914 cansed a panle and great upheaval.
Blipping is uppermost In the Norweginn mind. All love the sea, all
are children of the sea, So we decided to make onr profit from the
sen. Shipplng flourished, mueh money eame in and industries were bmilt
up, but not all on & sound basis. When the bard thmes came, many
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The municipalities had overdone building clectrie
plants. The war ended as unexpectedly as it began. Inflation lasted
until 1920, and in 1921 came the collapse. All values fell greatly. It
was one of the worst years on record, It was slightly better in 1022,
but very bad. From December, 1821, to December, 1022, bank deposits
fell from 4,900,000 to 4,500,000 kroner. There was a rise in stocks that
year. The debts of the municipalities have risen as follows: 1875,
22,700,000; 1900, 111,000,000; 1912, 180,000,000; 1917, 335,000,000}
1922, 1,300,000,000. Now, that !s too much. Beveral munlcipalities
have gone altogether too deep into electrie plants. Electricity is very
general and very cheap. Even small cottages are lighted by it. The
income-tax returns reduced 491,000,000 kroner in one year. We lost
1,000,000,000 kroner and 1,300 men by the war. If one of the small
wheels of the world be wrong, the large ones will be out of joint

The United States Consul, A. G, Snyder, who has been 25 years in the
General Consular Service, stated that he had a decided opinion on the
immigration question and was preparing a report. His judgment Is that
the 1890 census should be the basis and that the quota for the Scandi-
navian countries should be tripled, Foreigners should be registered in
the Unlted States, as in Norway, requiring a fee to pay the cost. This
would enable the Government to know where they are and what they
are doing,

There was a material improvement In general industry and trade
during the past year. The unemployment that was so prevalent in the
disastrous year of 1921 continued to increase during the winter and the
early months of 1922, The summer brought a slight improvement
which was lost in the fall and winter. The labor troubles that were
prevalent last spring, as in Sweden, were settled by compulsory arbi-
tration without any serious strikea. 'I‘.hs arbitration court reduced
wages, which enabled industries to put themselves in shape to meet
forelgn competition. The deflation process was completed, and while it
struck many industries hard, they pulled through.

The estimated cost of living dropped during the year about 13 per
cent, making a total decresse from the maximum of December, 1920, of
20 per cent, and leaving it about 140 per cent above 1914, Wholesala
prices declined 18 per cent and now stand at about 121 per cent above
1914, Food prices declined 20 per cent and stand at 116 per cent above
1914. The fisheries had a larger yleld than for five years, and totaled
47,900,000 cod valued at 34,500,000 kroner, The balance of trade is still
unfavorable, more than double what it was before the war. The
principal exports are timber, wood pulp, paper, animal food products,
geeds and fodder, yarn, dry goods, hair, feathers, hldes, fats, olls,
minerals. The exports increased about 16 per cent over the previous
year and were only about 15 per cent less than in 1013. The total
value was 760,000,000 kroner., The merchant marine was decreased by 100
ships, totaling 18,441 tons, and comprised 3,740 ships with gross tonnage
of 2,610,796, The ships were idle during 1921, but during 1922-23
most of the tonnage was employed, although freights have been very
low.

could not keep up.

TRADE BETWEEN NORWAY AND THE UNITED STATES.

The following table shows the trade of Norway with the United

States for a term of years, showing a very large balance in favor
of the United States:

Tmports Exports
trm?tthe tom
United
States.

Year,

Total trade.

and received 50,000,000 kroner. This situation 1s aseribed to the gen-
eral decline in prices, overexpansion of business and credit during the
boom period, and the very unfavorable conditions in the principal In-
dustries of fishing and shipping. This ald was extended by the Govern-
ment without authority of Parllament, but In March, 1023, Parlia-
ment enacted a temporary law to ald the smaller banks. Within two
months 20 banks had taken advantage of this. In Aprll one of the
largest bauks, which had twice received aid, suspended, the examina-
tlon showing a loss by the bank of 105,800,000 kronmer. The suspen-
slon was caused by the contlnual withdrawal of deposits. On the
next day a second large bank suspended. In an effort to prevent fur-
ther suspensions, on the following day Parliament passed n Govern-
ment guarvanty bill. Nevertheless 80 banks have suspended. The re-
port on 15 showed total losses of 816,000,000 kroner.

The national debt has been greatly Increased, to 1,500,000,000 kroner
as against 357,000,000 kroner in 1914, The debts of municipalities are
estimated at 1,300,000,000 kroner as agalnst 183,000,000 kroner in
1912. The total national debt 1s about 2,800,000,000 kroner, It is pro-
posed that the Government take over and administer the finances of the
many municipalities that are in difficulty.

Norway has available 12,289,835 hydroslectric horsepower, of which
1,363,902 horsepower has been developed. The State owns 2,155,470
horsepower of the total potential energy. The total Installed generator
capacity has increased from 7,246 kilowatts in 1908 to 1,373,400 kilo-
watts, or about 1,954 per cent, most of which has been in hydroelectrie
stations. Of the total of 1,373,400 kilowatts, 1,008,000 kilowatts, or
1,851,300 horsepower, is hydroelecric, and the remainder, 365,400 kilo-
watts, is installed in fuel-burning plants.

A total of about 1,000,000,000 kroner s invested In central stations,
of which 650,000,000 kroner were spent in the perlod from 1918 to
1928, Of this amount 50,000,000 kroner were expended by the Govern-
ment and 600,000,000 kroner by munleipalities and counties. About
40 stations are owned by municipalities or counties. The water-power
law of Norway was passed in 1917 and amended in 1921. It requires
that application be made and license received for development of
any water-power site to produce 1,000 horsepower or more.

Norway lies far to the north, between 53° and 71° north latl-
tude. About 70 per cent of its area is unproductlve—mountains, lakes,
rivers. There are 1,750,000 acres under cultivation, of which a little
less than half is in crop and the remainder meadow. The farms are very
small, averaging about 8 acres, less than 8 per cent having more than 25
acres. About 40 per cent of the people, 1,000,000, are engaged in
agriculture. The amount of cultlvated land per Inhabitant ia about
three-quarters of an acre. Most of the farmers own thelr land—aboug
04 per cent. The crops are barley, oats, rye, wheat, fodder, and
potatoes. The yield per acre is large. DBecause of the climate land
can be tilled only from May to October. The raising of livestock is
important.

The forest land In Norway aggregates more than 17,000,000 acres,
The principal trees are fir, pine, spruce, and birch.

LUMBERING IN NORWAY,

Conditions for logging operations are good because of tha long win-
ters with settled weather and excellent hauling conditions, as well as
many watercourses for floating timber. Logging is therefore compara-
tively cheap. Because of the large extent of forest, there Is all-year-
round work for a large body of workers—on farms in summer and in the
woods in winter. ‘The domestic consumption of wood I3 estimated at
124 cubic feet per capita. The annual cut for export 1s 121,000,000
cubic feet, of which 43,800,000 is in rough and finished lnmber, 8,100,000
in timber and poles, 26,300,000 in wood pulp, 81,700,000 in cellulose,
balance in paper, With 121,000,000 cubie feet cut for export, 298,600,000
for domestic consumption, and an estimate of 22,100,000 waste In forest,
there i3 a total cut of 441,700,000 cuble feet. The annual increase in
the forest Is estimated by Forester Barth at 842,618,000, showing an
annual decrease In timber resources of 99,084,000 cubic feet. These
figures disprove the claim that reforestation Insures a permanent timber
supply in Norway under existing conditions.

The first laws concerning privately owned forests were passed in 1908,
They leave it to each P'rovince to establish rules for cutting. In the
early years of the war there was heavy cutting, and the Government
p d a law in 1916 providing that where no county regulations were in

Crowns. Crowns.
b1 SRR e e S Py S S 700,000,000 | 1,350,000, 000

SERIOUS BANKING CRISIS.

The worst feature in the Norwegian economic situation is the diffi-
culty the banks have had to keep their heads above water, and many
have gone under, The effects of the post-war readjustment on the banks
were first evident early In 1922, Two of the most important and many
smaller banks were forced to apply for ald to the total of 50,000,000

kroner, In the fall of 1922 one of the largest banks asked for help iy

effect no timber smaller than 8-inch diameter at breast height should be
cut. In 1917 there was establlshed a forestry experimental station at
the State College of Agriculture at Aaa, near Christiania. There are
four state schools of forestry in different parts of the country and five
schools operated by the Provinces, aided by the state.

In 1872 the state began reforestation and planting in the treeless
wastes of Westland. In thls latter section nearly 10,000 acres have
been seeded. The Norwegian Forestry Association was established In
1898. This associatlon operates nurserles, distributes seeds, and In
every way alds In foreat culture and reforestation. During its first 20
years 139,679,020 trees were planted and 12,064 pounds of seeds dis-
tributed, from which 82,483 acres have been reforested. The assocla-
tion also has drained 50,286 acres of swamp. A total of 132,760 acreg
of unproductive forest land bave been rﬁforested or drained.
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The large majority of the timber is in private ownership, There are
7,371,000 acres in private forests, 3,664,600 owned by sawmills and
other corporations, 2,107,800 public forests, 763,300 county and com-
mune forests, 156,900 charitable institutions. Norway bhas a sound
system of taxation on timber, which ought to be used as a basis for
revision of our State laws. There is a small tax on the property, but
the main tax is on the log after it is cut, amounting to about 10 per
cent, In some cases the tax is based on the estimated annual growth
figured at from 2 to 5 per cent.

Prices of saw logs delivered in the main river prior to the war for top
dismeter of 9.1 inches to 12.2 inches ranged from 15 to 163 cents per
cubic foot. Postwar prices ranged from 35.2 cents to 873 cents. Prices
of logs from the state forests in the Glommen River district, based on a
log 24 feet with top dlameter of 9 Inches, ranged from 5 cents per cubie
foot in 1878 to 8 cents in 1908, 19.2 cents in 1916, and 30.2 cents post-
war. In this same district the price for puip logs varied from 8.6 cents
in 1801 to 8.5 cents in 1918, 10 cents in 1917, and 20 ceunts postwar.

Notwithstanding fts large timber industry, Norway Imports from
£7,000,000 to $10,000,000 of lumber. Before the war, next to Sweden
and Russia, Germany and the United States were the largest suppliers,
the tota]l from this country being about half a million dollars, consist-
ing principally of hardwoods, oaks, hickory, and ash. Southern pine
and Douglas fir have been imported to a limited extent. On account of
the excellent steamship facilities, it is probable that a market can be
found for some quantities of American lumber, if a selllng campaign be
inaugurated. 3

PUBLIC EDUCATION IN NORWAY.

Nor has special schools for the following subjects: Agriculture,
horticulture, dairying. forestry, and domestic science. These are of
two classes, high schools, mainly for training teachers and officlals
and for selentific research, including the high school of agriculture,
state tralning school for teachers and instructors to small holders,
state training school for female teachers in housewifery. Schools
for training in practleal requirements, as follows: Thirty-three agri-
cultural schools, 6 schools for small holders, 9 horticultural schools,
5 schools for dairying, 10 schools of forestry, 68 schools of house-
wifery, a total of 131 training schools. The high school of agriculture
has five sections, devoted, respectively, to agriculture, forestry, horti-
culture, dairying, redistribution of intermixed holdings. The high
school has & farm of 375 acres and some timbered land. The complete
course of education comprises: Continuation school, 6 months; prae-
tical work, 2 years; agricultural school, 18 months; preparatory
course, 1 year; high school, 8 years; total, 8 years. At the high
school practical and scientific experimental work is carried out in
the following: Cultivation of plants, treatment and investigation of
grain, cultivation of the soil, eradication of weeds, stock foods and
feeding, breeding, agricultural machines, horticulture, analysis of the
soll, forestry. The State training school for domestic science has a
44-year course.

There are a number of Amerlcan students at the Royal University
at Christiania. With reference to further matriculation of American
students, Dr. M. L. Reymert, editor of the Scandinavian Scientific Re-
view, prepared a comparative statement of American and Norweglan
public-sechool education. He shows that in comparison with the
American 8 years in grade school, 4 in high school, 4 in college,
total 12, Norway has 7 years in folkeskole, 3 in middelskole, 3 in
gymnasium before entering the university, The American high-school
education, according to Doctor Reymert, brings the pupils much fur-
ther than the Norwegian middelskole and includes a substantial part
of the work and gubjects taught in the gymnasium. The examination
passed by a Norwegian student at the close of three years at the gym-
nasium corresponds to that at the close of the first year at an Ameri-
can college, The last two years at an American college correspond
to the work at the University of Norway. Hence a diploma from
an American college ought to be more than sufficient for matriculation
of Amerlean students at the University of Norway, and American stu-
dents should be exempt from the entrance examination.

Norway in common with many progressive countries has adopted the
land-settlement and State-aid policy., There are In each district land
committees of three members, who receive applicatlons for land and
for loans for cultlyation and colonization and also handle such mat-
ters as collecting and treating manure, fightlng weeds, caring for
grazing, ete. The county agricnltural society passes on their recom-
mendations and in turn reports to the department of agriculture.
Loans are made for farm operation up to 5,000 kroner to farmers
assessed under 50,000 kroner upon 2,000 kroner per acre. Payments
begin after 5 years, and are made annually for 15 years, at 2& per
cent per annum. The state also contributes to the farmer who has
borrowed money for land cultivation the difference between the rate
of interest on first-mortgage loans from public funds and the rate
on loans from the land-cultivation funds, which at present is about
8 per cent. The state makes a direct contribution of one-fourth the
cos: of land cultivation up to 500 kroner per acre to farmers asesssed
not above 25,000 kroner. The district also may add to this. Coloni-
gation is assisted by a state grant to colonization socleties of three
times the amount they are able to raise. In 1921 the state appro-

priated 6,400,000 kroner for siate ald and colonization, last year
2,700,000 for state aid and 1,800,000 for colonization. The budget
last year provided 9,446,094 for agriculture; 2,541,000 in aid of dis-
triect work, including 2,391,000 for education; 1,166,657 for high
school ; forestry service, 10,821,100; income 7,823,202; for civll vet-
erinary service, 883,105,

The consular service of the respective countries consists of a United
States consul general at Christiania and consuls at Bergen and Stavan-
ger. Norway has a consul and vice consul at San Francisco, covering
Arizona, California, Colorado, Idaho, Montana, Nevada, New Mexico,
Oregon, Alaska, Utah, Wasbhington, and Wyoming; vice consuls at Mo-
bile, Junean, Nome, Los Angeles, and San Diego.

Norway ships a short list of articles to the United States, of which
the followlng are the most important: Hides, newsprint paper, sardines
and other fish in oil or cured, wrapping paper, aluminum, nitrate. The
balance of trade is heavily in favor of the United Etates, which ships
a very long list of articles, of which the following are the most im-
portant: Fresh and cured meats, oleo, lard, leather, rye, apples and
dried apples, cottonseed oil, sugar, tobacco, cotton cloth, sheet iron and
steel, iron pipe, copper rods, motor parts, motion-picture filnys.

DESMARK.

Much the smallest of the three Scandinavian countries, Denmark has
an area of 15,600 square miles, about the size of Switzerland, or almost
exactly half the size of the State of South Carolina. It is far more
densely populated than either of the other countries, having a density
of 209 to the square mile, about 10 times that of Norway. The great
port is Copenhagen, * the key to the Baltic,” from which three steamship
lines run to American and European ports, docking at Boston, New
York, Baltimore, Philadelphia, and New Orleans, as well as South
American ports. There are 86 round trips annually, the ships aver-
aging 7,000 tons. The three Danish waterways—the Sound, the Btore-
belt, and the Lillebelt—have always been the natural channels for
traffic from the North Sea to Russia, Finland, Poland, northeast Ger-
many, and the eastern coast of Sweden. The distance to London is
587 miles and to New York 8,654 miles. As long ago as 1100 the
famous Danish statesman, Biskop Absalon, who tamed the wild tribes
of the Baltic and converted them from fierce pirates to peaceful traders,
recognized the strategic position for a great harbor of the little fishing
village, and turned it into a trading center for the Baltic, renaming it
Kobenhavn, which means merchants’ harbor. Through the extension
of trade, Copenhagen grew rapidly, soon becoming the largest of the
Danish towns, and it was made the capital, residence of the King, and
geat of Parliament, and became the metropolis of the north.

Legislation creating at Copenhagen the first great free port in the
north was enacted in 1891, and the port was opened November 9, 1899,
by the Free Port Co. under an 80-year concession. It has a land area
of 128 acres, a water area of 82.5 acres, with a depth throughout of
81 feet, and a bulwark length of 15,660 feet. There are main ware-
houses and private warehouses, electric power plants, raliroad connec-
tions, and extensive sidetracks. The main warehouses have a total
floor space of about 77 square miles. There are two silo warehouses,
each accommodating 11,000 tons of grain. Facilities include 40 electric
cranes, 7 steam cranes, 8 grain elevators discharging direct from ship,
and several dry docks, the largest holding 14,000 pounds. Under the
free-port system there are no customs duties and no interference by
customs officers with goods unloaded, loaded, or transshipped within the
limits of the free port. Goods for dellvery in Denmark are subject to
the regular tariffs. The American shipper may ship to final destina-
tion on through bill of lading or to the free port on optional bill of
lading, selecting final destination after delivery at the free port, or he
may ship on conglgnment direct to the company's warehouses for stor-
age until sale is made and then order transshipment. There are no
warehouse charges on transit goods for the first two weeks. The Free
Port Co. has invested about 20,000,000 kroner in construction. The Dan-
igsh Government reserved the right to take over the port and all assets of
the company after 25 years by paying off the bonds and buying the
stock at the average quotation for the preceding 10 years, but not
below par nor above 125. The capital of the company is 4,000,000 kroner.
Of the eight directors, two are appointed by the Danish Government,
two by the Copenhagen Harbor Board from among its own menrbers,
and four are elected by the stockholders. Extensions to cost 15,000,000
kroner are under way.

DENMARK'S ADVERSE TRADE BALANCE VERY HEAVY.

The forelgn trade of Denmark shows a large adverse balance, but this
is more than offset by the invisible balance, and the adverse trade bal-
ance has been greatly reduced in the last three years. The adverse
balance is shown in the following figures:

Imports. Exports. ﬁ&m
$740,000,000 | $1, 654,000,000
1,581,000,000 | 1,352,000,
1, 353, 000, 000 161, 000, 000
1,173, 000, 000 275,000,000
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2 The miost important exports to the United States were butter, to
the amount of $1,500,000 last year, hides and skins, §562,000, works
of art, cement, chemicals, flint, seeds, and wool The principal Im-
ports are coal which Denmark ceased buying in the United Btates last
year, salt, corn and other grains, ofl cake and meal, coke, oflseeds, cot-
ton, iron rods and plates, oranges and dried frults, rice, coffee, sugar,
wheat flour, petroleum, gasollne, and fuel oll. The grain, other than
corn imported in 1922, was about half the import of 1813, while the
import of corn, which, as everywhere in KEurope, s used only as
animal feed, was about 9 per cent greater. The increased import of
corn was due to low prices, and the decreased import of other grains
to the increased home production dfie to the war stimulus. Great
Britaln has always been the principal market for butter, eggs, milk,
and cream, and takes most-of the pork. Butter, hides, seeds, and
wool make up most of the exports to the United States, although the
value of butter exported decreased from approximately $5,000,000 in
1921 to $1,300,000 in 1922, There was a large export of agricultural
products to the United States in 1920, but it has decreased, due fo the
rise of the Danish crown. The trade of Denmark with the United
Btates for the last year was as follows, showing a tremendous balance
in favor of the United States:

g
s
4+

Year.

oo B
G EEERERE
BREsICLERREE

G )

rerBo
38

In a conference at the chamber of commerce nt Copenhagen the
complaint was made that while Denmark imports 60 per cent of her
oil cakes from the Unlted States, the United States charges an 8 per
cent duty upon Danish butter, although American cotton and other
products are admitted by Denmark free of duty. The Danish exporters
urged that the United States reduce the duty on butter in recogni-
tion of the tremendous Danish imports of Ameriean products. They
elaimed that the duty charged on Danish exports amounted to 40
per cent.

Denmark suffered severely from deflation and Its effects were still
bad in 1922, While the wholesale price level remained stable through
the year, at about 80 per cent above pre-war level, cost of production
was reduced and the ships idle fn 1921 were kept busy, freight rates
were so low as to leave little or no profit, the prineipal export staple,
agricultural produets, was not very profitable because of low prices,
and conditions did not return to normaley. Because of European con-
ditions, the great and profitable markets of Russia and central Europe
were practically closed. There were 789 firms in bankruptey in 1922,
ax against TO8 in 1921 and 810 in 1920, 77 companies went into vol-
nntary lquidation as against 65 in 1821, and 19 in 1020, and 178
companies went out of business. Denmark apparently felt the full effect
of the deflation perlod later than many other countries. The retall
price level fell from 237 in July, 1921, to 212 in January, 1922, and
199 in July. There wae a net increase of 15 ships, with total tonnage
of 55,000, all the pre-war shipping routes were operated and a
new route opened to the southern ports of the United States. There was a
gerious depression in the fisheries industry, due to the inability of
Germany to buy. During 1923 there has been a steady improvement
in commercial and finanecial conditions. Agricultural preducts found
a better market and retail business was good. Wholesale prices ad-
vanced 22 peoints to 202 on basts of pre-war. Industry is working at
about 80 per cent capacity., Unemployment amounts te only 21,000,

SERIOUS CRISIS IN BANKING.

As in Norway, the banking situation has been very serious. Several
banks have cloged their doors and others have been forced to reor-
ganization. In January, 1022, the Copenhagen Discount and Revisions
Bank was obliged to write off 26,000,000 kroner of its total capital
of 48,000,000, the entire surplus of the previous year, and 9,000,000
kroner of Its reserves. New shares to the amount of 14,000,000
kroner were issued and taken up by the National Bank of Denmark,
and 20,000,000 kroner were loaned to it by several of the larger banks.
After this reorganization the bank had a working capital of 60,000,000
kroner, consisting of 88,000,000 capital, 2,000,000 surplus and the
20,000,000 lean, A few months later the Landmansbank, the bank
most active in international ecommerce and fnance, netifled the

Danish National Bank that it was on the verge of collapse. This
bank was established in 1871, had absorbed several ¢ld established

banks, and on January 1, 1922, had a eapital of 100,000,000 kroner,
and a surplus of over 50,000,000, Although the statement showed
large profits for 1921, it was knmown that the bank had suffered
through the Transatlantlc Co. and wseveral other wartime enter-
prises, and ite stock dropped from 123 in March to 110 in July.
An investization showed a loss of 144,000,000 kromer. To avoid a
general panic, Parliament authorized the Government to aid in reor-
ganization. The entire surplus of 650,000,000 kroner and 90,000,000
of the capital were written off and new preferred stock to the amount
of 00,000,000 was subscribed by the National Bank of Denmark, the
East Asiatic Co.,, and the Great Northern Telegraph Co., while
the National Bank of Denmark provided a new surplus fund of
80,000,000. The Government also guaranteed a credit with the
National Bank. These plans proved futile, as it later developed that
the bank had incurred further losses with the Transatlantic Co.,
requiring writing off 230,000,000 kroner, which decreased the new
capital to 40,000,000. Deposits were steadily decreasing and it was
decided that the only way to save the bank and avert a very serious
banking panic was a Government guaranty.

Accordingly, on February 4, 1923, Parllament passed a blanket Govern-
ment guaranty act. This proved effective. Two banks at once deposited
with the Landmansbank 50,000,000 and 25,000,000, respectively. InMarch
private deposits increased 4,000,000 and in April 84,000,000, On May 1
private deposits aggregated 766,000,000 and bank deposits 111,000,000,
a total of 877,000,000, The statement showed a gross profit of 22,
900,000 for 1922 and a net profit of 12,200,000, allotting 10,600,000 to
write off bad debts. A number of smaller banks were m_m«z: close,
The total amount of bank losses is estimated at 400,000,000 er, all
of which fell upon the stockholders, no depositor incurring a loss.

The Danish crown rose steadily from 6.45 to the dollar in 1920 to
5.65 in 1921 and 4.79 in 1922, Par is 8.75. This rise was checked by
the collapte of the Landmansbank in July, and the crown fell glightly
and remained low for the remainder of the year, There has been no
rocevery in 1928, the value in November being 5.60, which is slightly
lower even than the 1921 figure. This is probably due to the adverse
trade balance,

Government finances are in good condition and {mproving through
careful management and sound pollcy. The budget for 1921-22 ghowed
revenues, 498 600,000 ; expenditures, 555,100,000; deficit, 56,500,000;
1922-23, revenues, 832,600,000; expenditures, 361,800,000; deficit, 29,-
200,000 ; 1923-24, revennes, 407,150,000 ; expenditures, 405,035,000 ; sur-
plus, 2,115,000. Thus, In two years a deficit of 56,500,000 is converted
into a surplus of 2,115,000. War-time salaries of Government employees
were reduced with the lowered cost of living, saving the Government
44,000,000 kroner annunlly. Expenses of railroad, mail and telegraph
services were reduced 389,000,000 annually, By economy and careful
administration these state services now show a surplus in place of the
heavy deficits of the last few years, amounting to over 25,000,000 for
the past year in place of a defleit of more than twice that amount. The
game policy in the city of Copenhagen changed a defleit of 15,000,000
to a surplus of 9,000,000, The national debt is ome of the lowest in
Europe, amounting to $80 per capita, The note eirculation now has a
gold base of B3 per ecent, about equal to that of Germany before the war.

WONDERFUL RESULTS OF COOPERATION,

Denmark is distinetly agricultural. Farmers predominate and control
the Government, one of the principal activities of which 1s to protect
and encourage agriculture. About 05 per cent of the entire area of the
country, nearly 9,000,000 acres, Is devoted to farming, of which nearly
40 per cent 1s for fodder and grazing. From an aren about the size
of one congressional district in our prairie States Denmark exported
last year 210,000,000 pounds of butter, 10,000,000 pounds more than
in 1913 ; 800,000,000 eggs, double the 1913 figure; 230,000,000 pounds
of bacon, slightly less than In 1618, “ The main cause of the wonderful
results in Denmark,” sald the late Hon. M. F. Egan, our former ambas-
gador, * are the misfortunes of the Danes and their way of meeting these
misfortunes ; that ig, by education, cooperation, and the intelligent assist-
ance of the Government.” Rducation came first. A far-seeing clergyman,
Bishop Grundtvig, realized that Denmark’s knell a8 a military nation had
been sounded and that the people must be taught to make the best of
life upon the soil and, with prosperous agriculture, to cultivate content
and happiness in the walks of pence, And he stirred the patriotism of
the people to establish high schools, where farmers and their wives
and daunghters and grown sons could learn what they needed to know to
get the most out of their land and the best out of life. These high
gchools are not like ours—finishing schools for boys and girls; they
are for the grown-ups, and no Danlsh farmer or h wife 1s t
until sooner or later he or she takes the full course, The Dunes are the
best educated people in the world, perhaps not culturally, but in train-
ing for practical needs. Education is compulscry and is practical from
infancy. The high schools bave not only made the Danes first-class
farmers, who amass a competence on land on which an American would
gtarve, but they have solved the problem of making rural life agrecalle ;
they have tanght the Danish farmers to trust one another, to place
above all else the solidarity of Danish Interests, to practice cooperatien.
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Cooperation sprang from necessity; It fell on the richest goll in the
world, prepared by the high schools for the harvest. The disastrous
war with Prussia in 1864 cost Denmark a large slice of the small ter-
ritory warring nations had left her, and Bismarck’s protective tariff of
1870, which was to make his new empire self-supporting and inde-
pendent, at a blow crushed Danish agriculture, for Denmark was a
graln country and its market was Germany. Denmark went to raising
cattle. Followed a tarif by Bismarck which shut out Danish cattle
and beef. With extinetion as a nation and the long-hated and dreaded
absorption by Germany imminent, Denmark turned to dairy cows, pigs,
and poultry. And because the little farmer could not export to a for-
eign country his little slde of bacon or crock of butfer or basket of
egze, and because the high school had taught him that he was one
gmall individual in a nation where all had the same interest and the
same problems, of necessity and as a matter of course he turned to
cooperation. No Raiffeisen or Karolyl was needed. His whole educa-
tion and life training had prepared him for it. His salvation was to
unite with his neighbors in cooperative societies to gather in bulk and
export to England, eager to absorb all Denmark could produce. And
thus without an apostle, without propaganda, without Government en-
couragement, of a birth like Topsy's—it just grew—agricultural coop-
eration came Into belng and permeated all Denmark.

A cooperative dairy was the first venture, in 1882, The first coop-
erative abattoir and bacon-curing factory came in 1887 and the first
egg-exporting soclety in 1895, In four years there were 86 creameries;
from 1886 to 1800, 628 were established; from 1880 to 1805, 169;
from 1895 to 1800, 119: from 1900 to 1905, 68; from 1905 to 1909,
87: a tolal of 1,157, with 157,000 members. Of tke 182,813 dairy
farms, with 1,282,254 cows, 154,568 farms, with 1,059,956 cows, were
in cooperative dairies—886.1 per cent of the farms and 83.3 per cent of
the cows.

In 1912 there were 1,300 cooperative distributive societies, with 203,
800 members, about one-tenth of the population, and they had a yearly
gales turnover of 593,000,000 kroner. In 10 years they had increased
to 1,805, with membership of 337,535, conslderably more than one-tenth
of the population, and they had annual sales of 1,248,100,000 kroner.
The increase in business is very large notwithstanding general condi-
tions. Unlike the Raiffeisen unions of Germany, which serve prac-
tically all of the needs of the farmer, the Danes have a different society
for each field—marketing, bacon euring, egg exporting, breeding, insur-
ance, purchasing, credit, ete.—and the farmer is a member of as many
of these socleties as cover the aetivities in which he is interested.
The standard cooperative organization is adhered to: First, the local
union, then the district soclety, then the Beandinavian Wholesale So-
ciety, which handles all foreign trade. Cooperation has even extended
to the industrial field, and there are cooperative manufacturers of
soap, chemicals, margarine, candy, sugar, etc. The dalry societles have
180,000 members in 1,335 societies and export butter to a total of 34
per cent of the country’s export. As English Rachdale socleties buy
direct, it is safe to say that 50 per cent of the butter export is handled
by cooperative societies. As elsewhere on the Continent where coopera-
tion is effcctive, there are milk-testing societies, which keep the milk
up to grade. The cooperative socleties have standardized all products
at a high quality, which is one of the best results of cooperation. Co-
operation has been universally successful in Denmark because of good
management, the willingness of the Dane to accept specialized advice
and conform to standards and, perhaps above all else, his unwavering
loyalty to his cooperative soclety, without which there can be no sue-
eess.  The export of the cooperative dalry socleties last year comprised
95.501 tons of butter, 146 tons of cream, 207 tons of fresh milk, and
8,023 tons of cheese. There are now 35 cooperative bacon factories,
which aecept pigs only between 140 and 150 pounds, and handle 85
per cent of all pigs slanghtered. There are 550 egg-exporting societies,
which handle about 25 per cent of the egg export. Cement societies
have grown rapidly of late and now export 20 per cent of the product.

There s no lesson the American farmer can learn as important as
cooperation ; there is no better teacher or example than the Danish
farmer.

The cooperative credit system started in 1850, when a law was passed
by Denmark allowing state loans to landowners. During the next
seven years there were six credit associations formed in Denmark,
founded on the law of 1850. Some years later Norway and Sweden
established the same contacts with their producers, and loans were
granted by the Governments through societies. During 1880 Denmark
passed a law which set aside a special sum of money that could be
loaned to small landowners. Farmers eould obtain loans up to one-half
of the value of their land and two-ffths the value of their buildings.
No member could benefit by the new law who had lands and buildings
over $1,100. Further, these loans had to be repaid within 45 years.

The modern Scandinavian eredit assoclations are operated by a
board of directors and are composed of both private and governmental
concerns. Grants are made only as first mortgages and then mnever to
the maximum allowed by law, operating something like the building
and lean societies in the United States. The Government socleties
operate under the Department of Interior and Agriculture. IFrom

1800 to 1912 the Danish Government societics loaned $6,500,000, by
which 6,000 farms were started and a larger number helped; out of
this the total loss amounted to only $2,500. During 1920 a move-
ment was started whereby state and church properties were portioned
off and a total of 198 farms were created. i

This whole movement led to the establishment of the Cooperative
Bank in 1914 at Aahus, Denmark. It was composed of 236 societies,
and specially helped dairfes, By 1918 it had 30 branches in the dif-
ferent Danish villages.

There was a class that still were uneared for up to 1308, namely, the
very small farmers. 8o, in March, 1808, the Danish Government,
through the Department of Agriculture, loaned about $1,300,000 to
gocletles that should make small short-term loans—9-month periods.
It is interesting to note that about 50 per cent of this sum was loaned
to the small holders, in sums not exceeding $50. The willage banks
played a prominent part in this Ioan and acted as a medium for the
farmers. .

Very largely because of the teachings of the high schools and the
profitable farming, due to cooperation, the Danish farmer is well satis-
fied and there is small chance of securing any considerable number of
these very desirable immigrants to the United States. Denmark has
never reached its allotted quota, the total immigration being between
8,000 and 9,000 annually.

PUBLIC-SCHOOL EDUCATION IN DENMARK.

Denmark has an extended educational system comprising a number
of primary, high, and university schools. Most of the schools are
publie, but some are operated by private interests. The Government
cn::!trols all schools through a board of education. This board is
represented in the wvarious eommunes by the local school board, gen-
erally made np of the pastor, a city official, and two or three laymen.
This board controls the examination, grading, vacations, training of
teachers, and general economic matters of the schools. The greater
part of the elementary schools are operated by the communities in
which they are located. However, the Government supplies one-third
of the cost of operation and the parents of children attending are
taxed. This tax Is very small, persons having a yearly income under
$1,000 being exempted, and those receiving over this amount being
taxed proportionantely up to $4.

The length of the school year Is about 41 to 46 weeks. All children
betwesn the ages of 7 and 14 years are compelled by law to attend
school, and fines are imposed for absences unwarranted. The teachers
are trained by the Government, are mostly men, and have a high
goclal standing in the country. There are 21 institutions deveted to
this training.

The primary school is called the folkeskolen. Pupils of T to 14
years of age attend this school: tbere is no control of examinations
and no completion certificates issued. Subjects taught are religion,
Danish, writing, artithmetic, geography, bhistory, nataral bistory,
gymnastics, and songs. These schools are founded in every town
and community.

The junior high school, or mell kolen, {s the next step in educa-
tion and comprises pupils of 11 to 15 years of age. Children are sent
to this school from the folkeskolen, as the teachers and local board
direct. The subjects taught are religion, Danish, writing, history,
natural history, physics, chemistry, algebra, geometry, English (4
years), German (3 years), drawing, sewing (girls), gymnastics, and
song. The board of education partly controls the examination, and
graduation certificates are fssued.

A school called the realklassen succeeds the junior high school for
pupils who wish to enter commereclal, technical, and agricultural
special schools. The course i5 onme year in length and treats the
game subjects as does the junior high.

The final step in the general public school education ia the senior
high school or gymnasiet. Students of the ages of 14 to 18 years are
admitted and are here prepared for the universities. There are three
courses, namely, the classical course, Latin, Greek, and the maln
subjects ; the modern language course, English, German, and the main
subjects ; the sclentific course, mathematies, pbysics, chemistry, and
the main subjects. The maln subjects, common to all, are religion,
Danish, French, history, gymnastics, and song.

Besides these schools there are established In Denmark 800 people’s
high schools, which accept pupils of the ages of 18 and 30 years.
They have two terms, one of five months in the winter for men, and
one of three months in the summer for women. These schools are
mostly patronized by farmers' sons and daughters, artisans, and young
tradespeople. There are no entrance requirements nor finishing exami-
nations. The pupils are taught principally by lecture courses on
main subjects, gymnastics, religion, atc.

Trade schools and agricultural schools are existent throughout
Denmark. Bome of the trade schools are open from 7 to 10 o'clock
fn the evening, but the majority of the trade and all of the agricul-
tural schools are day schools, There are 20 of the latter, which teach
gelentific farming by work both in the classroom and on a nearby
model farm. The trade schools are supplied with materials by the
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community or Government, and whatever the students make they keep.
Admission to these schools is generally granted after the student has
completed the year's work in the realklassen school.

Finally, there are the two large universities, namely, the University
of Copenhagen and the National Polytechnic Institute. The University
of Copenhagen has schools that specialize in the fine arts, the profes-
gioms, and commercial education. The Polytechnic Institute comprises
sehools for the study of scientific perfection in engineering, factory,
mechanical, architectural, and electrical work. A graduation certifi-
cate from the senior high school course is sufficlent to fill entrance
requirements. The activities of the universities are comtrolled by
Gavernment authorities.

THE SCANDINWVIAN WHOLESALE SOCIBETY,

The Scandinavian Wholesale Boclety, the only one of its kind in
the world, was formed about 1918, to combine the importing activities
of the Danish Cooperative Wholesale SBociety, the Swedish Cooperative
Union, and the Norweglan Cooperative Union, It looks for its profits
to the commissions colleeted from acting as purchasing agent for
its members, and does not carry stocks or manufacture,

Each member paid 050,000 Danish crowns per 10,000,000 Danish
crowns of business dope In 1917, in cash. Five per cent interest is
allowed on thls capital. Profits are earried to reserve until the latter
equals the sum of the cash contributed by the members, and only
after that can distribution of profits occur. The profits are then dis-
tributed aceording to each member's purchases. The reserve is also
nsed to cover any losses sustained; if it proves insufficient, then
members are assessed as necessary. Bach member's Uability is limited
to the amount of eapital he puts in.

Control over the management of the soclety 18 exerclsed by a
general assembly, composed of 2 members from each member go-
ciety, and 12 other members, elected originally on the basis of 4
from each society, but subsequently according both to each member's
share of the capital and to the business done by the member in the
previous year, A provision that no soclety can bave more than 7
members of the assembly prevents any one soclety from obtaining con-
trol

The assemhly elects an executive board of six members, with six
substitutes, which transacts all the business of the soclety, and pub-
lishes the annual repert of its activities,

Each member {g expected to send to the soclety any offers that it
may receive of commodities for sale, with detalls as to price, origin,
ete, Thus the society is constantly informed of ite members' needs
and the possibllities of satisfying them,

The Beandinavian Wholesale SBociety began modestly, but has already
proved its wvalue, and may be expected to Increase its operations
steadily. Based on confidence not only between the societies com-
poging it but also between the three neighboring nations, im all of
whieh the cooperative splirit has obtained a firm hold, it is built on
a firm foundation, which its suecess can only strengthen.

RBCO_M MENDATIONS AND BUGGESTIOXNS,

Ag detalled in the reports on the three countries, there is in Scandi-
navia a fleld for American products well worth cultivating. Sweden
imported in 1920 American goods to the amount of $158382,806, al-
most equal to the Imports from Great Britain and exceeding those from
any other country. This was an upusual year and this total could
not be maintained, but it continues large enough to merit careful
attention. Norway imported $31,242,516 last year, and Denmark
$35,638,373 ; making a total of approximately $170,000,000. There is
another stropng argument for cultivating the Beandinavian field, and
that is the possibilities of transit and reexport trade through the free
ports. If settled conditions in Europe come, which under existing
conditions is probably too much to hope for, there will be a vastly
increased market in central Europe.

".mmn OFPORTUNITY IN RUSSIA.

During the last two years Russia has practically abandoned com-
munism and is not far from a settled and normal condition. Retail
trade has returned to its old channels of buy and pay. Russia will
have 2,000,000 tons of surplus grain to export mext year, Instead of
living on American charity, and Ruossia s quite ready to agree with the
United States where this grain shall be shipped, In order to proteect
the world wheat market. Although the Government i8 becoming stable
and no longer radical to a degree, it can not be recognised by the
United Btates until Secretary Hughes's conditions are met. 8till,
President Coolidge has expressly stated that there is ne objection to
Ameriean citizens doing business with Russia, and Col. Willlam N. Haskell,
who direeted the Amerlean relief, which terminated In July, told this
commisgsion that the Russians appreclated all the United States has
done for them, and are eager to show their appreciation by giving
American trade the preference,

Here are two strong reasons for the study and cultivation of close
and increasing trade relations with the Scandinavian countries. Ameri-
can business should appreciate the advantage of the personal comtuet.

INCREASED CONSULAR SERVICE NEEDED,

The United States has a consul general, consul, and two vice consuls
at Copenhagen, Denmark; a consul general and two vice consuls at
Christiania, consul and vice consul each at Bergen and Stavenger,
Norway; consul general and two econsuls at Btockholnr, econsul and
vice consul each at Goteborg and Malmo. There is also a trade com-
missioner at Copenhingen, who is supposed to perform the impossible
task of covering three great countries, each with different trade con-
ditions and internal comditions. In a eonference at Copenhagen, M.
Valleur, of the foreign office, contrasting the poliey of the United
Btates -with that of the Scandinavian countries, explained that the
very limited consular representation was probably a question of ex-
penge, but that Denmark, for example, had lar representatives all
over the United States, many of them loeal residents, serving without
salary. It is apparent that the United Btates, In its forelgn consular
service policy, has falled to recognize the very great importance to our
export trade of direct commercial contaet through consular represent-
atives. In the proposed reorganization of the Consular Service this
should be givem careful comsideration. There should be a trade com-
missioner each in Sweden and Nerway, as well as In Denmark, and the
conFular representation should be inereased.

EXECUTIVE CONSIDERATION OF TARIFF SUGGESTED.

The tariff unfortunately is a political question, and consequently
can not be discussed by this commission. The Congress has given the
President the power to raise or lower tariff rates within fixed limits,
Denmark In 1822 bought $35,600,000 goods from the United States,
$10 for every dollar it sold to us. In the first nine months of 1923 these
imports had dwindled to $4,814,906, less than three times the exports,
At a conference in Copenhagen this situation was set forth by Danish
shippers, with the statement that they were turning to Russia. It ls
respecitfully suggested that the effect upon our trade of present tariff
rates upon Danish exports to the United States may be worthy of
Executive consideration.

A BETATE FOLICY FOR HYDROELECTRIC POWER.

In some of our Western Btates with great undeveloped bhydroelectric
power resources the policy of the State taking over the resources and
developing them, rather than the present policy of private commercial
development, has been advocated to some extent, but withont resultant
legislative action. It is suggested that in such States a study of the
Bwedish hydroelectric power policy will at least be Interesting and
valuable.

SELECTIVE IMMIGRATION RECOMMENDED.

The question of immigration is a serions one in the United States,
The gentiment is almost universal that we can no longer be a melting
pot nor a haven for the riffraff of Burope. The bars must be put up
against the undesirables, but there must be an open gate for such pros-
pective patriotic American citizens as the Beandinavian farmer. Pros-
pective immigrants ghould be examined in their native countries and
only the desirable given credentlals which will permit them to enter,
The Government should keep photographs, a brief history, and identifi-
catlon of each immigrant, and keep an eye upon him for a term of
years. Further, the immigrants should not be allowed to erowd at
will into overcrowded eities or labor markets, but should be subject to
Government direction to farms in the far West or Bouth or industrial
establishments where they are actuwally needed. The question of the
quota and basing it on the 1800 or other census are detalls for the
Congress to work out.

A NATIONAL POLICY OF REFOBESTATION.

The American people have not yet awakened to the supreme neces-
gity of a mational pelicy of reforestation. Under existing tuxation sys-
tems it 18 impossible for the individual timber owner or logger to take
upon himself the burden of reforestation. In addition to the expense he
is simply inviting taxation, eontinuously increasing, upon property
from which bhe can receive no return for from 30 to 60 years. Refor-
estation is a vital national need. It must be met by the Federal Gov-
ernment and State governments, and a national poliey should be adopted
and developed.

PRACTICAL EDUCATION A GREAT NEED.

We have always prided ourselves upon our public-school education,
and yet the percemtage of illiterates shown by the war examinations
was so much greater than in the Ecandinavian countries or in Germany
that our Government figures seem preposterous. Our present-day theory
of government differs from that of our forefathers in that we no longer
look with fear and trembling upon any governmental activity that
amacks of paternalism. On the contrary, we recognize and approve
as a proper and necessary function of government caring for the
welfare and improving the condition of the people. In fitting the boys
and girls for making their way in the world, in equipping them with
a practical education that can be converted into bread and butter, we
have fallen woefully short. There is a very eclear lesson to be learned
from Denmark and from other Buropean countries, Bducation is of so
great importance that a place should be provided in the President’s Cabis
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net for a secretary of education, and under hiz direction and advice a
complete system of practical education—voeational, agricultural, indus-
trinl—should be provided by every State in the Unlon. The secondary
agricultural and industrial schools in each congressional dlstrict in
Alabama and Georgia are a step in the right direction and might well
be adopted in all Btates. In many of the States there should be schools
of forestry and courses in forestry. The principles and practical work-
ing of agricoitural cooperation should be made a major subject in every
agricultural State, and information and instruetion therein should be
given the farmers all over the Btate by traveling experts The Federal
Government might well assist in the vital work, both with money and
by providing skilled instructors and organizers. Cooperative marketing
is the salvation of the American farmer; prosperous agriculture is the
backbone of the Nation ; therefore it is a proper and necessary function
of government to spread the doctrine and the knowledge of the practical
working of cooperative marketing through the length and breadth of
the land. The American rural-credit commission, which studied in
Enrope in 1813 under the direction of the Southern Commercial Con-
gress, emphasized the importance and need of cooperation. This im-
portance and need have increased with each passing year. They should
be recognized and acted upon,
Cranence J. OwWExS,
Chairman,
RALPH METCALF,
Vice Chairman and Egecutive Beoretary.
WasmineToN, D. C,, December 1, 1923,

ORIGIN OF THE WORLD WAR.

Mr. OWEN. Mr. President, I ask permission of the Senate
to submit a resolutlon (8. Res. 1806) to be referred to the
Committee on Foreign Relations, asking that committee,
through a commitiee of experts, to examine into the guestion
of the origin of the war, which I think is a matter of very
great importance, because the treaty of Versailles is based
upon the conception that the German autliorities alone were
responsible.  While I think it was quite clearly established
that the spirit of militarism which they built np helped fo
bring Europe to a point of explosion psychologically and from
the military point of view, there has been developed a very
great deal of evidence to show that the actual beginning of
the war was brought about by three or four men in St. Peters-
burg, Sasonoff, the minister of Foreign Affairs, Sukhomlinoff,
the minister of war, Isvolski, the Russian ambassador at Paris,
and several gentlemen who were in the foreign office at Paris
at that time. Just this morning there came in from the Public
Printer a Senate document entitled * The Secret History of a
Great Betrayal” by E. D. Morel, a member of the British
Parliament, giving the facts from the British standpoint and
fully sustaining what I presented on the floor of the Senate
on December 18 last.

Until the world knows what the troth is, until a ecorrect
dingnosis is made of the beginning of the great World War, a
proper and adequate remedy can not be devised. It is there-
fore of wvital lmportance to the world that there should be
ascertained by competent authority, men trained in historieal
research, who will examine the now well-known and well
authenticated records, and declare the facts and the evidence
upon which the conclusion is based so that the world may
formulate a definite and well-matured opinion as to what the
origin of the war was. When that shall have been done
Eurcope will find peace, and not until then, in my opinion.
For that reason I have framed the resolution which I ask
to submit and to have referred to the Committee on Foreign
Relations for its consideration.

The PRESIDING OFFICER (Mr. Joxes of Washington).
Is there objection to the request of the Senator from Okla-
homa? The Chair hears none.

Mr. NORRIS. May I ask the Senator if he will not have
the resolution read?

Mr. OWEN. I shall be glad to have it read.

The PRESIDING OFFICER. The Secretary will read the
resolution.

The resolution (S. Res. 166) was read and referred to the
Commrittee on Foreign Relations as follows:

Resolved, That the Committee on Foreign Relations shall ecause to
be prepared for the Senate an aunthoritative and impartial analysis
and abstract of all evidence heretofore made available in printed form,
or otherwise readily acecessible, including documents, memoirs, nar-
ratives, and other releyant and authentic material bearing on the
origin of the World War, including within the purview of the inguiry
an examination ef the consequences of Interngtional alliances, under-
standings, and agreements during the gquarter century preceding 1914
and the conclusions of the eommittee of inquiry ns to those responsihle
for causing or promoting the World War of 1914-1918.

2. The Committee on Foreign Relations is authorized and directed
to appoint a * committee of inquiry ™ of not less than seven or more
than nine men, trained in historieal researeh, to assemble and analyze
this evidence, applying to it reasonable and scientific rules of legal
and historieal criticism, and summarizing the conclusions to which it
points. This committee shall not be ecomposed of persons in the
Government service. They shall serve without compensation, but
shall be reimbursed for their acfual and necessary traveling expenses
and for their maintenance while actually engaged in the work of the
committee shall reeelve an allowance not exceeding §9 per diem. The
Committee on Forelgn Relatlous shall have authority to employ such
additional clerleal serviee as the committee of inguiry may require.
The office of the committee of Inguiry shall be in the Committee on
Foreign Relations, or elsewhere as determined by the Committee on
Foreign Relations. All expenditures ineldetital to the formation and
operation of the committee of inguiry, and the printing of its reports,
ghrll be pald from the contingeut fund of the Senate.

3. The committee of inquiry shall file an interim report with the
Committee on Forelgn Relations on or before the last day of Novem-
ber, 1024, and shall submit its conclusions to the Committee on
Forelgn Relations not later than 10 days before the constitutional
expiration of the Sixty-elghth Congress.

ADJUSTED COMPENBATION FOR WORLD WAR YETERANGS.

Mr. ROBINSON. Mr. President, I do not intend to enter
into a general discussion of measures propoesing adjusted com-
pensation to former service men nor at this time to discuss
statements recently made in the Senate concerning such legis-
lation. There is a phase of the subject I think should be
mentioned in connection with the debate of this afternoon.

Whatever may be the viewpoint of a Senator as to whether
the Congress should enact a measure providing for the adjust-
ment of the compensation of our soldiers and sailors, surely no
one can be indifferent to the considerations which should prompt
every man and woman who lives under the flag of our Republic
to treat with kindness if not with generosity—to accord re-
spectful consideration to the men who maintained our cause on
foreign battle fields during the World War. There is a feeling
widespread and growing that ingratitude has sown itself in the
hearts of the American people and that in order to lighten the
burden of taxation which we all find grievous our obligations
and our duty to the gallant men who saved the Nation in
the greatest crisis of world history may be disregarded or
forgotten,

A curious illustration of that tendency is found in the con-
duoct of General O'Ryan, who served, I believe, as leading coun-
sel for the special committee of the Senate which some time ago
completed its investigation into the management and adminis-
tration of fhe Veteransg' Bureau. He performed his task with
vigor and aggressiveness. There were associated with him
voluntarily hundreds of doctors, lawyers, and others Interested
in the work of the committee, many members of the American
Legion. The only motive of those volunteer workers was to
perform an honest and substantial service to former service
men. After the committee had concluded its labors General
O'Ryan took advantage of the information which he had ob-
tained, of the associations which he had formed, and of the
organizations which he had effected in a great cause which
challenged the support of every patriotic citizen.

Mr. ODDIBE. Mr. President, I ask the Senator from Ar-
kansas to yield to me for 8 moment,

The PRESIDING OFFICHR. Does the Senator from Ar-
kansas yield to the Senator from Nevada?

Mr. ROBINSON. I yleld x

Mr. ODDIE. I wish to state that, so far as I know, no
member of the committee had any knowledge of the action of
General O'Ryan to which the Senator from Arkansas has just
referred.

Mr. ROBINSON. Mr. President, I am sure that is true. I
am sure that every member of the committee is embarrassed
and shamed by the advantage which their former eounsel
sought to take of the men who had voluntarily associated
themselves with him In an earnest effort on their part to
refine the administration of the Veterans’ Bureau and make it
serve the interests of the sick and injured soldiers and sailors
of the Republic,

Mr., WALSH of Massachusetts. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ar-
kansas yield to the Senator from Massachusetts?

Mr. ROBINSON. .I yield to the Senator from Massachusetts.

Mr. WALSH of Massachusetts. I have just been in attend-
ance on a meeting of the commitiee which is investigating
the Veterans' Bureau. I have not heard all that the Senator
from Arkansas has said and I do not know just what Gen-
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eral O'Ryan’s connection is at present with the propaganda
movement to which the Senator has undoubtedly referred,
but it will interest the Senator to know that General O'Ryan
was offered by the Attorney General an appointment to prose-
cute the cases that appeared to need prosecution as a result
of our investigation. 1 protested, and the other members of
the committee joined in the protest, against anyone being
employed by us to investigate into the condition of that bu-
reau furning himself into a prosecutor, we contending that
that was the function of another department of the Govern-
ment and that there ought not to be any association by our
attorney and the members of our committee with the work of
the Department of Justice.

Mr. ROBINSON. Of course, Mr. President, it ought not to
be necessary to employ a special prosecutor in every case that
arises or which it is found necessary to bring on behalf of the
Government of the United States. There ought to be among
the many lawyers who are in the employ of the Department of
Justice some one who could prosecute some of the cases brought
by the Government or in the interest of the agencies of the
Government of the United States.

Mr. SMOOT. And the Senator knows there are some such
lawyers.

Mr. ROBINSON. And undoubtedly there are attorneys in the
Department of Justice who are able to try lawsuits. However,
Mr, President, when I was diverted I was stating that General
O'Ryan, who had been employed by the special committee as
counsel in the investigation, had effected an organization con-
sisting for the most part of ex-service men, doctors, and lawyers,
the members of which were scattered throughout the United
States. DBy reason of the community of interest, by reason of
the association that was formed during the work of the investi-
gating committee of the Senate, the relationship of General
O'Ryan and the members of that organization assumed a quasi
confidential nature. On the 14th of February the press carried
the announcement that General O'Ryan had deliberately sought
to convert this organization into a bureaun of propaganda for the
defeat of adjusted-compensation legislation and for the enact-
ment of the so-called Mellon plan for tax reduction. The Ameri-
can Legion resented his course and eriticized it in a statement
published throughout the country.

Mr. President, the American Legicon is a patriotic organization.
It is composed of men who believe in the principles of this
Government and who have demonstrated their loyalty to our
flag by service in the Army and Navy of the United States.
One can not asperse that organization as mercenary. Since
the day when the armistice was signed its officers and its
members have stood for the Constitution, for the honor of the
flag, for respect for law, and for the maintenance of law and
order. The members of that organization have the right to
feel and to express disappointment, not to say resentment, that
the man who had occupied the relationship to them of counsel—
not technically employed by them as such, but under every
moral consideration their lawyer—had taken advantage of them
and sought to convert the organization which they had helped
him to make for their benefit into a contemptible propaganda
burean to defeat their most Important measure. Unblushingly,
without apology, blind to every sense of propriety, he sent this
letter, and I quote from an Associated Press report:

You were one of those recommended to aid in an Investigation of the
Veterans' Bureau and who accepted the call. I am writing to ascer-
tain whether you will now enlist in another cause.

The letter then outlines the Mellon plan, calling attention to
its desirable features, and then continues:

If you feel ag I do, concerning the Mellon plan, would you under-
take, either directly or in cooperation with others, to help organize
a committee in your State or section of the State to aid our national
committee in furtherance of the Mellon plan?

I do not say that he had not the legal right to send such
communications through the mail. T do not say or imply that
he acted unlawfully, but I do assert that it was unkind;
that it disclosed a failure or inability properly to appreciate his
relationship to the men who had rendered him assistance in
the work of investigating the Veterans’ Bureau.

It does not lie in the mouth of you, sir, who voted to require
one man to perform military service and to exempt another; of
you whe said that one shall be taken and the other shall be left;
of you who called from home and peaceful pursuits the men of
this country and compelled them by law to perform military
duty; you who took advantage of the opportunity to secure
enlarged profits can not complain of heing taxed to pay a
bonus. He who invested his money in Liberty bonds and then
boasted of his patriotism; who took the highest rate of interest

that the Government would pay and sought and found tax-
exempt securities so that for all time he should be relieved
from contributing to the support of the Gowernment can not
be heard to complain. It does not lie in the mouths of the
men who stayed at home and enjoyed safety and prosperity to
talk about * commercializing patriotism” by a readjustment
of compensation to soldiers and sailors.

Mr. REED of Pennsylvania. Mr. President, I am chairman
of the special committee by which General O'Ryan was em-
ployed as counsel. General O'Ryan finished his work as counsel
and made his final report early in January, and it was not until
after he had finished his work for us and had submitted his
final report that he took up the work to which the Senator from
Arkansas has just referred. General O'Ilyan had made many
acquaintances in the course of his investigation; he had done
a fine piece of work; he had been in communication with former
service men all over the country, and he had a perfect right,
in my judgment, to write to those men whom he came to know
in that fashion to ask them if they wanted to join with him in
this eommittee to promote the success of the Mellon plan.

Mr. ROBINSON. Mr. President, will the Senator yield?

The PRESIDING OFFICER (Mr. Joxes of Washington in
the chair). Does the Senator from Pennsylvania yield to the
Senator from Arkansas?

Mr. REED of Pennsylvania. I yield.

Mr, ROBINSON. Of course, no question of legal right
arises,

Mr. REED of Pennsylvania. No.

Mr. ROBINSON. Baut I ask the Senator from Pennsylvania,
Enowing his great experience as a lawyer, whether he thinks
it was ethical and fair for General O'Ryan to avail himself
of the organization formed in his work for these men to
oppose what they belleved to be their interest by forming this
propagandist organization?

Mr. REED of Pennsylvania. The Senator from Arkansas,
Mr. President, has put his finger on the exact point at issue.
General O'Ryan, himself a soldier with a tremendously fine
record of service in battle, is one of the great many soldiers
who do not think that the bonus measure ought to be passed.
Not because he thinks it is commercializing patriotism, not be-
cause he thinks that the soldier did not serve splendidly at
a very low rate of pay, not for any such reason as that, but
because he feels, just as I feel, that if the bonus is paid to
the service men they themselves will have to pay it.’

I think that many of the reasons advanced against the bonus
are sheer buncombe; there are many of the arguments against
a bonus that make me want to vote for the bonus against my
better judgment.

Mr. BROOKHART. Mr. President——

The PRESIDING OFFICER. Does the Senator from Penn-
sylvania yield to the Senator from Iowa?

Mr. REED of Pennsylvania. I do.

Mr. BROOKHART. The Senator says that if this bonus is
paid the soldiers themselves will have to pay it. Does that
mean that there is no legal way in which to compel the rich
men of this country to pay their taxes themselves?

Mr. REED of Pennsylvania. I am glad the Senator asked
that question, because that is exactly the point that I hope
I can make clear; and I beg the Senator to let me make my
explanation without interruption, because I assure him that
it will be directly responsive to his question.

Mr. President, I believe that the men of the generation who
fought in the war are the people who are paying the taxes
and will continue to pay them. I believe that the soldier
group, the earners of the country—for that is what they are,
now that they are back in civil life—are the people who not
only would have to pay the bonus but they are the people
who will have to pay the Liberty bonds that are now outstand-
ing. That is true whether they pay income taxes or whether
they do not, If they buy a pair of shoes to-day they are pay-
ing a large part of the price of those shoes In taxes, and yet
we talk of reaching the rich man. Heaven knows I should like
nothing better than to be able to devise some system of taxa-
tion which would put the burden on the rich men, especially
those who got rich out of war contracts; but we all know,
if we will be honest with ourselves, that the rich men of the
country to-day are not paying big taxes. They are all safe
in their dugouts, where they are bombproof, and we have
helped to make them bombproof—we in Congress. We have
supplied——

Mr. ROBINSON. Mr. President, will the Senator yield?

Mr. REED of Pennsylvania. Let me finish my sentence.
We have supplied the tax-exempt securities in which they
take refuge. We have supplied in the income tax law the
various deductions for depreciation and charging off losses
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to which all the rich men fly for refuge, and it is the money
earners to-day who are paying the big taxes. They are the
peonie I am looking out for, and they are the same people
as the men who fought in the war.

Mr. ROBINSON. Mr. President, now will the Senator yleld?

Mr, REED of Pennsylvania. I yield.

Mr, ROBINSON. I ean not refrain from expressing sur-
prise that the Senator from Pennsylvania—who is the chair-
man of the special committee to investigate the Veterans'
Bureau—has, in an indirect If not a direct way, approved
of the action of General O'Ryan.

I.et me say to the Senator from Pennsylvania that the picture
which he has just painted of my country and of its recognition
of its obligations to these soldiers is not one which I recognize.
The substance of his statement is that having been compelled
to fight the battles of the country, at great risk to their lives
and at great loss to their economic resources, they are now
compelled to pay all the taxes. Mr. President, the people of
the United States never will aecept the conclusion of the Sen-
ator from Pennsylvania in that respect.

Mr. REED of Pennsylvania, Mr, President, I yielded for

a question. I did not understand that I was to be taken off
the floor.

Mr. ROBINSON. No; I did not say that I wanted to ask
a question. I said I wanted to make a statement.

Mr. REED of Pennsylvania. If the Senator will allow me
to finish——

Mr. LODGE. Mr. President——

Mr. REED of Pennsylvania. I yield to the Senator from
Massachusetts.

Mr. LODGE. 1 only wish to ask a question. Surely the
Senator from Pennsylvania does not mean that all the taxes
of the United States are paid by the soldlers of the war.

Mr. REED of Pennsylvania. No, Mr. President; I do not
mean that all the taxes of the United States are paid by the
soldiers of the war.

Mr. LODGHE. Only a minority of the taxes. They pay their
share, of course,

Mr. REED of Pennsylvania. Of course, they pay their
share; but I say that the workers of the country, of whom the
soldiers form a very substantial part., are the people on whom
the present tax burdens rest most heavily; and I make no
apology for the statement, because I believe it thoroughly,

Mr. McKELLAR. Mr. President, will the Senator yield?

Mr. REED of Pennsylvania. I yield to the Senator from
Tennessee,

Mr. McKELLAR. Does the Senator have any doubt about
the great body of the soldiers being in favor of this adjusted
compensation?

Mr. REED of Pennsylvania, I believe that a majority of the
soldiers are in favor of this adjusted compensation bill; yes.

Mr. McKELLAR, Does not the Senator think that nearly
all of them are?

Mr. REED of Pennsylvania.
all of them are.

Mr. McKELLAR. I just wish to call attention to three
telegrams I have received to-day from my own_ State.

Mr, REED of Pennsylvania. Oh, well, Mr, President, I have
yielded for a question. Will not the Senator let me finish, and
then read the telegrams?

Mr, McKELLAR, Yes; Mr, President, when the Senator
finishes I will put them in the Recorp, so that the Senator can
see and the Sepate can see the unanimity which exists with re-
gard to the soldiers' bonus.

Mr. REED of Pennsylvania. Mr. President, when we talk
of unanimity it is fair for me to remind the Senate that in
1019 the annual convention of the American Legion voted
against the bonus, and when I stand here and oppose it T am
deing just what my comrades did when they came back from
the war. They opposed it. They said in 1919: “ We do not
want any.” Now, we talk a lot of #oolishness here in the
Senate about propaganda. Fverything is propaganda that we
do not happen to agree with in our own particular thought at
the moment. You think that General O'Ryan’s letters are
propanganda against the bonus. T think that something else
is propaganda against the Mellon plan; and all it comes down
to is that it is one white man airing his views to his fellow
countrymen, and he has a perfect right to do it, and I think
that a great many of our arguments are very silly.

Mr. ROBINSON. Mr. President, of course I know that the
Senafor from Pennsylvania did not mean to apply that state-

ment to any argument that has been recently made In this
dehite,

No; I do not think that nearly

Mr. REED of Pennsylvania. I do not apply that statement
to any argument that the Senator from Arkansas ever has
made.

Mr, ROBINSON. The Senator from Arkansas is not sensi-
tive upon that subject.

My, McKELLAR. Mr. President—

Mr. REED of Pennsylvania. Nor do I apply it to the Senator
from Tennessee. I am speaking entirely of Senators who are
past and gone.

Mr. ROBINSON. Mr. President, I think it is pertinent to
state in this connectlon, with the indulgence of the Senator
from Pennsylvania, that no one guestions the legal right to
carry on propaganda. No one questions that when a legisla-
tive measure is pending before the Senate, a powerful interest
in the Senator's State or mine has the legal right to induce
citizens to eommunicate with us-in an effort to influence our
votes and our speeches here. -

Mr. REED of Pennsylvania. Mr. President, while the Sena-
tor from Arkansas was addressing the Senate a while ago he
made many statements with which I did not agree, but I
thought I had better wait uniil he had finished, and answer
him all at once; and I hope he will accord me the sam
courtesy. I am not going to talk very long. .

Mr. ROBINSON. The Senator has that right, of course;
but I have only one or two more sentences to utter to complete
the thought that I had in mind.

Mr. REED of Pennsylvania. I yield to the Senator.

Mr, ROBINSON. There i3 no law In the United States
against propaganda, and there ean be none, in all probability
under the provisions of our Constitution, While one has the
legal right to organize forces to influence legislation or to
influence the heads of departments of the Government, there
is a moral question involved, particularly when one occupies
the relationship of counsel; and, in my judgment, it is an abuse
‘of the freedom of propaganda, the freedom of speech and of
the press, to form an assoclation for a purpose which every
one recognizes as laudable and necessary and then to utilize
the information obtained to the detriment of the persons who
have permitted themselves to become a part of that organi-
zation,

Of course I have never questioned General O'Ryan’s legal
power to write these letfers; but T want to say to the Senator
from Pennsylvania, that he is the only lawyer whom I have
heard express himself upon this subject who has not indicated
that he felt that there was an impropriety in the course which
General O’'Ryan pursued.

Mr. REED of Pennsylvania. Now, Mr. President, if T may
proceed for a minute or two without accompaniment, I should
like to explain why I think a tax-reduetion is to the interest of
the men who fought in the last war.

I believe that in opposing the bonus—as I do, and expect
to continue to do—I am working for the interest of men who
fought in the war. I know that most of them do not agree
with me, because they have been coached by what T would
have once called propaganda. They have bheen coached, at
all events, by their friends or pretended friends to believe
that it is to thelr interest for Congress to pass this adjusted
compensation bill and keep taxes high. I do not believe that
is to their interest, and I am not spending one minute in
thought or worry about the men who made their money during
war time. They have taken care of themselves precious well
already. They are not paying taxes. We have had it proved
over and over again. Look at Rockefeller's estate, He got
rich during the war, or got richer, and when he died two-thirds
of all he had was safe away from the reach of taxation by
either the Nation or the State. Then we talk about taxing
the rich men, and we know perfectly well that we do not do it.

I know a man at home who in 1901 sold out a great factory
to one of the large combinations then belng formed, and he
got then $8,000,000 for what he sold, and he has not gotten
any poorer since, and that man has never yet paid one red
cent of income tax since the law was passed in 1913. When
we talk aboul taxing the rich men, I know from my own
experience and from my observation of his estate in the news-
papers that we are not talking sincerely, or at least we are
not talking accurately, because the taxes that we aim at those
men never touch them. They are going right over the shoul-
ders of those men, and they are hitting the earning class in
this country to-day.

Mr. McKELLAR. Mr, President, will the Senator yield?

Mr. REED of Pennsylvania., T yield.

Mr. McKELLAR, The Mellon bill, which the Senator spoke
of just a few moments ago, is already dead. The House has
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effectually killed it; but the tax-reduction measure will be
over in the Senate in a short time. 1

The Senator makes the very extraordinary assertion that
the rich men of this country are not paying taxes, that they
are evading them. WIIll not the Senator join the rest of us in
seeing that all classes of our citizens pay their proper pro-
portion of taxes as the Congress fixes it? I do not know what
the information of the Senator from Pennsylvania is, but if
these men are not paying their taxes it is the duty of this
Congress to see that they are made to pay them.

Mr. REED of Pennsylvania. Mr. President, that Is fine. I
want to tell the Senator that when the tax bill, In whatever
form it gets out of the House, comes over here to the Senate I
expect to offer two amendments, and I hope the Senator will
remain of the same mind, because I want his support for those
two amendments.

One of them is going to be an attempt by Congress to put a
tax on these things that we call tax-exempt bonds, because I
believe that under the amendment to the Constitution which
authorizes us to tax incomes * from whatever source derived”
there is a real chance of our being able to tax these bonds that
we have called tax exempt. That is the first thing.

Next, I am going to offer an amendment giving earned income
the same privilege that our rich men now have for their
capital gains; that is, to make a separate report of them, and
pay a flat 123 per cent tax. We have in our present tax law a
provision that enables me to get off with 12} per cent tax If I
sell some building at a profit. I want to get that same privilege
for the man who works for his money. I do not want to see
Caruso, and men of talent like him, taxed 65 per cent, as he
was in the last year of his life, while the Rockefellers get off
with nothing.

Mr. McKELLAR. Mr. President, will the Senator yield?

Mr. REED of Pennsylvania. I yield.

Mr. McKELLAR. Will not the Senator take another step
and say that he will support an amendment that will give ab-
solute publicity to all tax returns, so that the American people
can see who are paying their taxes? As it is now, they are
covered up. We do not know whether a taxpayer who should
pay high rates of income tax is actually paying them, or
whether he is putting his property in some phony corporation
for the purpose of escaping the high brackeis of the income
tax, and is simply paying a corporation tax or, perhaps, none.

I am informed that they are evading taxes in that way,
directly in conflict with the law we passed in 1921. Will not
the Senator join us in passing a law providing for publicity of
tax returns, so that the American people can see who is paying
the taxes?

Mr. REED of Pennsylvania. No; I do not think I will.

Mr. McKELLAR. I am sorry the Senator will not, because
that is the most important matter of them all. We pay our
county taxes and State taxes, and we know what our neighbors
are paying. There is no secrecy about it. Yet when it comes
to the paying of the income tax we do not know whether Mr,
Rockefeller or Mr. Ford or Mr. Mellon or any other taxpayer
is paying his just proportion, and even a Congressman can not
get the information. I wrote to Mr. Mellon a few days ago
asking him about an income tax that was in direct question,
brought into question by the taxpayer himself, and the Secre-
tary wrote me that no Senator had a right to look at a tax
return in his office. I say that the crying need of tax reform
in this country is publicity of tax returns. Let the light of
publicity fall into all these matters and we will not have great
corporations going to the Treasury Department and getting
refunds and rebates and settlements by which they save enor-
mous amounts, untold millions of taxes. I say that all the
reforms will be brought about if you simply have publicity of
tax returns.

Mr. REED of Pennsylvania. Mr. President, I seem to have
difficulty in having my thoughts appear in sequence. I beg the
Senator to allow me to finish what I have to say in answer to
his question.

I do not believe there has ever been any doubt in anybody’s
mind but that the income tax has been applied by the Treasury
Department and the Bureau of Internal Revenue up to the letter
of the law. I had quite a little to do with tax decisions before
I came into the Senate, and my experience indicated to me
that under both the Democratic administration and the Repub-
lican administration there was an honest effort by the Treas-
ury Department to collect the last cent. I do not think any
comparison can be made between the two administrations. I
think the Bureau of Internal Revenue in both administrations
has enforced the law vigilantly, and in some cases it has seemed
to me much too harshly; but I guess that was the fault of the
law and not the fault of the bureau.

Mr. OVERMAN. May I ask the Senator a question?

Mr. REED of Pennsylvania. I yield to the Senator.

Mr. OVERMAN. I am very much impressed with the amend-
ment the Senator says he intends to introduce, that is, pro-
viding for the taxing of receipts derived from tax-exempt
securities. Has the Senator read the Supreme Court decision
on that subject?

Mr., REED of Pennsylvania. I have read the Supreme Court
decision.

Mr. OVERMAN. And the Senator thinks that under the
Supreme Court decision we can levy the tax?

Mr. REED of Pennsylvania. I do not think it is a dead open-
and-shut question, but I believe the probabilities are that if
Congress clearly shows its intention, the Supreme Court will
sustain the law.

Mr. OVERMAN. T so contend, and have contended with my
colleagues, that whenever that question shall be brought up
to the Supreme Court directly, and they meet it face to face,
they will decide in favor of that doctrine.

Mr. REED of Pennsylvania. That is my own belief. I
think the strong probability is, and I hope very ardently, that
Congress will express its intention to tax those securities, be-
cause at the present moment they are a sore spot in our whole
scheme of taxation. They are being grossly abused, and when
I say abused I do not mean that the men who buy tax exempts
are reprehensible. A rich man who is subject to a high surtax
to-day would have to get an absolutely secure 10% per cent bond
to furnish to him the net equivalent of a municipal that pays
4} and, of course, nobody can find an absolutely secure 104
per cent taxable bond.

Mr, McKELLAR rose,

Mr. REED of Pennsylvania. I beg the Senator to let me
finish. I think I have been reasonably generous in yielding.

Mr. McKELLAR. Very well.

Mr. REED of Pennsylvania. There are in this country to-day
a number of men who constitute a small and talented group. I
speak, first, of the architects, men like Gilbert, the architect of
the Woolworth Building, one of the loveliest structures on this
round globe. Let us consider his case for an instant. Mr. Gil-
bert received a large fee,for the designing and superintending
of the construction of the Woolworth Building, and it came to
him practically all in a lump, all in one year. It represented
not only many years of study in professional schools and many
years of early hard work when he was living on a bare pittance,
but many years of building up an organization of draftsmen and
assgistants In his office. 'When he got his fee it was not the ju-
come of one year, It was the harvesting of the accumulated
capital of his lifetime, and yet he had to pay a surtax of over
60 per cent on that fee.

We do not mean to take such fees from our men of talent.
Surely we all see the unfairness of that. The Woolworth Build-
ing was built, the fee was collected, and the big tax was paid.
Then a couple of years passed during which the same organiza-
tion had to be kept up, during which fees were small. Then
came a great statehouse which he built, a very beautiful thing,
and again he was taxed a high rate. Those two intermediale
years were years of dead loss, when his tax alone amounted to
more than his income.

Let me take the case of Caruso, whom I have mentioned be-
fore. Caruso paid $165,000 in income tax in ths last year he
lived. He was the sweetest singer of our time, a man who gave
as much to his fellow creatures as anybody we have ever known
to live. Caruso had to sing $500 worth every day before he
could begin to pay his grocer. Surely we never meant to pro-
duce a result like that. He was the greatest money earner the
opera stage has ever seen, and when he died he was worth about
$1,400,000. Contrast that figure with the tax he paid during
the last year, as well as the year before, when it was practically
the same, He was paying the equivalent of 12 per cent on all
the property he had in his annual taxes to the Federal Govern-
ment alone.

Mr, Williamr Rockefeller, whose estate was made public at
about the same time, was paying taxes on the income of one-
third of his estate, and if you will figure that out at the highest
surtax rate it would amount to less than 1 per cent of the
capital that he, William Rockefeller, owned at the time of his
death.

That is the contrast under our present laws, the rich man
paying less than 1 per cent of his ecapital, and the money earned
by this great artist paying over 12 per cent of all he had.

Then let us turn to another field and take Doctor Mayo, for ex-
ample, the leader of the medical profession in this country. I
suppose the two Mayo brothers are about the most distinguished
doctors In America. Surely nobody has ever served his fellow
men better than they have done. Yet, Mr. President, whenever
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Doector Mayo performs an operation in December of any year
the invisible hand of the taxgatherer reaches in and takes 58
per cent of the fee he earns by that act of mercy. Think of thal.
That is what he is fined for hard work. It is a penalty on tal-
ent, a penalty on effort, a penalty on genius, and surely none of
us want our tax laws to work out such a result as that.

So I think the suggestion that earned incomes, what they ecall
in some of the books on economics * exertion” incomes, are en-
titled to the same consideration from Congress as is the profit
that results from the sale of a building or of a hundred shares
of stock, the tax on which we limit to 12§ per cent. Congress
has worked out a most inconsistent result.

This is a little bit afield from the remarks I started to make
in answer to the Senator from Arkansas. What I mean is this:
I am opposing the bonus for just one reason, one alone, and I
have not any sympathy with about nine-tenths of the reasons
that opponents of the bonus advance. My idea is that the best
thing we can do for the young men of America to-day is to get
rid of the tax burden that hangs on their backs, and that is my
reason for voting “no " on this so-called adjusted compensation
bill,

I want to add this: If this bill passes, the service men of
the country will feel a bitter disappointment when they find out
what is actually in it. To begin with, it will be found that they
will be bitterly disappointed when they discover how long it will
take to put the law into operation.

I am told that The Adjutant General of the Army expects to
gather together a force of 2,000 clerks to issue the certificates
which will be required under this bill, if it becomes a law, and
that with those 2,000 clerks working steadily he will not be
able to issue all the adjusted-compensation certificates until
well along into the year 1925. That is worth remembering
when we talk about immediate relief. :

Another thing: If my correspondence is any indication of the
way the service men feel who are advoecating this bonus, all of
them think they are going to get a lump sum in cash. I have
had only one letter out of hundreds in which the man said that
he was going to take the home-buying option. All the rest of
them talk about the hardships they are under at the moment in
being unable to pay their rent or to pay their doctor’s bill, and
things of that sort, and they do not realize that if this bill
passes most of them will not get one red penny to pay the rent
or the doetor or anything else for 20 years. They do not realize
that what they will get will be a piece of paper payable at the
end of 20 years, on which they can not even collect interest in
the meantime. They do not realize that fact yet, but if this
hili passes in the form in which it was in the Senate last year
they are going to realize it with a great shock of disappoint-
ment.

That is why I believe that in the long run this thing is not
going to benefit the service men as they and the friends of the
measure think it will, and that is why I am opposing it.

ATTORNEY GENERAL DAUGHERTY.

Mr. WHEELER. Mr. President, I ask unanimous consent
that the unfinished business be laid aside temporarily and that
I be permitted to bring up the resolution (S. Res. 157) providing
for an investigation of the Department of Justice.

Myr. SMOOT. Mr. President, I understand from the Senator
from Montana that it will not take very long to discuss the
resolution which he desires to call up at this time. Therefore,
I ask unanimous consent that the Interior Department appro-
priation be temporarily laid aside for the consideration of the
Senator's resolution.

The PRESIDENT pro tempore. Is there objection to the re-
quest of the Senator from Utah? The Chair hears none, and
it is so ordered.

Mr. WHEELER. Mr. President, T send to the desk the reso-
lution as it is modified. At the request of the senior Senafor
from Ohio [Mr. Wrrris] I have stricken two paragraphs out
of the resolution which were objected to by him, and which read
as follows:

Whereas it appears that said Harry M. Daugherty has lost the con-
filence of the President of the United States, as exemplified by the
President’s statement that he intends to employ, at great expense to the
Government, special attorneys not connected officially with the De-
partment of Justice, Indicating that this department can not be trusted
with the prosecution of the cases which have arisen by reason of the
disclosures before the Senate Committee on Publiec Lands and Surveys
amd the United States Veterans' Bureau; and

Whereas sald Harry M. Daugherty has lost the confidence of the
Congress of the United Stateg and of the people of the country, and the
Department of Justice has fallen into disrepute,
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At the request of the Senator from Ohlo I have eliminated
those two whereases. I want to say to the Senate that that in
no wise changes the resolution itself.

I have also modified the resolution by naming in it the
Members of the Senate whom I desire to have investigate the
Department of Justice. I appreciate that in doing this I am
departing somewhat from the usual custom. When the reso-
lution was first introduced” I asked that the full Committee
on the Judiciary investigate the matter. I was informed by
the chairman of that committee that because of the work
of the members of the Committee on the Judiciary it would
be almost impossible for that committee to undertake the task.
I then attempted to agree with the Senator from Ohio [Mr.
Wirris] upon the membership of a special committee. I want
to be frank with the Senate and with the Members of the
Senate and to say that in this instance I want a real investi-
gation. I want to know that the Department of Justice will
be thoroughly investigated. When I introduced the original
resolution asking that the Senate go on record as requesting
the resignation of Mr. Daugherty, in an interview given out
to the press he asked for an investigation, or, rather, he
asked that Senator WHeeELEr and those interested with him
be permitted to go before some committee and lay their com-
plaint before that committee and that he be given an oppor-
tunity to lay the whole matter before the Senate.

Let me say to the Members of the Senate that I do not in-
tend to fall into the same trap that was set for the Member
of Congress who introduced an impeachment proceeding in the
House. If the Members of the United States Senate or any-
body else in the country will read the proceedings which took
place before the House committee on those impeachment pro-
ceedings, he can not help but come to the conclusion that in-
stead of trying to impeach Mr. Daugherty the man who intro-
duced the resolution was in reality tried. So in this instance
I am endeavoring to see to it that the committee is so named
that there will be a real investigation.

Ever since the Attorney General has occupied the important
position which he now holds various charges have been made
against him in the newspapers and by individuals from one end
of the country to the other. Recently when the oil scandal
first developed it appears that the Attorney General's name
was mixed in it. It appeared, if you please, that he was a
friend of Ned McLean. Everybody knows that he was the
friend of Sinclair. Everybody knows that he was the friend
of Doheny. Everybody knows that those three men met in
the apartment of the Attorney General from time to time.
Everybody knows that Jess Smith, who was brought from the
State of Ohio and had an office in the Department of Justice,
and who was not on the pay roll, was accepting money
in connection with various cases that arose in the Department
of Justice. :

The newspapers in New York carried the details of how the
Attorney General’s former partner and friend, Mr. Felder, was
collecting money for the purpose of selling offices, appointments,
and for the dismissal of whisky cases in the city of New York.
Everybody who knows anything about the history of the matter
knows that other friends and confidential advisers of the At-
torney General of the United States were collecting money and
were giving as their reason for collecting it that they could use
influence with the Attorney General of the United States of
America. Of course it is very difficult to trace these matters
and to show by his close personal friends that he accepted this
money. It recalls to my mind distinetly how a good many
years ago, when I was a young attorney starting out to practice
in the city of Butte, Mont., an individual came to me and said
that he had been paying the county attorney for protection.
He said there had been a man collecting money for the county
attorney. I went to see the county attorney of that county and
he said to me “ I have not accepted anything from those men.”
I said to him, “ If you have not received the money you are a
bigger fool than the people think you are, because it is being
collected for you.” 8o I say that if the Attorney General has
not actually got the money that has been collected in these
various cases from one end of the country to the other he is a
bigger fool than the people of the United States give him credit
for being.

Not only that, but when the startling testimony came out in
the oil investigation that McLean had given money to Fall
there was not any prosecution. Then when McLean subse-
quently testified that he did not give the money and when the
testimony was produced that Mr. Fall got the money from
Doheny, that the money was sent in a sack by Doheny’s son,
and taken in connection with the other testimony given by
Doheny upon a subsequent oceasion, what effort was made on
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the part of the Atterney General or the Department of Justice
to arrest or preseeute Fall? On the contrary he was allowed
to be at large. He was allowed to stay in the house of Sin-
clair's lawyer. Throughout the entire investigation not one
scintilla of evidence has been offered to the committee by all
or any of the investigators of the Department of Justice. Here
the Congress of the United States has appropriated a million
dollars for the detection and prosecution of crime. We have
employed the Burns Detective Agency, one of the most re-
nowned detective agencies in the world, and we find the De-
partment of Justice, instead of trying to detect the greatest
erooks and those gulilty of the greatest crimes against the Nation
that have ever been perpetrafed, we find the Department of
Justice protecting them all during this time; we find them pro-
tecting tliem to-night, because I am rellably informed that only
last Sunday the Attorney General of the United States held a
conference with Ed McLean.

Then what do we find? We find the Attorney General of
the United States going down to Palm Beach and there con-
sulting with Mr. McLean. When the newspapers carrled the
story that McLean was about to testify as to his connection
with the oil seandal and that it would expose Mr. Daugherty,
we find Mr. Daugherty immediately getting in touch with Mr.
Melean again. This is enly a small portion, an extremely
gmall portion, of the testimeny that will be produced before
the committee, showing, beyond any question ef doubt to my
mind, that the Attorney General of the United States, the high-
est law officer in the Nation, instead of prosecuting crime has
been protecting erime and criminals.

I say to you Senaters on the other side of the Chamber that
this is not a question of Democratie or Republiean politics. A
veiled threat was held eut over me to the effect that if a cer-
tain man testified, it would invelve some Democrats as well as
Republicans. I say to the Senators here to-night that it makes
no difference to me whether there are Demeerats invelved or
whether there are Republieans invelved. The greatest duty
that we can perform s to show up the erooks, whether they
are Republicans or whether they are Democrats.

I propose in my resolution to name the members of the com-
mittee in order that I may know and in order that the people
of the country may know that there is' going to be a fair and an
impartial investigation of the i of Justice, and that
if the Attorney General is guilty he will be driven from public
office and driven into eblivion.

And that if he is not guilty, if' the things that have been told
in the public press about him, if the things that have been told
by various individuals about him are net true; then his name
will be cleared. I am not unmindful of the fact that men who
occupy the position that he oeceupies, or similar positions, are
sometimes charged with things of which they are not guilty.
1 am not unmindful of the fact that many prosecuting lawyers
have enemies who sometimes want fto get even. But, Mr,
President, the evidence in this ease, If it be true, would war-
rant one in thinking that the Atterney General of the United
States of Ameriea, now oeeupying the highest legal position in
the Government, is guilty of many crimes:

I have therefore provided in the resolution that there be
named upon this special eommittee the Senator frem Iowa
[|Mr. BrookEART], the Senator from Washington [Mr. Jowes],
the Senator from Connectlent [Mr. McLeax], the Senator from
Arizona [Mr. AsHurst], and myself. If Sendters upon the
other side of the Chamber really wish to get at the bottem of
this matter, if they really wish to uncever erooks, if they
really wish this Investigation, the eommittee which I propose
will give it to them. If they do not wish it, if they desire to
cover the matter up, If they desire otherwise to protect the
Attorney General of the United States, then I am quite sure
they will vote against the resolution. I submit the resolution
as modified, and I ask unanimous consent for its immediate
consideration.

The PRESIDENT pro tempore. The Seeretary wliil read the
resolution as modified.

The reading eclerk read the resolution (8. Res. 157) as modi-
fied, as follows:

Whereas the Federal Trade Commizsion has conducted investiga-
tions of alleged viclatlons. of the Sherman Antitrust Act and the
Clayton Act agalnst monopolies and unlawfal restraints of trade and
has transmitted to the Attorney General the record of more than 50
such investigations, Indleating a violatlen of said acts, for the Initia-
tian of such proceedings for the enforcement of the law as the Attor-
ney General may he advised to make; and

Whereas the Attorney General has taken no action upon sald ree-
ords transmitted to him by the Federal Trade Commission for the

“off.

purpose of securing indictments agalnst the parties named therein
and has brought no proeeedings for the prevention of such vlolations
by injunction or otherwise except In two cases: and

Whereas the evidence presented several months 2go before the spe-
cial committee of the Senate investigating the United States Veterans'
Bureau dlsclosed acts of mnegligence and corruption on the part of
officials of the United States Veterans' Burean and others, and no
action. has been takem by the Department of Justice to proseeute the
officials and persons alleged to have acted illegally and corruptly ; and

Whereas: several weeks have transpired since the evidence was pre-
sented, and disclosures were made before the Public Lands and Sur-
veys Commlitee of the Senate charging past and present public offi-
cials of the Government and others with conspiracies to defraud the
Government, violatlons of law and corrupt practices, and no prosecu-
tions have been undertaken ; and

Whereas no action has been taken by the Department of Justice in
presecuting to a cenclusion the so-called war-frauds cnses: Therefors
be it

Resolved, That a committee of five Henators consisting of Senators
Brooxmare, MCLEAY, JoxEs of Washington, \WWHEELER, and ASHURST
be authorized and directed to Investigate the elrcumstances and facts,
and report the same to the Senate, conterning the failure of Harry M.
Daugherty, Attorney General of the United States, to properly prose-
cute violators: of the Sherman Antitrust Act and the Clayton Aet
against monopelies and unlawful restraint of trade; the negleet and
failure of the eaild Harry M. Daugherty, Attorney General of the
United States, to arrest and prosecute Albert B. Fall, Harry P. Sin-
clair, B, L. Doheny, C. R. Forbes, and their coconspirators in defraud-
ing the Gevernment, as well as the neglect and failure of the said
Attorney General to arrest and presecute many others for violations
of Federal statutes, and his failure to properly, efficiently, and
promptiy pr te and defend all manner of civil and eriminal
actions wherein the Government of the United States is interested as
a party plaintif or defendant. And sald committee is further directed
to inquire into, investigate, and report to the Semate the activities of
the said Harry M. Daugherty, Attorney General, and any of his
assistants in the Department of Justice which would in any manner
tend to impale their efliciency or influence as representatives of the
Government of the United States. .

Resolved further, That in pursuance of the purposes of this resalu-
tion said committee, or any member thereaf, be, and hereby is, auther-
ized during the Sixty-eighth Congress to send for persons, books, and
papers; to administer oaths and to employ stenographic assistance at a
cost not to exceed 25 eents per hundred words; to report such hearings
a5 may be bad in connection herewlith, the expenses thereof to be paid
out of the contingent fund of the Senate; and that the committee, or
any subeommittee thereof may sit during the sessions or recesses of the
Benate.

The PRESIDENT pro tempore. The Senator from Montana
asks unanimous consent for the present consideration of the
resolution. a

Mr. WILLIS obtained the floer.

Mr. LODGE. Mr. President——

Mr. WILLIS. I yield to the Senator from Massachusetts.

Mr. LODGE. I suppose no one is opposed te a proposal to
investigate any department of the Government, but it seems to
me that this resolution centains something that is entirely new
in the practice of the Senate. Never before, elther under Demo-
cratic or Republican control, have I known a reflection of this
kind cast upon the Presiding Officer of the Senate. Never on
this side of the Chamber when there has been ® Demoeratic
Presiding Officer has such a thing been suggested as taking out
of his hands the sppointment of a committee and that it be
appointed from the floor of the Senate. The Senate is at this
moment thin, and I think the matter of the selection of the
committee, particularly as proposed in the resolution, ought to
E0 OVer.

The PRESIDENT pro tempore. The Chair is of the opinion
that under the statute it is the duty of the Chair to refer the
resolution to the Committee to Audit and Control the Contingent
Expenses of the Senate.

Mr. LODGE. I was about to say that, but the Chair cut me
I desire to say that I think that the subjeet of whieh I
have spoken ought to De considered, and the Senators eught to
have an opportunity to consider the names of Senators proposed
in the resolution for appointment on the ecommittee. It would
be impossible to vote on the resolution new.

I was also going fo make the point that under the law the
resolution must be referred to the Commitfee to Audit and
Control the Contingent Expenses of the Senate in any event.

The PRESIDENT pro tempore. The resolution will be so
referred.
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INVESTIGATION OF TREASURY ESTIMATES ON SOLDIERS’ BONUS.

Mr. HARRISON. 1 ask unanimous consent to call up Senate
Resolution 164, and ask for its immediate consideration.

Mr. WADSWORTH. I ask that it be read for the informa-
tion of the Senate,

The PRESIDENT pro tempore. The Senator from DMissis-
sippi asks unanimous consent for the present consideration of a
resolution, which the Secretary will read.

The reading clerk read the resolution (8. Res. 164) submitted
by Mr. Harrisox on the 18th instant, as follows:

Whereas in a speech delivered In the city of New York on the 1Tth
day of ¥ebruary, 1924, Hon, Thomas W, Miller, Alien Property Cus-
todian, is reported to have stated that a high Treasury official ad-
mitted that the Treasury Department estimates on the cost of the
World War veterans' bonus were juggled to deceive and that each
iime Congress asked for a revised estimate the Treasury Department
Increased its previous estimates because it was felt mecessary to use
stronger and stronger arguments against the bonus each time it came
up before Congress; and

Whereas the question of enacting a World War veterans' adjusted
compensation measure is now pending in the Congress: Therefore be it

Resolved, That the Finapee Committee of the Senate be directed to
investigate said charges.

The PRESIDENT pro tempore. The Senator from Missis-
glppi asks unanimous consent for the immediate consideration
of the resolution.

Mr. WADSWORTH. I object, Mr. President.

Mr. WILLIS. Reserving the right to object, I desire to make
gome observations.

Mr. WADSWORTIL. I have objected.

Mr. LODGE. Objection has been made.

Mr. HARRISON. 1 move that the Senate proceed to the
consideration of Senate Itesolution 164. ¥

My, WILLIS. On that T desire to be heard.

The PRESIDENT pro tempore. The Senator from Mississippi
moves that the Senate proceed to the consideration of the reso-
lution which has just been read. The Senator from Ohlo is
recognized.

ATTORNEY GENERAL DAUGHERTY.

Mr. WILLIS. Mr. President, I think it is improper that the
observations made by the Senator from Montana [Mr. WHEELER]
should go unchallenged, even though his resolution has been
referred to the committee and is not now technically before the
Sennte.

In line with what has been said by the Senator from Massa-
chusetts [Mr. Lopae], while my legislative experience in the
Senate has been brief—and I had also brief experience in an-
other legislative body—I1 have never, in what little experience I
have had, known of such an insult being offered the presiding
officer of a legislative body as is offered in the proposed resolu-
tion. Is it possible, Mr. President, that we have come to the
time in the history of the Senate when the Presiding Officer is
not to be trusted at all and that a Senator who desires an inves-
tigation, as he says—and I do not question his purpose—shall
himself, the Senator wheo offered the resolution, in order that
the investigation shall be entirely free and fair, appoint the com-
mittee and name himself as one of that committee? That is
the most amazing proposition that I ever heard advanced in a
legislative body.

Mr. WHEELER. Mr. President, will the Senator yield?

The PRESIDENT pro tempore. Idoes the Senator from Ohio
yield to the Senator from Montana?

Mr. WILLIS. Certainly.

Mr. WHEFELER. Tet me ask the Senator if he himself, after
conferring with the Attorney General, did not suggest to the
President of the Senate who should go on that committee?

Mr. WILLIS. Certainly; I conferred with the President of
the Senate, and if his resolution had been adopted in another
form I expected the Senator to do that. The President of the
Senate is not apart from other people; and certainly 1 sug-
gested names to him; but that is quite apart and quite a
different thing from a Member of the Senate undertaking to
name the members of a committee and then naming himself as
a member of the committee. I never have heard of such a
procedure. n

Mr. WHEELER. I merely wanted to teach the Seaator
something new.

Mr. WILLIS. Very good.

Mr. WHEELER. Does the Senator from Ohio mean to say
that the Attorney General, whom it is proposed to investigate,
should be permitted to say who shall be on the committee that
is going to investigate him?

Mr. WILLIS. Certainly not; I said nothing of the kind.
I conferred wich the Chair as it was my right to do, of course.

Mr. WHEELER After consultation with the Attorney
General.
Mr. WILLIS. Oh, well, that observation, like many others

the Senator has made, is purely gratuitous.

The Senator says here “ everybody knows this and everybody
knows that.” I want to put it straight to the Members of the
Senate in perfect good feellng that if one-tenth of the charges
that have been made here by the Senator from Montana are
true, then, instead of there belng an investigation, the Attorney
General of the United States ought to be impeached, removed
from office, disqualified to hold office, and be subjected to
criminal prosecution besides.

Mr. WHEELER. Mr. President, will the Senator yleld?

Mr. WILLIS. Certainly.

Mr. WHEELER. The Senator is perfectly well aware, is ha
not, of the fact that impeachment proceedings were attempted
in the House of Representatives something like 18 months ago,
when, as I have previously said, instead of trying the case
against the Attorney General, the records of the House show
that they tried the Representative in Congress who had the
temerity to stand up and file those charges? I do not propose,
if I can help it, to be tried by the Attorney General in this
investigation, but I intend that he himself shall be investigated
and tried. ;

Mr. WILLIS. Now, Mr. President, we have the Senator's
statement, to which I do not object, as perhaps I might have
done, because it is very unparliamentary to speak as the Senator
has spoken of the proceedings of another legislative body, but
I do not depend upon technicalities. I have read the proceedings
in the impeachment case, of course. They were had before a
committee of 21, made up of Republicans and Demoecrats, and,
as I now recall, there was only one negative vote when the
decision of the committee was reached. So the committee which
had the facts and had the prosecuting witness before them
whenever they could get him—as a matter of fact, he ran away
in the midst of the proceedings—those who knew the facts did
not reach the conclusion which my friend from Montana has
reached. A very edifying discussion of that whole situation is
furnished by a speech which I read just a day or so ago de-
livered by a very distinguished Representative from the State
of Virginia, a member of that committee and a Democrat. So
the views which the Senator now advances were voted down in
the committee, made up of Republicans and Democrats, by a
majority of 20 to 1.

But, Mr. President, this is not the place nor is this hour con-
venient to go into a discussion of these charges. I want to
say to the Senate that if these charges can be maintained there
ought to be an impeachment proceeding, and It will be found
in this case that the party will not run away in the midst of
the proceedings. Let us open up the doors. Let us give this
man a falr trial. If we can not be Senators devoted to the
best traditions of the Senate, let us at least be fair men and
not undertake to blacken the reputation of men and of officials
by mere unsupported statements.

Mr. President, I can but notice one of the charges made here,
most sensational in its character. The Senator made a charge
to the effect, as I understood him—and I am anxious not to
misunderstand or misrepresent—that the Attorney General
was accepting money. Did I misunderstand the Senator?

Mr. WHEELER. The Senator misunderstood me when he
thought that'I made a charge that the Attorney General ac-
cepted money for whisky cases. I said that his close personal
friends, Mr. Felder, Jess Smith, and one or two others, had
accepted money and that if the Attorney General did not receive
it the people of the United States surely would think that he
was a much bigger fool than they feel to-day that he is, be-
cause it was collected for him by his close, intimate, personal
friends. Suits are pending to-day for the recovery of some of
the money in Oklahoma, I am told, and in New York:

Mr. WILLIS. Mr. President, the response of my friend thae
Senator from Montana is indicative of his attitude of mind upon
this question. Js a man to be convicted and his reputation
blackened and his life ruined because the Senator says some
friend of his accepts money? I of course do not defend any
such action as that on the part of his friend or on the part of
the Attorney General; but I venture it as my opinion that if
this man has a fair chance to present the facts it will be demon-
strated.even to the satisfaction of the Senator that the Attorney
General has not received one single dirty dollar, and I challenge
the proof of any such thing as that.

Mr. WHEELER. If the Senator will yield just a mo-
ment——

Mr. WILLIS. Certainly.

Mr. WHEELER. I certainly hope the Senator is right. I
simply say that no one ought to blacken the Attorney General's

"
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character, but we do want an investigation that will be an
investigation, and we do not want it smothered.

Mr. WILLIS. I quite agree with the statement that we want
a real investigation, and we want an investigation that indi-
cates in its origin that the Member of the Senate introducing
the resolution does not desire to insult the Chair and over-
turn the traditions of this body by himself designating the com-
mittee, and then, to make sure that the affair is fairly and
ably conducted, appointing himself a member of the committee.

Without any objection to any of the Senators named in this
resolution, but to preserve the traditions of the Senate and
to resent the insult to the Chair, at the appropriate time, when
this resolution comes back here, I sghall move to strike out
these five names, and Insert a statement to the effect that it
shall be a committee appointed by the Chair.

INVESTIGATION OF TEEASURY ESTIMATES OF SOLDIERS' BONUS.

The PRESIDENT pro tempore, The question is upon the
motion of the Senator from Mississippi [Mr. Harrisow].

Mr. WATSON. What is the motion?

Mr. HARRISON. I ask for the yeas and nays on the mo-
tion, Mr. President.

The yeas and nays were ordered.

Mr. WATSON. Mr. President, may we be apprised of what
the motion Is?

Mr. LODGE. What is the motion?

The PRESIDENT pro tempore. The motion ig that the reso-
lution referred to——

Mr. LODGE. I heard the resolution read, but I want the

motion,

The PRESIDENT pro tempore. For information, the Secre-
tary may again read the motion.

The Reaping CLERK. The Senator from Mississippi moves to
proceed to the consideration of Senate Resolution 164, which
reads as follows:

Whereas in a speech delivered in the city of New York on the 17th
day of Febrnary, 1924, Hon, Thomas W. Miller, Allen Property Cus-
todtan, is reported to have stated that a high Treasury official ad-
mitted that the Treasury Department estimates on the cost of the
World War veteran's bonus were juggled to deceive and that each
time Congress asked for a revised estimate the Treasury Department
increased its previous estimates because it was felt necessary to use
stronger and stronger arguments against the bonus each time it came
up before Congress; and

Whereas the question of enacting a World War wveteran's adjusted
compensation measure is now pending In the Congress: Therefore, be it

Resolved, That the Finance Committee of the Benate be directed to
investigate sald charges. .

Mr. HARRISON. Mr. President, I am not asking for any
unusual thing. I am merely stating what the Alien Property
Custodian—who is a very splendid gentleman, and occupies a
high place in this administration—has stated with respect to the
action of the Treasury Department. I do not know whether
the statement is true or not; but the regular committee dealing
with this subject, the Finance Committee, presided over by
the Senator from Utah [Mr., Samoor], and the other members of
that committee, can investigate it

The PRESIDENT pro tempore. The demand for the yeas
and nays has been seconded.

Mr. SBMOOT. Will the Chair present the guestion again to
the Senate?

The PRESIDENT pro tempore. The question is upon pro-
ceeding to the consideration of the resolution.

Mr. LODGE. It is to be referred to the Finance Committee,
which seems to me perfectly proper.

Mr. HARRISON. Mr. President——

ChMr. NORRIS. Mr, President, may I have the attention of the
air?

Mr, HARRISON. I do not want to ask for the yeas and nays
if the Senator from Massachusetts says it is all right.

Mr. SMOOT. That is the reason why I asked that the
Chair present the guestion again, after the Senator had made
an explanation.

Mr. HARRISON. I do not ask for the yeas and nays, In
view of that statement.

The PRESIDENT pro tempore. Does the Senator from
Mississippl withdraw his demand for the yeas and nays?

Mr, HARRISON. I do. I want the resolution adopted. I
see no objection to it; the Senator from Utah [Mr. Smoor],
has no objection——

Mr. SMOOT. I have no objection.

Mr. HARRISON. And the Senator from Massachusetts [Mr.
Looce] has no objection.

The PRESIDENT pro tempore. The request for the yeas
and nays 1s withdrawn. Those in favor of agreeing to the
resolution——

Mr. WADSWORTH, Mr. President, the Senator from Miss«
issippl asked unanimous consent for the immediate considera-
tion of the resolution, I objected. He thereupon moved that
the Senate proceed to the conslderation of the resolution, and
that motion is the pending question.

Mr. HARRISON, Yes.

The PRESIDENT pro tempore. It is the pending question,
whether or not the Senate will proceed to the consideration
of this resolution.

Mr. SMOOT. That is right.

Mr. NORRIS. Mr. President, I want to Inquire about thig
Tesolution. Has it been reported from a committee?

Mr. LODGE. No.

Mr. NORRIS. Has it been just offered? Then an objection
will put it over until to-morrow?

Mr. LODGE. No; it was presented yesterday.

Mr. NORRIS. That is all right, then.

The PRESIDENT pro tempore. The question is on agreeing
to the motion of the Senator from Mississippi.

The motion was agreed to; and the Senate proceeded to cons
sider the resolution.

The PRESIDENT pro tempore. The question is upon agree-
ing to the resolution.

The resolution was agreed to.

CHANGE OF REFERENCE.

Mr. JONES of Washington. Mr. President, Senate bill 1223,
a bill authorizing certain Indian tribes to bring suit in tha
Court of Claims, was referred to the Committee on Claims,
These are measures that are usually considered by the Com-
mittee on Indian Affairs, and I think the bill should go to
that committee. Therefore I ask unanimous consent that tha
Committee on Clalms may be discharged from the further con-
sideration of Senate bill 1223, and that it may be referred
to the Committee on Indian Affairs.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none. The Committee on Claims will be dlscharged
from the further consideration of the bill, and It will be re-
ferred to the Committee on Indian Affairs.

. EXECUTIVE BESSION. = |5}

Mr. LODGE. I move that the Senate proceed to the con- |
sideration of executive business.

The motlon was agreed to, and the Senate proceeded to the |
consideration of executive business. After 8 minutes spent
in executive session the doors were reopened, and the Senate |
(at 5 o'clock and 48 minutes p. m.) took a recess until to- '
morrow, Wednesday, February 20, 1924, at 12 o’clock meridian, |

CONFIRMATIONS. ;
Ezecutive nominations confirmed by the Semate February 19 |
(legislative day of February 16), 1924.
AMBASSADOR EXTRAORDINARY AND PLENIPOTENTIARY. .
.Henry P. Fletcher to be ambassador extraordinary and pleni~ |
potentiary of the United States of America to Italy.
Junae oF Uwnitep StAaTES CoURT FoR CHINA.

Milton Dwight Purdy to be judge of the United States court |
for China.
UxtrEp StATES DistrRicr Jupcn.
Franklin E. Kennamer to be United States district judge,
eastern district of Oklahoma.
ProMoTIONS IN THE NAVY.
To be commander,
Jobn B. Rhodes.
To be lieutemant commanders.
Harry P. Curley.
Erie F. Zemke.
To be lieutenants,

Mauritz M. ¥Nelson.
Joseph W. McColl, jr.
Philip H. Taft.

To be licutenants (junior grade).
Julius A. Burgess, Arley 8. Johnson,
Myron F. Eddy. Joseph G. Pomeroy.
Willlam B. Gwin. Max I. Black.
Dolph €. Allen.
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\;To be assisiant surgeons with the rank of lieutenani (junior

grade).
Albert H. Faber.
Lee 'T. Reetor.
To be assistant paymaster with rank of ensign.
Joseph C. Molder.
To be ohief boatswains.
Conrad T. Goertz. Willilam Borst.
Fred W. Atherton. George Witham.
John B. Hardy. Carl €. R. Christensen.
Louis King. . Herbert 8. Kennedy.
Willidm Murray.
To be chief gunners.
Levi Herr.
Arthur F. Gerloff.
Holly €. Boots.
To be chief machinists.
Frederick P. Scott.
Joseph A. Sanders.
To be chief pay clerks.
John R. Edwards.
Walter W. Housley.
* Allen C. Smith.
POSTMASTERS.
CONNECTICUT.
Walter M. Slocum, New London.
ILLINOIS,
John D. Allen, Armington.
George C. Schoenherr, Carlinville,
John Cahill, Cherry.
Sibyl J. Stanley, Keithsburg.
Fred A. Meskimen, Robinson.
TOWA.
Abe Abben, Little Rock.
Edna Hes=er, Nichols.
Frank H. Hoeppner, Traer.
MISSOUEL

James D. Kochel, Canalow.
Mary I). Brooks, ‘Clarkton.
Ethel M. Cozean, Elvins.
James W. Lochridge, Fayette.
George Thayer, Flemington.
Samuel H. Hudson, Granby.
Joseph P. O’'Hern, Hannibal.
Paul Zeller, Hartsburg.

John M. Schermann, Hermann.

NEW JERSEY.
Jaceob D. Roe, Newton.

Thomas E. Hunt, Penns Grove.
Elsie Brown, River Edge.
NORTH DAKOTA.

Gustave A. Falk, Glen Ullin.
Christian C. Beimers, Max.

; PENNSYLVANIA,
Harry C. Myers, Holtwood.
John H. Franecis, Oaks.

A. Milton Wade, Quarryville.
Leroy H. Keisling, Valley View.

HOUSE OF REPRESENTATIVES.
Turspax, February 19, 1924,

The House met at 12 o'clock noon.
(  The Chaplain, Rev. James Shera Montgomery, D. D., offered
(the following prayer:

| 0O God, we would approach Thee by way of a living faith,
'as ones who are united to Thee by love and gratitude, and whose
| deepest desires are in harmony with the divine will. We would
‘have Thy thoughts work in our thoughts, Thy choice rule
;in all our purposes, and Thy precepts color all the actions of
'thif-: day. O spirit of the Christ, cultivate in all of us the
'sweetest flowers of love, sympathy, and service. Give us
|courage with tenderness, mastery with forgiveness, and strength
| with pity. In the solemnity of this momenf may the blessings
'of divine care and Thy right arm of recovery be with that one

who has been so untimely and inhumanly stricken. Bless all
free and Christlan institutions and give great wisdom to him
who presides over our country. Through Jesus Christ our
Lord. Amen.

The Journal of the proceedings of yesterday was read and
approved.
LEAVE TO ADDRESS THE HOUSE.

Mr, JOHNSON of Kentucky. Mr. Speaker, I ask unanimons
consent to address the House for five minutes upon a personal
matter.

The SPEAKER. The gentleman from Kentucky asks unani-
mous consent to address the House for five minutes on a per-
sonal matter., Is there objection? [After a pause.] The
Chair hears none.

Mr. JOHNSON of Kentucky. Mr. Speaker, in the New York
World of last Sunday—day before yesterday—under big head-
lines, reading as follows: “ To shoot William J. Bryan; secret
of Champ Clark’s trip to Baltimore convention,” there ap-
peared an article quite injurious to me because of my alleged
participation in it.

Under these headlines, and further along in the article, there
is this language:

Mr. and Mrs. Clark arrived in Baltimore at 10 minutes after 11.
They went directly to the headgnarters of the Clark managers to
learn the situation in the convention. There they were first joined
by their son, Bennett, and within a few minotes the Speaker sum-
moned to his side two friends whom he kpew held his view of life.
These were Representative Bex JoEnsoN, of EKentucky, and Capt.
Jerry South, of Arkansas.

These two fast friends were reared in the same gocial atmosphere
of an earlier day in Kentucky, in which Mr. Clark was reared. Cap-
tain South eame from * fighting stock' in his native town of Frank-
fort, the capital of Kentucky. Hepresentative JoENSON had come
from equally famous * fighting stock."

The article is too long, Mr. Speaker, for me to undertake
to read; entirely too long to ask to put it in the Recorp.
In refutation of it I have only a few words to say, and that
is that I did not know that Champ Clark was going to Balti-
more. I did not know he was there. I did not see him while
he was there, and I never knew that he had heen there until
I read of his presence there afterwards in the newspapers.

Now, this whole article, in its lying attempt to connect me
with a scheme fo assassinate Mr. Bryan or anybody else, is
as false as hell. T ean scarcely feel satisfied with anything
that might be considered by anybody as a mere perfunctory
denial. I am a God-fearing man, and I stand here in this
presence, with uplifted hand, and call on God to witness the
truth of what I say, when I say that in so far as my connee-
tion with this alleged plot is concerned, it is an infamous lie

Champ Clark was a noble spirit. He had as much physical
courage as any man that ever lived. It is a ealumny upon
his memory for any man to charge him with having ever
called upon me or Jerry South or anybody else on this earth
to go with him to assassinate anybody.

As for myself, it is my purpose to employ counsel, and if
I am advised that this article is libelous, and I regard it as
such, to bring suit against the paper. I sincerely trust that
Champ Clark’s son, Bennett, will come from his retirement
in St. Louis and undertake to punish the people who have
so maliciously lied about his distingnished father. [Applause.]

JAPANESE AND AMERICAN IMMIGRATION LAWS.

Mr. LINEBERGER. Mr. Speaker, T ask unanimous consent
of the House to extend my remarks by having printed in
the CoxeressioNAL Recoep a statement from the California
Department of the American Legion, the American Federation
of Labor, the Grange, and the Native Sons of the Golden West,
in reply to Japan's Foreign Minister, on the subject of Japanese
immigration and American immigration laws.

I ask this permission becaunse the article referred to is
;ery pertinent to certain clauses in the pending immigration

ill.

The SPEAKER. The gentleman from California asks unani-
mous consent to extend his remarks in the Recorp in the man-
ner indicated. Is there objection? [After a pause.] The
Chair hears none.

Mr. LINEBERGER. Mr. Speaker, under granted leave to
extend my remarks I wish to insert a statement from Cali-
fornia Department of the American Legion, American Federa-
tion of Labor, the Grange, and the Native Sons of the Golden
West in reply to Japan's Foreign Minister on the subject of
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